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U.S, Booms Along, Shadowed by Nervousness 


By Louis Uchitelle 
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* NEW YORK — So for, the Asian financial crisis 
"has hit Boeing Co. with all the force of a wispy feather. 

An Indonesian airline delayed delivery of three planes 
"X for less Than a week, and some Asian airlines 
. have talked about giving up options to buy 
- \ ' new jets. But not one actual order has been 
‘ canceled, and die Boeing assembly lines are 
^training to keep up with demand. 

Behind that picture of good fortune, 
however, is a disqoieting fear. Nearly one- 
thini of Boeing’s backlog of orders are from 
Asian airlines. If they began to cancel, Boe- More articles, 
ing would be in trouble. Page 7 



The U.S. economy, like so many of its premier 
companies, is in a similar position. There is plenty to 
celebrate, but the boom is precarious. 

The odds are that the economic expansion that 
began in 1991 will last at least another year, be- 
coming. by December, the second-longest period of 
uninterrupted growth in half a century, trail- 
ing only the 1960s. All 52 forecasters sur- 
veyed monthly by Blue Chip Economic In- 
dicators expect 1998 to be another year of 
growth. 

But the Asian crisis has raised some 
alarms. There are other threats — a consumer 
debt crisis, a sharp decline in stock prices, a 

punishing trade deficit. Unemployment 
could rise if corporate profits shrank, bring- 


ing fresh cost-cutting and layoffs. Some experts even 
raise the specter of deflation, which could pull down 
incomes as well as prices, leaving many Americans 
without enough money to pay off their debts. 

All of this sounds unduly pessimistic today, as the 
good times continue to rolL But rarely since Worid 
War n have so many scary images infiltrated the 
forecasts. Even the optimists struggle with them. 

- * "People are talking of the domino effect: If Korea 
and Japan are down, who are we in America to think 
that our economy can grow, anyway?” said Stephen 
Roach, chief economist at Morgan Stanley, Dean 
Witter, Discover & Co. “I hear that line all the time, 
and 1 totally reject it. Over the last two years, the 

See BOOM, Page 7 




Will Japan Drag Itself 
Out of the Doldrums? 


By Clay Chandler 

Washington Post Service 


TOKYO — Japan's economy, the 
world’s second largest, is barely grow- 
ing; its stock and real-estate markets 
are in the cellar and its banks are buried 
jfi bad loans. Consumer confidence is 
faltering, corporate banlmiptcies are at 
record levels and the jobless rate is 
creeping to a post- World War n high. 

And, just as in 1990. prospects for 
recovery are murky. 

On Monday, Tokyo stocks fell al- 
most 2 percent as investors registered 
their pessimism that the economy 
would ruin around, and the auto in- 
dustry reported its first annual decline 
in sales in four years. 

Financial crises elsewhere in Asia 
love prompted investors and govern- 
ment officials around the worid to won- 
der whether the giant Japanese econ- 
omy, too, might be in danger of collapse. 
That possibility cannot be ruled out, but 
the more likely scenario is that the 
farmer vigor of Japan's economy will 
pass widt a whimper, not a-bang. 


The real risk for Japan, some ana- 
lysts argue, is not that its economic 
difficulties are so severe, but that they 
are not severe enough. Short of a genu- 
ine calamity, the pessimists say. poli- 
cymakers will see no reason to reassess 
the centrally guided model on which 
they have relied since World War IL 

That model — characterized by cozy 
alliances between government and in- 
dustry, shadowy accounting rules, 
carefully ordered labor markets, special 
protections for producers and heavy 
reliance on banks rather than the equity 
markets for corporate financing — 
worked spectacularly when Tokyo was 
snuggling to rebuild its war-tom econ- 
omy and catch up to U.S. companies. 

But now Japan's prolonged stag- 
nation casts a cloud over the world 
economy that is perhaps more ominous 
than the blowups elsewhere in Asia. 
Japan's economy is seven times the 
size of China's, and its gross domestic 
product accounts for nearly 75 percent 
of the total output of all the countries in 
East Asia. 

-American- financial -institutions in 
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In Seoul, clients of a failed bank clamoring to withdraw their assets 
Monday. The crisis is forcing Koreans to rethink their ways. Page 15. 

piece of the Japanese market is worth 
more than a big chunk of markets else- 
where in the region. Many analysts 
expect Japan ’s GDP growth to come in 

See JAPAN, Page 15 


particular have developed a dense web 
of relationships and contractual ob- 
ligations in Japan, while their con- 
nections in the rest of Asia remain 
relatively tenuous. 

And for U.S. exporters, even a tiny 







Me the Police 

Mae . than 1,000 people ram- 
_ ged through the center of the city 
bflkndung in West Java Province 
on Monday after the Indonesian 
: govamneai tried to close down il- 
legal street vendors, the police said. 

Witnesses said rocks smashed 
windows of a supermarket and oth- 
er stores,- many of them owned by 
meznbexs of the country’s ethnic 
..Chinese minority. Page 4. 

Arab Ministers Act 
-TalHock Terrorists 

/. TUNIS (AFp) — Arab interior 
ministers meeting here Monday 
adopted an accord aimed primarily 
at stepping up Me fight against Is- 
lamic fundam entalist movements 
in fee Arab world. 

I The accord aims to "tighten se- 
\ entity controls to prevent terrorist 
r elements crossing borders between 

Arab states.” 
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A Bigger NATO’s Worry: Spy Agencies 

Some in Alliance Ask if Secret Services of Ex-East Bloc Can Be Trusted 


By Jane Perlez 

New York Times Service 


WARSAW — As NATO member- 
ship for three Central European nations 
draws closer, officials in Washington 
and Western Europe are scrambling to 
deal with one of the most sensitive as- 
pects of the alliance’s expansion: the 
trustworthiness of intelligence agencies 
in the former Soviet-bloc countries. 

A basic question facing the Clinton 
administration as it pushed for the en- 
largement of NATO was whether the 
spy agencies in Poland, fixe Czech Re- 
public and Hungary, which until eight 
years ago served Moscow, could be 
trusted to keep secrets. 

U.S. officials say they concluded that 


there had been enough housecleaning of 
the three former Warsaw Pact intel- 
ligence agencies and enough distance 
since the end of communism to ensure 
reliability. 

But for others in Washington, at 
NATO headquarters in Brussels, and for 
some officials in Warsaw and Budapest, 
the conclusions are not so cut and 
dried. 

Because of its confidence, the Clin- 
ton administration rejected proposals to 
create an extra layer of screening for the 
people who will be sent by the three 
countries to NATO headquarters, 
NATO and U.S. officials said. 

‘•The bottom line is that because they 
know the Russians, they are savvy about 
the hostile Russian threat, which is still 


there.” a senior official at the center of 
NATO policy in Washington said of the 
Central European countries. “It's not 
the case of, ‘Oh God. they’re riddled 
with KGB agents; you can’r share any- 
thing with them.' ” 

The official said the selling of secrets 
was a danger in any intelligence service. 
Asked if the risk was higher in Central 
Europe, he said, “The bottom line is 
that professionals in counterintelligence 
say absolutely not” 

But some Western officials fear that 
the United Slates has bent over back- 
ward to treat the newcomers as equal 
partners, planning to share sensitive in- 
formation with them in the same way it 

See NATO, Page 6 


Asian Currencies 
Fall to New Depths 

Thais , Facing a Deterioration, 
Seek Review of IMF Conditions 


By Thomas Crampton 

International Herald frihnnr 

BANGKOK — Southeast Asia'scur- 
rcneies began the New Year with a 
plunge as the region's economic crisis 
showed no signs of abating, and Thai- 
land announced that it would be forced 
to revise its International Monetary- 
Fund bailout. 

Prime Minister Chuan Leekpai said 
Monday that Thailand would not be able 

George Soros said he was weighing 
investments in Korea. Page 13. 

to produce a budget surplus, as required 
by the $17.2 billion IMF bailout pack- 
age that was negotiated in August be- 
fore the economy had taken a more 
serious fall. 

“The premises on which the terms 
were based have changed,” Mr. Chuan 
said. 

The original package was based on 
the projection that the baht would sta- 
bilize at around 32 baht to the dollar and 
that the economy would grow by 2.5 
percent in 1997. The baht on Monday 
briefly went beyond 50 to the dollar, and 
the government has estimated that 
growth in the year just ended will be just 
0.3percem. 

Competitive devaluations of curren- 
cies in neighboring countries and capital 
flight from Asia also made the changes 
necessary. Finance Minister Tarrin 
Nimmanahaeminda said 

“This is not a renegotiation. A rene- 
gotiation means to take the easy way 
out.” Mr. Tamn said. "This is a review 
by mutual consent that takes into ac- 
count changes in the situation 

On Monday, the bleak regional eco- 
nomic news continued, with the cur- 
rencies of Indonesia, Malaysia and 
Thailand all hitting lows against the 
dol Jar during trading. 

The Indonesian rupiah, which has 
lost more than 63 percent of its value 
against the dollar since July, fell 5.6 
percent to close in local trading at 6.700 
rupiah to the dollar, while the Thai baht 
momentarily slipped beyond 50 baht to 
the dollar but closed at 49.85. 

Currency traders said that the region- 
al decline Monday was brought on by 
continued wanness of the region com- 
bined with die dollar’s strengthening 
against the yen. 

The fall has been accelerated by ex- 
porters delaying repatriation of funds 
earned overseas and companies being 
forced to exchange local currency for 
dollars to repay overseas debts. 

“One month ago 1 said things would 
be on track by now.” said the head 
regional economist for a major insti- 
tution. requesting anonymity. “What 
we are seeing, however, is a paradigm 
shift in expectations for the entire re- 
gion." 

"We economists are paid to give pro- 
gnostications about what is happening,” 
he said. “But I have been completely 

See THAILAND. Page 6 
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Finance Minister Tarrin speaking 
to the press Monday in Bangkok. 


Dollar Soars 
As Investors 
Seek Safety 

Asia Turmoil Causes 
Fears of Falling Prices 

By Mitchell Martin 

Inieniauaihil Ht raid Tribune 

NEW YORK — Investors around the 
world piled into the dollar and the Amer- 
ican bond market on Monday, opting for 
the perceived safety of U.S. assets at a 
lime of increasing global concern about 
falling prices, analysts said. 

“Trie w 


A Jubilant Netanyahu 
Wins Battle Over Budget 


By Serge Schmemann 

New York Tunes Sen-ice 

JERUSALEM — Prime Minister 
Benjamin Netanyahu on Monday handily 
cleared his first parliamentary challenge 
since the resignation of Foreign Minister 
David Levy, winning approval- for his 
— - - * Of 58 to 51 


it fails to approve a credible pullback. 

With Mr. Netanyahu now in com- 
mand of only 61 votes in the 120-seat 
Knesset, any further defection would be 
tantamount to the collapse of the gov- 
ernment, and subsequent elections. 

Thai possibility dominated political 
speculation across Israel. 

“Every Knesset member now be- 
comes a king, nnd Netanyahu the ser- 
vant of ail his masters,” wrote Yossi 
Verter in the liberal newspaper 
Ha'aretz, referring to Mr. Netanyahu's 
slim margin in a Parliament and a gov- 
ernment riddled with dissension. 

But there were also analysts who 
began arguing that the prime minister 
could capitalize on the situation and call 
elections himself, thus seizing the ad- 


See ISRAEL, Page 6 





Roimd-the- World Balloon Attempt Fails 

Steve Fossett smiling on Monday after he landed his craft safely near the Black 
Sea in Russia. He managed to fly about a third of the way around the world 
before he was stymied by weak winds, low fuel and equipment problems. Page 5. 


whole deflation issue was giv- 
en rbe official seal of approval as a 
legitimare topic by Fed Chairman Alan 
Greenspan in the speech he gave in 
Chicagu on Jan. 3,” said Ed Yapdeni, 
chief economist ar Deutsche Ijpoigan 
GrenfeJJ. “1 haven’t had a chance 10 
count how many times the word de- 
flation was mentioned in his speech, but 
he kepi hilling at ii." 

In tacr. the word appeared 17 times in 
Ihe text of the speech to American Eco- 
nomic Association and American Fi- 
nance Association that the Federal Re- 
serve Board posted on its Internet siie. 
although Mr. Greenspan said he did not 
consider deflation to be “a significant 
near-term risk” for the U.S. economy. 

Mr. Yordeni has been warning about 
deflation for months, and after the .Asian 
crisis that began this summer, the view 
has been gaining adherents. While some 
Asian countries' currencies have col- 
lapsed, the costs of those countries' ex- 
ports in dollar terms have plunged, put- 
ting pressure on competitors around ihe 
world. The countries with weak econ- 
omies and currencies also arc forced to 
reduce their imports, limiting markets 
for exporters from other countries. 

The pricing pressures have been 
growing since October, “when the 
Asian contagion began moving to some 
of the bigger centers." notably Japan 
and South Korea, according 10 William 
Sullivan, chief money-market econo- 
mist at Morgan Stanley. Dean Witter. 

Indeed, the yen was notably weak on 
Monday. The dollar rose in New York to 
133.565 yen on Monday, from 132.295 
yen on Friday. The South Korean won 
also weakened, w ith the dollar rising to 
J .650 won in Seoul, up from J .600 won 
on Friday and 841 at the start of 1997. 

The dollar also strengthened against 
the main European currencies. It rose to 
1.8256 Deutsche marks from 1.8035 
DM. Mr. Yardeni said the appetite for 
dollars reflected a "flight to quality.” 
adding, "there arc a lot more uncer- 
tainties in Europe than in the United 


See DOLLAR, Page 14 
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1998 budget by a vote 0. 

“They’ve eulogized me at least l e 
times in the last 18 months— and look, 

I'm still here." a buoyant Mr. Net- 
anyahu declared when the 207-billion- 
shekel ($57.7 billion) budget sailed 
through hours earlier than expected 
Mr Levy, who sat in the cafeteria fra 
most of the debate and procedural voting, 
joined four members of his Cresher fac- 
tion in voting against the budget. Only 
one member of Mr. Netanyahu srerraun- 
in* coalition, Big fonner Science Minister 
Benny Begin, voted against the govern- 
ment, buffo vote 

Forget James Bond: The New Interpol Is the Real Thing 

jStoora with the arrival of the U.S. ” 

mediator for the Middle East, Dennis 
Ross who was expected Tuesday to 
££ prep arations for Mr NetenyaLu’s 
meeting with President Bill Clinton in 
Washington on Jan. 20. 

In the intervening two weeks, Mr. 

Netanyahu is supposed 10 win approval 
from his cabinet for a further with- 
dSwal from the West Bank, which 
Washington nmartedly expects to be in 
the range of 12 to 15 percent Resolute 
nationalists in the coalition, most no- 
tably the National Religious Party, have 
vowed to battle any withdrawal, while 
the centrist Third Way . party has 
threatened to leave the government if 


By Jack Nelson 

Las Angeles Times Service 


LYON — When police in Luxembourg arrested a 
Nigerian national suspected of trafficking in heroin 
from Thailand last year, they believed they had a 
workaday case of small-time smuggling. Purdy as a 

:infonnati( 


formation along to 


lay 

matter of routine, they passed die i 
Interpol headquarters here. 

Interpol analysts put the report together with data 
from other sources, and an unexpected picture snapped 
into focus: a huge drag ring operating in more than 30 
countries across Africa, Central America. Asia, 
Europe and North America. 

Acting on Interpol’s evidence, the police arrested 
additional suspects, including a Nigerian drag lord 


now awaiting trial in Denmark. Interpol's work, 
moreover, provided new material fqr an investigation 
of what a U.S. law enforcement agent describes as the 
drug world's hottest and most successful new method 
of distributing its products: the international postal 
system. 

“They are smuggling through the mail such 
amounts as 500 grams at a time,” the U.S. agent said. 
“Small, compared with the huge amounts the cartels 
are used to stopping at one time, but altogether, tons 
and tons are being mailed.” 

Key to Interpol’s success in the Luxembourg case 
were its vast computer data base and its ability to link 
seemingly unrelated suspects from airline flight re- 
cords, telephone numbers, criminal records and code 
names. 


Such sophisticated crime detect ion may be just vrhal 
most Americans would expect from an international 
law enforcement agency that gave rise to “The Man 
From Interpol." the James Bond-style television 
series that began in the 1960s. 

For most of Interpol’s history, however, the reality 
has been far different 

Until relatively recently. Interpol — or, formally, 
the international Criminal Police Organization — was 
best known among law enforcement experts for its 
outdated technology. labyrinthine bureaucracy and 
unreliable protection of sensitive intelligence infor- 
mation. 

“Frankly, it was embarrassing and not quite rel- 
See INTERPOL, Page 5 
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A Nation’s Identity Debated /Monument to the Millennium 


What’s in a Dome? That Is Britain’s Question 

By Tom Buerkle I as the global keeper of time because of I The U.S. government has no plans for a major 

International Herald Tnbune I the meridian of zero lougitudejtiat runs through the [ millennium event, although New York City ishop- 


U.S. Will Test 2 Systems 

To Detect Turbulence . 
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L ONDON — The ring of giant steel masts 
soars above the banks of the River Thames 
like the superstructure of a futuristic build- 
ing, or a massive theme-park attraction. 
Just which it will turn out to be, or whether the 
project is merely Britain ’s biggest white elephant, is 
a matter of increasingly fevered debate here. 

The L 00-meter masts will support the Millen- 
nium Dome, Britain’s showcase for ringing in the 
year 2000. And Ike much of die hype surrounding 
the approach of the millennium icself, the dome is 
nothing if not outsized. 

The £758 million ($1.27 billion) building is the 
biggest single construction project in Europe, and the 
most ambitious effort by any government anywhere 
in the world to celebrate the turn of the century. The 
Teflon-coated dome will be the largest structure of 
its kind, twice the size of Wembley Stadium in 
London or the Georgia Dome in Atlanta. 

The project also boasts the talents of some of 
Britain's leading cre- 
ative figures. The ^ 


southeast London borough of Greenwich, where the 
dome is located. The meridian graces die edge of the 
site but not the dome itself. 

"‘The millennium is not just an arbitrary col- 
lection of digits, but a moment in time which has 
meaning not only for Christians but for every- 
body." the Commons Culture Committee said in a 


recent report "It provides a great opportunity for a 
national celebration." 


This is. after all, a country that likes to throw a 


party now and then. Britain staged the Great Ex- 
hibition of 1851 to tout the country’s industrial 


hibition of 1851 to tout the coun&y’s industrial 
prowess. One century later, the 1951 Festival of 
Britain celebrated the country’s recovery from World 
War H Britain also can afford a big blowout thanks to 
die largesse generated by die national lottery, which 
will cover up to £449 million of me dome’s costs. The 
rest is supposed to be paid for by corporate spon- 
sorships, ticket sales ana miUennium merchandise. 

Ana the dome isn't alL The country plans to 
spend more than £3 billion on a host of millennium 


m 




alive figures. The p; 
dome is designed by 
the architect Richard 
Rogers, who created 
the Pompidou Center 
in Paris, while the ex- 
hibition inside, billed 
as a multimedia expe- 
rience about the nature 
of time and the way 
Britons will live in die 
21st century, is expec- 
ted to include contri- 
butions from artists 
like David Hockney 
and Damien Hirst, and 
the theatrical producer 
Sir Cameron Mackin- 
tosh. 

But the project's co- 
lossal physical and fi- 
nancial dimensions, 
and a thick veil of 
secrecy over just what 
attractions vail make 
up the exhibition, have 
made the Some a tar- 
get of criticism, ri- 
dicule and wild spec- 
ulation. 

While the dome is 
intended to extol Brit- 
ish achievement and — 

innovation to the The colossal scope c 

world, the debate over n , , , .. , 

the exhibition’s con- Docklands district l 

tent has revealed sharp 

disagreement over the nation’s very identity. 

Peter Mandelson, the minister without portfolio 
who is supervising die project, told the House of 
Commons Culture Committee last month that the 
dome was “already coming to symbolize an in- 
novative, dynamic, assertive and self-confident Bri- 
tain." For many critics, that sort of talk suggests 
that Mr. Mandelson is intent on Using the dome to 
further the Labour government’s re-branding of the 


The U.S. government has no plans for a major 
millennium event, although New York City is hop- 
ing to attract a larger-than-usual crowd to Times 
Square. 

The Greenwich dome, conceived by die previous 
Conservative government, was nearly written off as ' 
an extravagance by the new Labour government of 
Prime Minister Tony Blair, and die project still sits 
uneasily with some Labour supporters az a time 
when their government is cutting welfare benefits to 
single mothers. But Mr. Mandelson. whose grand- 
father organized the 1951 festival, relaunched die 
project in June with supposedly clearer goals and a 
strengthened management team. 

He told the Commons Culture C ommit tee last 
month that the exhibition would explore three broad 
themes: who we are, what we do. and where we live. 
He said plans included one exhibit called “Qualify 
for 20 jobs you never knew existed," while another 
would provide an opportunity to “PlayatSurfbalL 
the new 21st century sport ” But Mr. Mandelson 
later fueled speculation that exhibit plans remained 
sketchy by spending last weekend at DisneyWorid 

in Orlando, Florida, 


. By Matthew L- Wald 

Near York 71 met Service 


WASHINGTON — -Tothe U.S. Fed- 
eral Aviation Administration, the prob- 
lem wnw almost insurmountable: 
Every year, a dozen or so airplanes hit 
turbulence so severe that passengers and 

flight attendants suffer broken bones, 
concussi o ns and , once in a while, as on a 
United Airlines flight from Tokyo on 
Dec. 28, death. 

Two tiny companies, though, say 
they think they have solutions for de- 
tecting these invisible potholes in the 
sky, using remote sensing technol- 
ogies. 

Both technologies began m me 
Pentagon as better ways to kill people. 

By using lasers to find rapid movements 

in air, researchers believed they could 
help detect enemy ships and planes and 
improve the accuracy of bombs. With 
help from the Federal Aviation Admin- _ 
jstration and die National Aeronautics 


Detecting such tiny particles requh^s 
a very short wavelength. For exan^fc, 
the aviation agency’s radars Operate at a 
wavelength of 2 meters, or about 6 foot, 
and can see a solid object as sraaU'asu. 
feet in diameter. LIDAR uses infr&G&ri, 
which is one one-millionth as long.'ite 
agency radar wavelengths. /»> 

*ITje system uses low power levels, so 
the laser cannot blind other pilots, haj a 
major question is how far ahead ife 
system can see. Paul Reveley, madeft- 
■ _ <it rViA mmranv. said 9Cu', 
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fog manager at the company, raid gjfcv j 
enlists believed it would be 6 to*£«f 

««y* K|> ahlrt to orovidena* -! 


eilubu “ — , — 

miles. “It should be able to provide* 
pilot with somewhere in the neighbor- 
hood of 30 seconds of advance warning 
of some sort of turbulence event ahead, 
and a direct measure of how severer 
would be," he said. 


would DC, UC &*«*. , ~ 

By sensing air movements ahead, the 
system would also help pilots identity. 


system would also neip *««*«*/. 

nearby altitudes with better tail windas* 
less head wind, the company belie v*. 
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I and then suggesting 
? that the dome's 
centerpiece attraction 
might be a town 
square modeled after 
tiie Magic Kingdom’s 
Main Street, U.S-A. 

So far, the hints 
have failed to im- 
press. “The structure 
has great power, even 
in skeletal form, to 
excite and inspire," 
due culture committee 
said in its report era 
the dome. But the 
Millennium Experi- 
ence. as the attraction 
will be called, “is not 
so much a journey 
through time as. at 
any rate for those of 
us not made privy to 


and Space Administration, both systems 
will be tested beginning early this 


year. 

Turbulence associated with thunder- 


the plans, a journey 
intn the unknown." 


Hay» DaiiriMO/Qiari^ HnuUord 


The colossal scope of the Millennium Dome , being built on the edge of London’s 
Docklands district has made the project a target of criticism, ridicule and speculation. 


country as a hip place freed from its traditions/ a 
kind of festival of cool Britannia. 


kind of festival of cool Britannia. 

The Daily Telegraph recently bemoaned reports 
that the dome will have no Union Jacks flying, and 
apparently no exploration of the country's Christian 
tradition, despite the fret that the project marks the 
year 2000. 

“The dome is empty.” the newspaper said in an 
ediiorial. “It stands for the vacuum of a civilization 
that has lost the understanding of what makes it 
civilized." 

For all of the polemic, there is a broad consensus 
here lhat Britain should mark the year 2000 with an 
ambitious, national project. The country still re- 


projects including a giant Ferris wheel to be situated 
across the Thames from Parliament, a new branch of 
the Tate Gallery in London, the world’s largest 
greenhouse in Cornwall and an Earth Center for 
environmental research in Doncaster. 

“There is an almost overwhelming amount of 
cultural change and investment," said David 
Quarmby, a director of the Millennium’ Domtand 
head of the British Tourist Authority. JHis agency 
’ expects miUennium attractions' Ub'l^lfieraie an extra 
£1 billion in spending by foreign tourists in 2000. 


Executives at the 
New Millennium Ex- 
perience Co., the gov- 
ernment-owned body 
that will design and 
operate the dome, in- 
sist that secrecy is es- 
sential to building 
public suspense and 
excitement about the 
project, and winning 
corporate- sponsors 
Six companies have 


Storms is easy to spot, but the main 
technique for detecting clear air tur- 
bulence has always been tofly right into 
it. Eager to reduce the casualty toll, the 
pilots turn on the seat-belt light at the 
first sign, of a bump, or the first report 
from another airplane, but they do this 
so often that passengers disregard die 
warnings, and most injuries come when 
the seat-belt light is already on. 

“Foryears.theNo. 1 causal factor for 
injuries to passengers on commercial 
airlines has been clear air turbulence,’' 
said Clifford Hay. a program manager at 
the aviation agency who is in charge of 
one of the new research efforts. It will 
get a first test at Kennedy International 
Airport in New York this month or 
next 

A more advanced laser effort will be 
tested aloft in April. It is from Coherent 
Technologies of Boulder, Colorado. 
After 14 years of research, financed in 


Both will use laser 'vi 

technology — one to 
measure reflected light tot 
sense air movement, the 
other, a Virtual ;£• 

microphone, 3 to listen fori: 
the sound of turbulence. f - 
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part by $30 million from the Pen 
Coherent Technologies bas a nev 


B RITAIN’S ambitions dwarf the plans of 
most of its rivals. While the French gov- 
ernment has budgeted up to 800 million 
francs ($132.6 million) for millennium 
festivities, Paris authorities were ridiculed in early 
December when they, announced preliminary plans 
that included a giant egg descending the Eiffel 
Tower. Germany will hold Expo 2000 at the in- 
dustrial fairground in Hannover, but that event is 


more about Germany’s first attempt at holding a 
world's fair than a celebration of the millennium. 


for the main attractions. Six companies have 
already signed on, led by British Airways, and 
company officials hope to announce more sponsors - 
and exhibition details in February. 

The project also has come in for criticism on a 
more practical leveL Keith Bales, who has helped 
design attractions for Walt Disney Co., said none of 
the IS^ranium Experience directors had “ever run, ■ - 
managed, designed or . promoted in any way whafci;. 
soever a major international leisure attraction.” He . - 
also expressed doubt that the organizers would be 
able to accommodate the 12 million visitors ex- 
pected at the dome in 2000, which rivals the 12.6 
million annual visitors to Disneyland Paris. 

Simon Jenkins, a Millennium Experience di- 
rector and former editor of The Times, dismisses the 
criticisms as the same type of “relentless, cynical 
preamble” that preceded the exhibitions of 1851 
and 1951. 

Such events, he told the Commons committee, 
were “hated, loathed and despised in advance, but 
as soon as they open, they are great, seminal cultural 
events." 


Coherent Technologies bas a new kind 
of detector that it believes will sense the 
movement of air miles ahead, providing 
time for a pilot to take evasive action, or 
at least issue a more authoritative warn- 
ing to passengers and die cabin crew, 

* The most conscientious pilot in the 
world, if he doesn’t have good infor- 
mation, can’t do a very good job of 
controlling the seat-belt ligh t," said 
Rodney Bogue, a staff scientist at 
NASA’s Dry den Flight Research Cen- 
ter, in Edwards, California, which has 
sponsored some of Coherent Technol- 
ogies’ work. 

A light that turned on only when' there' 
was significant turbulence, Mr. Bogue 
said*- would “go a.loug.way-ro.raake 
believers out of people’’ -and would 
promptpasseiigers to buckle up. 

The Coherent Technologies system is 
called LIDAR, for Light Detection and 
Ranging. (“Radar" stands for Radio 
Detection and Ranging.) It sends out a 
laser beam 2 to 4 inches (5 to 10 cen- 
timeters) wide. A patented electronic 
device switches a gate open and shut to 
create pulses 50 yards (46 meters) long, 
at a rate of 150 to 200 pulses a second. 
Air cannot reflect laser signals, but tiny 
particles suspended in the air can, and 
the system measures the reflected laser 
light 


and in die intensely competitive avi- 
ation industry, would be adopted as a 
fuel-saving measure. 

A second approach, sponsored by foe 
Federal Aviation Administration an£ 
overseen by Mr. Hay, is to use lasers tp 
make a “virtual microphone,” to listen 
for the sound of turbulence or airplanp 
wakes. A regular microphone usqs a 
membrane that vibrates in response to - 
sound waves; this one will use a Iasefr 
beam 100 yards long to detect passing 
sounds by measuring the sudden 
changes in air density. The laser beaxp 
travels more slowly through denser ain. 

- Using several beams at different, lot- * 
cations around foe airport and nonngthe §> 
time at which foe sound arrives at each, 1 
a computer can calculate the direction 
and distance to foe source. ' J 

The system, called Socrates, will be 
tested at Kennedy Airport The effort i£ 
led by a private company founded ’si? 
months ago. Flight Safety Technologies 
of New London, Connecticut using 
methods perfected by foe navy for sulk 
marine use. •• . 

Samuel Kovnati a physicist who is 
chairman and chief executive of Flight 
S afety ^Technologies, .said the exper- 
iments*wiil develop a “livcKcepfrft.’-Tbj- 
ail foe sounds the’ beam will hear, by 
listening .for different ifeeqdencies.' An 
early goal is to distinguish- the sounds of 
jet engines, air rushing over foe wing$, 
airplane brakes and turbulence in air- 
plane wakes. a ; 

If the ground-based system caiwbe 
made to work, engineers plan a flying 
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version that would send lasers out* to 
sense sound vibrations a few hundred 


sense sound vibrations a few hundred I 
feet from the airplane. They would 
sense sound by measuring particles in 
foe air as they vibrated. < - \ 

Speaking of foe Socrates system, Mr, 
Hays said, “They’ve had some gdod 
initial results on this, and they’ve got us 
very interested." 


Western Europe Begins to Clean Up 


K euler i 

LONDON — Western Europe began 
cleaning up Monday and counting the 
cost of weekend storms that claimed 
several lives and caused severe damage 
during the highest winds in a decade. 

Hurricane-speed gusts that battered 
Britain claimed a second life Monday 
uhen an elderly woman died in the 
Welsh capital. Cardiff, after being 
struck on the head by a large umbrella 
blown from a flower stall. 

On Sunday, a man in his 60s was 
killed when a tree fell on his car in the 
rural count) 1 of Staffordshire. 

Insurers were braced for an avalanche 
of claims and the final bill is likely to run 
into tens of millions of pounds, ac- 


cording to industry experts. Ten years 
ago the cost to the industry was £1.6 
billion ($2.6 billion). 


Engineers battled to restore power to 
homes. In South Wales, one of the worst 


hit areas, the power company recon- 
nected over 50,000 homes but 3.000 


more were still without power. 

Irish ferry services returned to nor- 
mal. bringing home thousands of va- 
cationers stranded by the fierce gales, 
snow and rain over New Year. Storms 
were expected to continue in Ireland. 

Storms abated in western France on 
Monday, allowing ships to evacuate 
hundreds of tourists stranded on islands 
off Brittany. Shipping resumed to the 
islands of Ouessant and Groix despite 


continuing strong winds, but foe island 
of Sein was still cut off. 

Germany was calm Monday, but a 16- 
year-old youth died near Stuttgart dur- 
ing the weekend after his moped crashed 
into a tree blown across a road. 

In northern Spain, winds died down 
and avalanche warnings in foe Pyrenees 
were downgraded to “weak,” officials 
said. 

In Switzerland, high winds blew a60- 
rneter-wide crane weighing 200 metric 
tons off its tracks at the Rhine river port 
in Basel. 

Romania escaped the winds, but its 
Black Sea ports reopened Monday after 
being closed for two days because of 
fog, a port official said. 


Europe 
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WEATHER 

Forecast for Wednesday through Friday, as provided byAccuWeather. 
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US Dollar Up or Down? 

US Dollar Policy Will Generate 
Major Currency Moves. 

These moves will directly affect the value of 
yoor Portfolio, Prepare yourself to take 
advantage of those moves by calling today. 




For My Complimentary Services Guide, Latest Research Reports, 
Opinions and Performance Records Call (24 hours) Toll-Free. 



TRAVEL UPDATE 


Long Line for Diana Tomb Tickets 

LONDON (AFP) — A 24-hour telephone hotline to take 
reservation for visits to foe grave of Diana. Princess of Wales, 
was jammed within an hour of opening Monday, organizers 
said. 

More than 200 telephone operators were working to cope 
with the huge demand for tickets to Iter family home, Althorp 
Park in central England, where she is buried on an island in an 
ornamental lake. Tickets cost £9.50 ($15). 
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North America Europe Asia 

Cola air will fee sinking The recent pattern o» across much at Asa 
» 0 ig fro m Canada Into the atomty wraflw wU corah- For the period Wednesday 
northern Pialna and north- ue for the British Isles, through Friday, a atom «ni 
wh Rockies Wednesday Rain and high winds wfli bring ran and wind to esst- 
throogh Fdday K ygcon- cum ifflght tfeteya tor lan- em China and Japan, 
thiue to be mSd along the don. Glasgow and DoMn. resulting in fficM detavs few 
EMtemSeaboardwith Very mJkf weather wti be Shanghai.^ OsBfcaand 
locally hMvyraln. Delays the rule across northern Tokyo. It wld be cooler In 
will occur Thursday for Ranee and the Low’ Court- the Philippines and 
nr* “ nd Wed nesday through mdoettruL No major tropi- 


laeaHy hMvyraln. Delays the rule across northern Tokyo. It wld be cooler in 
will occur Thursday lor France ivkS the Low' Court- th# Philippines and 
. Vortu ®S slori * nd £ias Wednesday through mdoeHna. No major trapi- 
WasWngton. D.C. Thursday. storms or typhoons *a 

forecast for the tropics. 

*<****. dv^no^ws. Hhurmaotanns. r-rdn. aHnow Burris 
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Pollutioa caused by forest fires in Indonesia were a boon 
to Sri Lanka's tourist industry, officials said Monday in 
Colombo. Mare than 327,000 tourists visited foe Indian 
Ocean island in the first 1 1 months of 1997, an increase of 
22.8 percent over the same period in 1996. Figures for 
December were not available. (AP ) 
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One of the few predictable 
elements of travel. 

TbrfqeadingHotels of th&Worid' 

Over 300 of the Wodd's finest hotels 
in 68 countries. 

Yoor Hose Today 

LAS DUNAS BEACH HOTEL & SPA, 
ESTEPONA/MARBELLA, SPAIN 
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$4t Trial, ‘Unabornber’ Suspect Seeks to Speak 
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SACRAMENTO, California — The 
trial of Theodore Kaczynski was sus- 
pended shortly after it opened here 
* Monday as the alleged ‘‘Unabornber" 
M&d he wanted to make a statement 
.’- Judge Garland Burrell suspended the 
^proceedings, summoning prosecutors 
‘ add defense attorneys into his chambers 
.>f& detennine how 1 to respond to Mr. 
■^Kaccynslri’s request to address die 
court 

.Mr. Kaczynski met with the judge to 
^-protest his brother’s presence in the 
''courtroom and to make other demands. 
- iiAvas David Kaczynski who first tipped 
j tte FBI to the jpossibility that his brother 
./ Haight be tbe unabornber, the anti-tech- 
virology crusade who for years eluded 
-Qiife of die country’s largest and costliest 
’'manhunts. 

.-'•^As Mr. Kaczynski entered the 
’courtroom, he refused to acknowledge 
the presence in the front spectator row 
^of his brother and their mother, Wanda. 
’^Eears screamed down thek-faces and 
«they held their hands tightly as Mr. 
,Jvaczynski turned his back to thorn and 
^Sat down only, a few feet away. 

''While David Kaczynski’s tip led the 
FBI to Theodore Kaczynski, David has 
since condemned the govenjunem for its 
decision to seek the death penalty. The 
suspect’s family insists that he is men- 
tally ilL - 

An Associated Press source, who 
spoke on condition of anonymity, said 
* Mr. Kaczynski also told Judge Burrell 
that he wanted to read a statement be- 
fore the trial began. The source de- 
scribed the statement as ‘’‘’philosoph- 
ical” in nature. 

: . -The source said Mr. Kaczynski had 







Theodore Kaczynski, center, led from court after he was charged in April 


several other issues related to his law- 
yers that he wanted to discuss with the 
judge. 

Mr. Kaczynski has feuded with his 
court-appointed lawyers. Quin Denvir 
and Judy Clarke, over their plan to argue 
that he suffers from paranoid schizo- 
phrenia. The defense no longer plans to 
make a mental defect claim during the 
guilt jjhase of (he trial, but may raise the 
issue if the case moves into the penalty 
phase. 

The 55-year-old Harvard-educated 
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TT.S. Craft to Prospect for Natural Resources 
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’ J" By Kathy Sawyer 

1 ’ ’ Washington Post Savin 

. u r 

sir WASHINGTON — The last rime 
- i the United States decided to explore 
;jhe moon on sire, the costs, the nard- 
'ware, the stakes and the expectations 
-..were huge. This time, relatively 
speaking, it’s all small stuff. 

• • NASA’s tiny Lunar Prospector 

■ spacecraft was poised Monday night to 
i - begin the firsunission in 25 years that is 
. ■dedicated solely to studying the earth’s 
njanly natural satellite. At a total cost of 
d :$63 million, $26 million of whidi is for 

the launch. Prospector is one of die 

■ cheapest and simplest missions of its 
1 1 -kind ever attempted — just the way the 
r.&ational Aeronautics aixLSpace.Ad- 
i.inimstratioo-iikes them these days. 

J Thfc r &5fott^(l:4MmO)ert diameter 
: <*aa&te«**iwshimhing Ukffan^drturi 
f, decoraffidhji* New Age artist. It has an 
...antenna shaped like a snow coae and a 
I'jpoat of solar panels, in small facets of 
sapphire blue. It has no onboard com- 
,i purer, tad. it, will be commanded from 
M^anfa. It has the simplest possible 
i propulsion-system, with no pumps. At 
one point, U.S. scientists say* the Rns- 
ii^ians offered die lunar team a free 
■: launch aboard one of their workhorse 
Proton rockets, but they were shocked 
i.® learn the 660-pound (300- kilogram) 
a Prospector would hardly amount to 
ballast fbrthe big booster. 

Despite its shoestring approach, 
however, the modest craft is pan of a 
'grand, dfcsign: leading humankind 
back to tbs moon — mis time on a 
long-tom basis. Prospector scientists 
'• say. Although tire spacecraft will re- 
Tnain in orbit, rather than landing on 

* tbe surface, one of its major goals is to 
** prospect" for natural resources such 
as water-ice and “life support" gases 


from the interior that could be used by 
future human colonists on the surface. 
An experimental Defense Department 
probe called Clementine made head- 
lines in 1994 when it detected ev- 
idence that there might be water ice at 
the southern lunar pole. 

“We're interested in locating re- 
sources," said Alan Binder, the plan- 
etary astronomer and geoscientist at 
the Lunar Research Institute in Gil- 
roy, California, who leads the team of 
six Prospector scientists. “If, as I do 
believe, we’ll have man back on the 
moon in the not-too-distant future, 
and build a base, weTl have to leam to 
live off the land.” 

A dozen men walked on the moon's 
surface between July 20, 1969, when 
Neil: Anristrohg became. the 'first hu- 
manlri set foot therejand 1972,when 
^•UtnA^lfoahronatats-depattedT)eH>; 
spite-a public sense that “we’ve been 
mere and done that,” the scientists 
said, tbe moon remains to a surprising 
degree an unsolved mystery. Only 
about a quarter of the lunar surface has 
been mapped in any detail, most of it 
around tbe equator, and important 
questions about the moon's history and 
internal makeup remain unanswered. 

“We’ve only just scratched the sur- 
face of the moon," said Michael 
Drake, director of the Lunar and Plan- 
etary Laboratory at the University of 
Arizona in Tucson. He is not a mem- 
ber of the Prospector team. 

Almost hair tire craft's 660-pound 
launch weight is fuel. As it arrives in 
lunar orbit about four days after 
launch, the craft’s engines are to fire 
in a series of planned maneuvers to 
position it for mapping, 62 miles (100 
kilometers) above tire moon’s poles, 
taking 118 minutes to go around 
once. 
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Ethiopian Convict in Arizona 
Bies After a Hunger Strike 


.j* *- 


T ’ ’ New York Tima Service 

PHOENIX, Arizona — An Ethiopian 
convicted of murder in Arizona has died 
after a hunger strike that he called to 
prqtest his prison diet, state officials 
sffiL • ; ■ \ . 

The inmate, Teshome Abate, 38, died 
Saturday at St. Mary ’s Hospital in Tuc- 
son, said Mike Am, a spokesman for 
the. State Department of Corrections. 

-‘Ti was somewhat unexpected be- 
cause on Thursday he had been alert,” 

Mr. Ana said. ■ ■ ' 

Mr. Abate was the first inmate in the 
st$te to starve himself to death, Mr. Arra 
said. Mr. Abate staged several hunger 
strikes last year to protest the prison 
system's refusal to feed him what he 
cubed an Ethiopian Orthodox diet 

'He was hospitalized Sept 3 under a 

court order and had agreed to take small 
amounts of food and liquids. . 

J8ut in the last month, prison officials 
safci, Mr, Abate had ripped out his feed- 


ing tubes, and his weigh* had fallen to 75 
pounds (34 kilograms) from 149. Med- 
ical staff at the hospital had stopped 
trying to feed him, sard a corrections 
spokeswoman, Ca mi l l a Strongin. 

Ms. Strongin said Mr. Abate could 
not be force-fed because a court had 
decreed that he was mentally competent 
and capable of deciding whether to ac- 
cept medical care. . 

Mr. Abate, who was an illegal alien, 
had been serving a 20-year sentence for 
second-degree murder at tbe state prison 
-in. Florence, about 50 miles (80 kHo- 
meters) south of Phoenix, before being 
hospitalized. ... . . . 

Ms. Strongin said that inmates could 
choose a regular, kosher or vegetarian 
diet, but that Mr. Abate said none had 
met his requirements. 

“He was always changing wbat he 
wanted to eat," Ms. Strongin said. “No 
diet we could come up with would sat- 
isfy him." 


framer math professor is accused of 
mailing bombs that killed two Cali- 
fornia men and faces separate murder 
charges in New Jersey ibr the murder of 
an advertising executive. 

In all, the Unabornber is blamed for 
16 attacks — which also injured 23 
people between 1979 and 1995 — ap- 
parently motivated by a hatred of mod- 
em technology. 

Mr. Kaczynski, who lived in a spartan 
Montana cabin without running water or 
electricity, has pleaded not guilty to the 

Death Penalty 
For Nichols 
Is Sought in 
Bombing Plot 

The Associated Press 

DENVER — Terry Nichols should 
be sentenced to death for tbe Oklahoma 
City bombing because he knew the 
4,000-pound fertilizer-and-fuel device 
detonated outside the federal building 
would kill people, a prosecutor said 
Monday. 

“Everyone else said ‘no’ to Timothy 
McVeigh- Terry Nichols said ‘yes.’ ” 
the prosecutor. Beth Wilkinson, said in 
her closing arguments to tiie jury. 

Timothy McVeigh was convicted 
June .2 of ‘conspiracy: ancT fust-degree 
murder in tbe bombing. He has appealed 
bothnhjtf conviction and; death scab 
tenc 6.' " ■ - 

“There are 168 consequences to his 
choices, 168 dead people in Oklahoma 
City within seconds of 9:02 AJSL.’ * she 
said. 

“It is because of Terry Nichols’s 
choices that 168 people were killed.'' 

Ms. Wilkinson said that although Mr. 
Nichols was not in Oklahoma City on 
April 19, 1995, the day the explosion 
occurred, he is as culpable as Mr. Mc- 
Veigh because he intended to use the 
bomb and participated in the conspir- 
acy. 

“He didn’t care whether those 168 
people lived or died,” Ms. 

Wilkinson said. 

The prosecutor asked the jurors to set 
aside emotions and base their senten- 
cing decision on rite facts of the case. 

Mr. Nichols, who was home with his 
family in Herington, Kansas, when the 
bomb went off, was convicted Dec. 23 
of conspiracy and involuntary man- 
slaughter but acquitted of first-degree 
murder and use of a truck bomb. 

The defense was set to give its final 
arguments later in the day. followed by 
jury deliberations. 

For his conspiracy conviction, the 
jury will decide if Mr. Nichols should be 
sentenced to death, life in prison or a 
lesser term to be decided by U.S. Dis- 
trict Judge Richard Matsch. 

The judge will sentence Mr. Nichols 
on the eight involuntary manslaughter 
convictions. 

To impose a death sentence, the jury 
first will have to determine that Mr. 
Nichols inrentionally participated in the 
plot or that his participation constituted 
a reckless disregard for human life. 

Last week, victims, family members 
and rescue workers told of emotional 
scars, of broken families, of struggles to 
cope with everyday life after the bomb- 
ing of the Alfred P. Murrah Federal 
Building. 

Yet, legal analysts said the jury that 
convicted Mr. Nichols of a lesser role in 
the worst act of terrorism on U.S. soil 
will be hesitant to sentence him to 
death. 

Tbe defense has emphasized that Mr. 
Nichols's role is “so small that it 
doesn’t warrant a death sentence,” said 
Andrew Cohen, an analyst who has at- 
tended both trials. 


Away From Politics 

Covington, Kentucky, while trying to teg can* a > 

fled after being stopped for a traffic violation. 
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charges. He could face the death pen- 
alty. 

The trial began Nov. 12 with jury 
selection. 

“Unabornber” derives from an ac- 
ronym used by federal investigators to 
identify their suspect, whose early tar- 
gets were university professors and air- 
line executives. (AFP. AP, NYT) 

■ Story of Brother vs. Brother 

William Glabcrson of The New York 
Times reported from Sacramento: 

Tbe stay of brother turning in brother 
Is a tale of literary dimensions that has 
become the central narrative of the case. 
Across the country h is not the pros- 
ecution’s hoard of evidence but the story 
of a brother fighting to save the life of the 

brother be Turned in that people mention 

first when they speak about the trial. 

Some experts on the lure of great 
literature said David Kaczynski 's di- 
lemma was gripping because it involved 
(he classic elements of important sto- 
ries: questions of family Loyalty, be- 
trayal and social duty. 

“It was high drama: the brother hav- 
ing to come to this decision,” said Wil- 
liam Kennedy, the novelist and winner 
of a Pulitzer Prize. “It is a kind of 
benevolent Cain and Abel story.” 

Mr. Kennedy said people seemed 
tom at first between praising and con- 
demning David Kaczynski’s actions, 
for tbe same reasons that informers have 
historically been condemned, and oc- 
casionally forgiven, in literature. 

David Kaczynski’s lawyer. Anthony 
Bisceglie, said Friday that the defendant 
had refused to see his younger brother 
not only since his arrest in 1996, but for 
a decade before that 


Speaker Gingrich 
Has a New Little List 

SMYRNA. Georgia — In a speech 
that could be seen as a scene-setter for 


education and called for a national 
debate on drugs, education, tax cuts 
and retirement benefits. 

The Georgia Republican urged that 
all school children leam English by the 
fourth grade, but said it should be up to 
local schools to achieve that goal. 

“When we allow children to stay 
trapped in bilingual programs where 
they do not leant English, we are 
destroying their economic future,” he 
said. Though Mr. Gingrich made no 
specific proposals, his comments 
could shape the upcoming election- 
year session of Congress and beyond. 
He said his four goals were to create a 
drug-free America for children, to im- 
prove education, to protect Ameri- 
cans’ retirement and to reform taxes. 

“If we would focus on these four 
areas, we could dramatically change 
the country,” he said. f AP) 


The 1984 Democratic vice pres- 
idential nominee resigned as co-host 
of the CNN program “Crossfire" to 
seek the Democratic nomination to 
run against Mr. D’Amato, saying the 
Republican's reputation for attentive 
constituent service was not enough. 

*T believe this high office requires 
more than being Senator Pothole, ” 
she said, using a nickname for Mr. 
D' Amato. “It demands a genuine, 
continuing commitment to repair tbe 
holes in our social fabric and to chart a 
road into the future that offers all New 
Yorkers and all Americans an op- 
portunity to earn a better life.” 

Ms. Ferraro, who served as a con- 
gresswoman from Queens for three- 
terms, has been out of office since 
1 984, when she became the first wom- 
an ever nominated by a major party to 
run as vice president — as Walter 
Mondale's running mate. 

In 1992, Ms. Ferraro finished a 
close second in a four-way Demo- 
cratic primaiy for the right to chal- 
lenge Mr. D’ Amato, who will be seek- 
ing his fourth term. M P 1 


Quote/Unquote 


Ferraro Sets Sights 
On D 9 Amato 9 s Seat 

NEW YORK — After 13 years out 
of office, Geraldine Ferraro an- 
nounced Monday that she would try to 
unseal Alfonse D’Amato as senator 
for New York. 


Mr. Gingrich, proposing that every 
student spend one day a year reading 
the Declaration of Independence, the 
U.S. Constitution and the Federalist 
Papers, including passages dealing 
with God: "It wifi do all of us good if 
every child begins to leam that they’re 
endowed by rhe creator and. by the 
way. so is the person next to them. So 
if you’re a rapist, the person you’re 
raping is endowed by God.” (AP) 
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King, Leaving 

l i* i 

Lambodia in 
Haste, Revises 
Amnesty Offer 

Reuters 

PHNOM PENH — Kizig Norodom 
Sihanouk abruptly left Cambodia on 
Monday after backing away from an 
offeror unconditional amnesty fora son 
who was deposed in a coup last July. 

In a break with royal tradition. King 
S ihan ouk left the country unannounced, 
with his wife. Queen Monineath, on a 
commercial flight to Beijing via Singa- 
pore. He did not notify the coup leader, 
Hun Sen. of his plans. 

The king, who has been facing crit- 
icism from some supporters of Mr. Hun 
Sen in recent days, did not speak to 
reporters before boarding his flight 

Only a small group of government 
officials and diplomats who had learned 
of the departure through unofficial 
channels were at the airport for the 
hasty, low-key send-off. 

Mr. Hun Sen, who deposed his co- 
alition partner, the king's son. Prince 
Norodom Ranariddh, on July 6, was not 
at the aiiport for the king’s departure. 
His advisers would not say why. 

Prince Ranariddh fled the country on 
the eve of the coup against him. In his 
absence, a military court charged him 
with smuggling weapons and collu ding 
with Khmer Rouge guerrillas, and Mr. 
Hun Sen has said he must stand trial 
upon his return. 

Just hours before his departure. King 
Sihanouk announced that Prince Ranar- 
iddh would have to seek amnesty on his 
own if convicted, amove die prince has 
said would be akin to admitting guilt 

“If there is no written request from 
Prince Norodom Ranariddh after our 
national court sentences him, then I will 
not think of grunting amnesty to him, " 
the king said in the statement issued by 
the palace. King Sihanouk had said earli- 
er that be would pardon Prince Ranar- 
iddh without any request to do so, paving 
the way for his son's return to Cambodia 
for the first time since his ouster. 

Prince Ranariddh has rejected die 
charges against him as politically mo- 
tivated ami refused to face a justice 
system be says is biased against him. 

Under pressure from die international 
community, which maintains that Prince 
Ranariddh must be allowed to tak« port 
in general elections on July 26. Mr. Hun 



Police Battle 
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The Cambodian leader, Hun Sen, right, greeting town officials on his visit to Svay Rieng Province. 

Hun Sen’s Struggle for Legitimacy 

Control Eludes Cambodian Coup Leader Before the Election 


By Seth Mydans 

Ne*’ York Tima Service 

BANGKOK — Six months after 
leading a coup in which he ousted his 
coalition partner, Cambodia’s leader. 
Hun Sen, is still struggling to consol- 
idate political and military control in a 
country that is less stable than ever. 

He has also failed to win international 
legitimacy as criticism continues from 
abroad about his government’s human 
rights abuses and repression. 

With an election expected later this 
year, these are some of the ways die 

sores on Mr. Hun Sen have intensified 
• Opposition politicians who fled die 


Sen said the prince could ran for office if country after the July 6 coup have begun point. It was pre-election maneuver! 
he were first pardoned by the king. to retnra and reorganize. Prince Noro- oy both sides Last year — including an 


But a top aide to Prince Ranariddh 
said Monday that the prince remained 
Ann and would not ask for a pardon. 

■ Pol Pot ’Not in Thailand’ 

Pol Pot, the former leader of the 
Khmer Rouge, is not in T hailan d, the 
prime minister of Thailand said Mon- 
day, The Associated Press reported. 

“We are certain he has not been in 
Thailand,” Prime Minister Oman 
Leekpai said in an interview. 

Mr. Oman said he consulted with 
military and administrative personnel a 
few days ago after bearing rumors that 
Mr. Pol Pot had fled Cambodia, but they 
had no information on his location. That 
means he could not have entered Thai- 
land. Mr. Chuan said. 


dom Ranariddh, the coalition partner 
who was driven from power by Mr. Hun 
Sen, says he plans to return this month 
despite Mr. Hun Sea’s threat to put him 
on trial. 

■ Fighting has flared again near a 
remote northern stronghold controlled 
by soldiers who support the opposition. 
Despite the rebels^ small numbers, Mr. 
Hun Sen’s troops have made little head- 
way against them. 

• Two human rights officials from 
the United Nations are due to visit 
Phnom Penh, the capital, this month, 
and are expected to voice concern about 
continuing abuses that could threaten 
the legitimacy of the election. Support 
from the United Nations is critical to 
international acceptance of the results. 


The election, which had been sched- 
uled for May, has already been postponed 
until die summer or fall because of polit- 
ical instability that has made it impossible 
to organize the voting process on time. 

It was unclear who might benefit the 
most from tire delay. The election is 
crucial to the re-establishment of de- 
mocracy and political legitimacy in a 
country where both have deteriorated 
since a United Nations- sponsored elec- 
tion in 1993 that followed a decade of 
civil war. It was that election that put in 
place the fatally flawed coalition led by 
Mr. Hun Sen and Prince Ranariddh, 
former enemi«i in that war. 

The election this year, whenever it is 
held, is also seen as a potential flash 
point. It was pre-election maneuvering 
py both sides last year — including aims 
buildups and troop movements — that 
led to Mr. Hun Sen’s coup. 

Though he has been unable to con- 
solidate control, Mr. Hun Sen has placed 
himself in a commanding position, pur- 
ging rival politicians through political 
pressure, intimidation and violence. 

The shattering of the coalition gov- 
ernment also opened the way for ma- 
neuvering among various factions, in- 
cluding opposition politicians who are 
returning to the country. A prominent 
dissident, Sam Rainsy, led anti-govern- 
ment protests after his return last fall. 

‘ ‘The losers are fighting back and the 
winners are fighting for legitimacy,” 
said Lao Mong Hay, who heads the 
Khmer Institute for Democracy. “Since 
July, Hun Sen has suffered a number of 


serious setbacks. International pressure 
ha$ made him more vulnerable.” 

Opposition to Mr. Hun Sen’s coup has 
remained strong abroad. The United Na- 
tions has refused to let his government 
represent Cambodia, and the Association 
of Southeast Nations deferred its plan to 
admit Cambodia as a member last year. 

The World Bank and the Interna- 
tional Monetary Fund have withheld 
funds. A number of foreign countries, 
including the United States, have re- 
duced aid, and the economy has come 
under severe pressure with the with- 
drawal of foreign investment and the 
near-disappearance of tourism. 

Although these pressures have taken a 
toll, Mr. Hun Sen has remained unbend- 
ing, and many political analysts remain 
doubtful that he will allow the election to 
be genuinely fair, with free access to the 
m e d ia and an absence of intimidation. 
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The Associated Press 

HONG KONG — The government 
raised its compensation offer Monday 
for chickens slaughtered in the attack on 
avian flu, but fanners, vendors and leg- 
islators said it was still not enough. 

The political furor over the govern- 
ment’s handling of the flu outbreak 
showed no signs of subsiding, even 
though the number of confirmed human 
cases seemed to have stabilized at 16. 
Four of those infected with the virus 
have died. 

The government slaughtered nearly 
all of Hong Kong’s 1.3 million chickens 
last week because it suspected they were 
the source of the type-A influenza virus 
known as H5NJ that infected humans 
for the first time last year. 

About 150 poultry retailers, led by the 
opposition Democratic Party, protested 
outside the legislature building as a pan- 
el met inside to discuss the compen- 
sation package. 

The Democrats said they would take 
part in a sit-in outside government of- 
fices until Wednesday to press for better 
compensation. 

Wong Kam-kan, chairman of tbe 
Hong Kong and Kowloon Poultry Deal- 
ers and Waiters Association, said that 
the poultry industry had already lost 
millions of dollars arid that the lhreubood 


of tens of thousands of people has been 
disrupted. 

Losses will mo ant as a halt to imports 
of live chickens from China, imposed 
two weeks ago, was expected to be 
extended through January. 

Leo Kwan, deputy secretary for eco- 
nomic services, said the government was 

dollars^Lti?) for each adult 'tiucken 
killed, up from foe previous offer of 30 
Hong Kong dollars. It would pay smaller 
amounts to wholesalers and retailers. 

From the outset of the flu outbreak, 
foe government has been criticized. 

Officials have been accused of mis- 
leading thejrablic by saying it was safe to 
buy live chickens, then abruptly ordering 
foe slaughter. Killing and disposing of 
the chickens took five days, ratherthan 
the promised 24 hours, and officials ac- 
knowledged later that the virus might 
still be present in ducks and geese. 

China said Monday that new tests of 
c h ickens in southern Guangdong 
Province, adjoining Hong Kong, found 
no cases of flu. China has repeatedly 
denied that the virus ori ginate d in 
Guangdong, despite unconfirmed me- 
dia reports of poultry dying there. 

Meanwhile, the Hong Kong govern- 
ment tried to reassure Asian neighbors 
that travel to the territory was safe. 



In Indonesia 


The Associated Press 

JAKARTA — More than 1,000 
people rampaged through the c enter of 
the city of Bandung on Monday after the 
government tried to close down illegal 
street vendors, foe police announced. 

Witnesses said rocks smashed win- 
dows of a supermarket and other stores, 
many of them owned by members of 
Indonesia’s ethnic Chinese minority. 
ffmall business owners of Chinese des- 
cent are often targeted when social un- 
rest flares here. 

The violence involved not only the 
vendors but also some passers-by, who 
smashed windows of a supermarket and 
other stores. 

‘ An officer at tbe Bandung police de- 
partment, who spake on condition of 
anonymity, said a number of people 
were being questioned. He also said 
there had been no serious injuries. 

SCTV television reported that 400 
riot police and army soldiers had been 
deployed to quell the disturbances. 

The official Antaranews agency said 
tbe police had closed one major shop- 
ping street, causing traffic chaos in foe 
city of more foan 2 million people. 
Ranrinng is in West Java Province, 120 
kil ometers (75 miles) southeast of 
Jakarta, the capital. 

Witnesses said foe police moved in 
after arguments among street vendors 
»nri local government officials turned 
violent 

The official contended the vendors 
were operating illegally; foe vendors 
asserted they had a right to set up 
stalls. 

On Sunday, more than 100 people 
fought security forces in a town in the 
province of East Java, foe newspaper 
Suara Pembaruan reported. 

Two police officers were stabbed in 
the stomach when they tried to control 
the crowd, which disposed when other 
officers fired warning shots in die air. 

Tbe newspaper said the fighting start- 
ed after a crowd of villagers gathered to 
bum down small houses they apparently 
believed were brothels or liquor out- 
lets. 

Attacks on targets considered to be 
immoral occur sometimes in Indonesia 
during Ramadan, foe Muslim holy fast- 
ing month. Ramadan began Wednesday 
in Indonesia. 

About 90 percent of foe coumry’s 202 
milli on people are Muslims, making it 
foe world's most populous Islamic na- 
tion. 


Tokyo Opposition 
Forms New Alliance 

.S' 

TOKYO — Opposition pol% 
riamt took their first decisive step 
toward regrouping Monday when 
nearly 100 of foem banded togefott 
to form a new anti-government afc . 
fiance. . ^ 

The alliance, fanned one week, 
before Parliament resumes ne«: 
Monday for a debate on solving 
Japan’s economic woes, include! 
two former prime ministers. if . 

It has yet to announce a name and 
complete other formalities 
come the chief opposition to Prime 
Minister Ryu taro flashimoto s gov- 
erning Liberal Democratic Ptoty..^- 

The allian ce of about 100 leg* 
islators was formed at a meeting 
Monday of leaders of six parties. 
The largest of the parties, Naoto 
Kan’s Democratic Ruty, holds 69. 
seats in the 500-seat lower houso 
(Reuters} 
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Hong Kong Protest 
Over Chinese Visit* 

• 

HONGKONG — Several dozeh 
activists demonstrated Monday u : 
former President Yang Sbangkui 
of China met with local leaders oft 
his first visit since Hong Kong re- 
turned to Chinese rule. g .. 

The police dragged, some prat 
t ester s away from the front entrance 
of the former Government Hoost 
where Mr. Yang was believed to til 
lunching with Hong Kong's chief 
executive, Tung Chee-hwa. 

Small-scale but noisy protests 
have become the norm here during 
..visits by senior Chinese leaden^ 




military suppression of foe 
opposition movement (AM 

Search Is Halted - 
Of SilkAir Crash Sti$ 

JAKARTA — Indonesian teams 
halted their search Monday for 
wreckage from the crash of a Singa*- 
porean jediner, a day after recov-. 
eringa voice data recorder that may. 
contain clues to the cause of foe 
accident. Details of its contents 
were not immediately available, v. 

All 104 people aboard were 
(tilled when the SilkAir Boeing 737. 
crashed Dec. 19 into foe Musi River 
in Indonesia's South Sumatft 
Province during a flight from 
Jakartato Singapore. (AP. AF.Rj 
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Mrs. Marcos Returns 
After Surgery in UJb] 

MANILA — The widow of, 
former President Ferdinand Max-: 
cos returned home Monday after, 
undergoing eye treatment in the 
United States that she said would 
prevent her from going blind. 

Imelda Marcos thanked the Phil- 
ippine Supreme Court for overturn- 
ing a travel ban and allowing her to. 
goto Boston for treatment of glauc- 
oma despite a graft conviction in- 
1993. -, 

Mrs. Marcos, now a congressr' 
woman, is free on bail pending an- 
appeal of that verdict (AP) 

Taleban Rejects j 

Food Supply Airlift, 

KABUL — The Taleban ruling' 
bloc said Monday it would not al> , 
Ipw foe World Food Program tpi 
airlift emergency supplies to enemy 
territory in central Afghanistan. - J 
Tte agency was forced to suspend 
its airlift of food to centra] Bamya&» 
Province last week after Taleban jet$j 
bombed the area, including a ruur r 
way where a United Nations cargo 
plane was stationed. (APfo 
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^Britain Is Urged to Rein In Autonomous Maze Prisoners 


By- Warren Hoge 

Wm font Tunrs Service 




j LONDON — The outbreak of violence in North- 
ern Ireland has drawn calls for asserting greater 
government authority at the province’s top- security 
prison, where paramilitary groups exercise largely 
•ancontested internal control. 

Protestant politicians have demanded a public 


Irish peace, negotiators — have served prison time officers control their autonomous areas, assigned 
m ft" Pities. according to membership in oneof the two Catholic 

There can never be any guarantee of complete or four Protestant paramilitary groups. 

GAOimtTJ ,n 4nu nnMn ■ «... - r m . . . . - . * „„ 


secunty in any prison, and especially a prison of 
this nature," said Adam Ingram, the minister for 
security in Northern Ireland. “That is the world in 
which politicians must live.” 

* ‘Nowhere is there such a concentration of ded- 
icated paramilitaries and terrorists," he added. 


The regime at the Maze dates from 20 years ago. 


is British favoritism toward the Catholic side. 

While the vote was not seen as scuttling the talks, 
scheduled to resume next Tuesday. Jan. 12, it was 
cause for concern, said John Taylor, deputy leader 


.. i ,i - . ■ . i " , * . — i wuiuiumuu im (mu Luiuiiau, lit auueiL 

- .* ^ >. ■ fWf ® ,e *J er of a Protestant paramilitary " ‘a**: 'hat does make for a unique situation. ’ ’ 

• -- :p ^' ! fSw J Uy -J fl ??l 37, shot ^ 10 death More than 600 members ofCathohc and Prut- 
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when the IRA sought to obtain political-prisoner of the Ulster Unionists, the largest Protestant polit- 
s talus for jailed militants. The campaign began with ical party. 

refusals to wear prison uniforms or to do assigned “I, think if* important we meet with the para- 

later and ended starkly with the hunger strike of militaries at the earliest opportunity,” he said. 
1981, when Bobby Sands and nine other republican More than 500 inmates have gained early release 


rik ry-t - • I w J « _ , — * T *v*w MM 411 wu I I ^QUIUUI/ OliU i 1UL“ 

^ec.^mside me Maze prison ^inmates who were estani paramilitary groups inhabit the imposing 
fttwnbers of a Catholic paramilitary group. fortress-like building in the suburban village of 

•f The ki ll ing led to two ve ng eance -attacks on Maze, segregated by group into eight H-sbaped 

gunmen from Mr. blocks within 16-foot (5-m^er) high wails brisihog 




Wright’s group that left two men dead and eight 
others wounded and cast a darkening shadow over 
the peace talks under way in Belfast. 

The British government turned aside the demand 
for a public inquiry but set up two official in- 
vestigations, one of the killing and the other of the 
overall situation in the prison, which is near Belfast. 
The government has said it will publish die results. 


with guard towers, cameras and searchlights. Armed 
British soldiers patrol the flood-lit perimeter. 

Inside their wings, the prisoners are never locked 
into their cells, and guards cannot search their 


1981, when Bobby Sands and nine other republican 
inmates starved themselves to death. 

Since then, British governments have treated the 

imprisoned paramilitaries as political prisoners in 
everything but name. 

The inmates have shown their growing power in 
ways ranging from the menacing to the cooper- 
ative. Over the last two decades, 22 prison guards 
and a deputy governor of the Maze have been killed 
outside the prison by IRA gunmen wbo were given 
the victims' identities by inmates. More recently. 


living spaces without gaining the approval of in- Protestant paramilitaries, acting on information 
mate leaders and telling them a day ahead of time from inside, have firebombed the homes of other 
where they intend to look. officials. 

In an Irish Republican Army escape attempt Prisoners in the Maze have extensive influence 


uncovered in March, inmates had managed to keep 

tiave warned that it will be difficult to chance the undetected, in their wines. I ^ tnrK nfeanh thev hsH mrf ,»th »£L. .■ 
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have warned that it will be difficult to change the 
conduct of an institution that is peculiar to the 
troubled province, where sectarian violence has 
claimed more than 3,200 lives since 1969. More 


u ndetected, in their wings, 13 tons of earth they had 
dug up to make a tunneL 

^ The prisoners elect their own leaders, called 
“officers commanding,” wbo negotiate directly 


fL ; than 20,000 people — including virtually all the with the governor of the Maze, Martin Mogg. These 
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and with the political parties that represent them. 

They have been supporters of the peace process, 
but in a vote of the Protestant prisoners disclosed 
Monday, 60 percent were reported as withdrawing 
that support because of anger over what they think 


and are now involved in community projects. Many 
received university* degrees while in prison and are 
now considered strong advocates of nonviolence. 

In the aftermath of the escape of Liam AveriU, an 
IRA killer, on Dec. 1 0 during a Christmas party for 
inmates’ children and the killing of Mr. Wright, 
David Trimble, head of the Ulster Unionists, ac- 
cused the British government of “appeasing ter- 
rorists" with its stewardship of the Maze and 
demanded an independent public investigation. 

Finlay Spratt, spokesman for the Northern Ire- 
land Prison Officers Association, said concessions 
to prisoners had turned the Maze into an “academy 
of tenor." 

Mr. Ingram, the security minister, said a policy 
of random searches of the wings would begin 
shortly. The last time the prison "authorities tried 
that, in April, Protesrant militants took over their H- 
blocks. climbed onto the roofs from their exercise 
yards and set watchtowers on fire. 
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Ex-U.S. Aide 
Narrowly Wins 
presidency 
Of Lithuania 


J CifnpdnlhyOurSuffFmmDtfftateim 

• VILNIUS, Lithuania — Less than a 
year afrerretuming to Lithuania from the 

! United States. Valdas Adamkus nar- 
: fowly won the Baltic country’s pres- 

• idency, according to final election re- 
i suits Monday. 

Mr. Adamkus, 72, a retired admin- 
istrator for the U.S. Environmental Pro- 
tection Agency, edged out Arturas 
- Paulauskas, 44, a former prosecutor- 
: general, in Sunday’s runoff balloting. 

- Mr. Adamkus got 49.9 percent of the 
vote and Mr. Paulauskas 49.3 percent, 

. with the remainder of the ballots spoiled 
; or unmarked, according to the central 
; election commission. 

! - Mr. Paulauskas, who is well-regarded 
; for bis efforts against the organized 
i crime that has sprung up since inde- 
! pdndence, was the top vote-getter in the 
; first round on Dec. 21 , but his 45 percent 
> fell short of the 50 percent needed for 
[ victory. 

S ''That forced a runoff against Mr. 
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Valdas Adamkus after his victory. 


Adventure Ends 
For U.S. Balloonist 

The Associated Press 

ST. LOUIS — An American ad- 
venturer’s attempt to pilot a balloon 
nonstop around the world came to 
an end in Russia on the edge of the 
Black Sea early Monday, stymied 
by low winds, low fuel and equip- 
ment problems that left him shiv- 
ering in his cockpit. 

After flying about a third of the 
way around the globe. Steve Fossen 
decided to end the attempt after 
crossing the Black Sea. his control 
team said. The balloonist landed at 
2:27 P.M. in the southern town of 
Rogovskaya, about 75 kilometers 
(45 miles) north of Krasnodar, said 
Vitali Andreyev, an official with 
Russia's civil aviation authority. 

Officials in the area said the land- 
ing was smooth, and Mr. Fossen 
should be fine, although be had yet to 
be examined, Mr. Andreyev said. 


Monarch of All She Surveys 

Elizabeth Commissions a Poll About the Roj'al Family 


Reuters 

LONDON — Queen Elizabeth II has 
asked market researchers to find out 
what the British public really thinks 
about the royal family. 

Buckingham Palace said Monday that 
the poll company MORI bad been asked 
to set up a series of focus groups — small 
groups of people from around the coun- 
try — that will be asked about their 
attitudes toward the monarchy. 

The work was commissioned about 
two months ago. shortly after the death 
of Diana, Princess of Wales, when the 
royal family was harshly criticized for 
appearing remote and unresponsive to 
the national outpouring of grief. 

* ’ It is not just a case of another opinion 
poll,'* a Buckingham Palace spokesman 
said. “This is qualitative rather than 
quantitative research designed to explore 
the public’s views in a wider context.” 


The queen and the heir to the throne, 
Prince Charles, have made strenuous 
efforts to become closer to the people in 
the last three months and have been 
praised by the news media for adopting a 
more relaxed tone in their public en- 
gagements. 

Prince Charles has soared in pop- 
ularity in recent months. An opinion poll 
last month showed that 61 percent of 
Britons were satisfied with their future 
king, compared with 42 percent in Au- 
gust. before the death of his former wife, 
Diana, in a Paris car crash at the end of 
that month. 

French authorities have said that ex- 
cessive drink and high speed were what 
made the driver, Henri Paul, lose control 
of the car. Diana's companion. Dodi al 
Fayed, also died in the crash under the 
Place de 1’Alma, on the right bank of the 
Seine, on Aug. 31. 


Bonn Lists Steps to Close Europe’s Borders to Kurds 


Adamkus, the second-place -finisher Europe. 


The Associated Press 

BONN — Germany on Monday laid 
out border-tightening measures it is de- 
manding of Italy, Greece and Turkey to 
stem an inflow of Kurdish refugees to 


Schengen agreement, which Italy joined 
in October. Other members are Austria, 
Belgium, France, Germany, Luxem- 
bourg, the Netherlands. Portugal and 
Spain. 

Still, Germany does not favor sus- 
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with 28 percent of the first-round votes. Interior Minister Manfred Kanther pending the accord, said Detlcf Dauke, 


But his prospects were -strengthened said ihit measures should include tdugh- 
v&ieh’ Vyttifc- Landsbergis, - the Par- er road traffic controls in Italy,* because 


demands to a meeting of police officials 
from Schengen countries Thursday in 
Rome. 

■ Turkey Detains 310 Iraqi Kurds 

Turkish authorities have detained 3 1 0 
Iraqi Kurds preparing to leave Turkey 
for Italy through illegal means,' the 


liament speaker and third-place finisher, many Kurds travel from there to France 
tfaew his support behind him. Mr. and on to southern Germany. 
Landsbergis wields considerable influ- Ttirkey and Greece should step up 
efoce as the leader of Lithuania’s move- border checks of people heading west 
ment for independence from the Soviet toward the Balkans and, along with Italy , 
Union. - I should sharply increat 

'’ Both Mr. Paulauskas and Mr. and ferries for illegal r 


an Interio^Mimsoy spokesman. for Italy through illegal means,' the 

* l Tbe point is to intensify the use of Anatolian News Agency reported Mon- 
the possibilities we have under Schen- day from Ankara. 


sn ’ to intercept illegal immigrants, he 
lid. 

Mr. Kanther said he would bring his 


The police raided small hotels and 
guest houses oo the European side of 
Istanbul, finding 280 Iraqi Kurds on 


Sunday and 30 more Monday, the report 
said. 

Several Turks, thought to be the or- 
ganizers of the clandestine journey . were 
also being held in custody, it said. 

More than 1 .200 people, mostly Turk- 
ish and Iraqi Kurds, have arrived in Italy 
in recent days,' sparking fears of a larger 
immigration wave into Western. Europe. 

Istanbul police also detained 
overnight Sunday more than 200 Asian 
refugees planning to illegally enter 
Western Europe. 


should sharply increase poDcing of ports 
and ferries for illegal migrants, Mr. Kan- 


Adamkus are political newcomers and ther said in a statement. 

.i ■ * I..J! r 


share many views, including support for 
economic reform and pushing for 


“In view of this threatening situation. 
Western Europe must view itself as a 




Lithuania to become a member of security community.” he said. 
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1 NATO and the European Union. 

• The president's post is largely cer- 
! emoniat but the holder appoints the 
! prime minister and can send legislation 
: back to Parliament for amendments. The 
V, \ president also serves as the country’s 
| voice abroad. 

> “I want to underline that the inter- 
j national policy which was started by the 
A : Lithuanian government will be contin- 
’ i ued,'’ Mr. Adamkus said at a press con- 
irli! ; ference. : 

; “We will look for ways to join the 
' European Union and NATO and to be 
; active in the international community,” 
. . i hfe added. 

I; J *:EU and NATO entry have been 
; Lithuania's key goals since it quit the 
i former Soviet Union in 1991, although 


An influx of would-be immigrants, 
many of them Kurds, have reached 
Italy's coast in recent weeks. More 
ships, reportedly carrying about 1,300 
Kurds, were en route. 

Italy maintains an open door for for- 
eigners claiming political persecution. 
Many of the Kurds are believed headed 
for Germany with its large Kurdish pop- 
ulation and liberal asylum policies. 

Some 14.000 Kurds sought asylum in 
Germany last year, up from 1,250 in 
1993. More than 4,000 were picked upas 
illegal immigrants by German police. 

Austria and France have stepped up 
border security and Germany has 
sharply criticized Italy’s open-door 
policy. 

Germany has also urged Turkey to 






v 


| attempts 'to be among rite first wave of settle its 13-year war with Kurdish sep- 
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■ new entrants to both organizations were aratists, seen as the trigger for the exodus i M 

; unsuccessful front Kurdish areas. Turkey insists the • | ' 8 

’ 0**1 realize it will probably take some Kurds are not fleeing persecution but i* 

• time until we qualify but it is not a seeking a richer life in Western • f I 

-tragedy.” Mr. Adamkus said. Europe. 1 

— Mr. Adamkus also said that despite On Sunday. Mr. Kanther said the ex- 1 

Jjjs Western-oriented background, be odiK of Kurds from Turkey ^as_ a 

wbvdd not ignore relations with Russia, problem that must be solved in tbeir ffjppg . I 

‘‘Rusaa, which is cm its way to de- homeland.” ^B Ba 
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Two Turkish Kurds being led by Italian Carabinieri to a refugee camp in San Foca. southern Italy, on Monday. 
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Employment Drive 
Started by Labour 

LONDON — The Labour gov- 
ernment, battered before Christinas 
by a dispute with party dissidents 
over social security cuts, began a 
drive Monday to tackle unemploy- 
ment, the other prong of its welfare - 
to-work policy. 

The chancellor of the Exchequer, 
Gordon Brown, said that the pro- 
gram for thousands of jobless young 
people marked “a new beginning in 
the war against poverty.” 

Under the plan, all those, 18 to 
24. out of work for more than six 
months will be offered a job sub- 
sidized by government money — 
six months' work with an environ- 
mental task force or in the voluntary 
sector — or full-time training. 

Those who refuse will lose wel- 
fare benefits. 

Older people out of work for 
more than a year will be offered a 
similar deal. Under previous plans, 
only those jobless for two years 
would have qualified. ( Reuters) 


Car Torchings Hit 
New City in France 

LYON — Youths set ablaze 
about 20 cars overnight in the cen- 
tral French city of St. Etienne, the 
police said Monday. 

The wave of car burnings has 
prompted a growing dispute over 
the handling of youth violence, 
much of it concentrated in areas 
with large immigrant minority pop- 
ulations and high unemployment. 

The police in St. Etienne said that 
they had been unable to find any 
witnesses to the fires and that there 
had been no arrests. 

“It just happened, for no appar- 
ent reason.” a police official said. 
“There have never been any in- 
cidents like this in the past.” 

A spree of earlier car burnings in 
Strasbourg has triggered an angry 
debate among law enforcement au- 
thorities and government officials 
about how to respond to growing 
urban lawlessness. About 85 
vehicles have been set afire in the 
eastern city since Dec. 31. 

Nearly 70 cars were torched on 
New Year’s Eve in some Paris sub- 
urbs where relations are especially 
poor between the police and youths 
of North African origin. (Reuters) 

Papon Trial Ends 
A 2-Week Recess 

BORDEAUX — The trial of 
Maiirice-Papon, who is accused of 
wartime crimes againsi humanity, 
resumed here Monday after a two- 
week adjournment because of his ill 
health. 

The presiding judge, Jean-Louis 
Castagnede, suspended the trial on 
Dec. 23 after a cardiologist recom- 
mended that the 87-year-old defen- 
dant be allowed to rest from an 
attack of pneumonia that caused a 
previous trial adjournment 

Mr. Papon is accused of respon- 
sibility in the deportation of around 
1,500 Jews to Nazi death camps 
when he was secretary-general of 
the Bordeaux prefecture in charge 
of “Jewish affairs" between 1942 
and 1944. 

The trial was originally expected 
to end before Christmas, but is now- 
expected to continue into March or 
April. (AFP) 

Yeltsin Trip Rumor 

MOSCOW — Quoting diplomat- 
ic sources, the Interfax news agency 
said Monday that President Boris 
Yeltsin's visit to India, scheduled 
for mid-January, had been put off to 
the second half of the year. 

The presidential press service 
could not confirm the report. A 
spokeswoman said that the 66-year- 
oid president, who spent nearly two 
weeks in a sanatorium with a viral 
infection last month, was resting in 
northwestern Russia. 

A spokesman feu* the Foreign 
Ministry said he had no information 
op any change of plans. A senior 
diplomat at die Indian Embassy in 
Moscow said: “As far as we* are 
concerned, the visit is still going 
ahead as planned. ’ ’ (Reuters ) 


tHe waged a long legal battle to get his 
.candidacy approved and permission was 

TtiOTg n^taromicl the world.” saidPeier brought its technological capabil- 
Nevittt a former British police of- itics up to date, streamlined its op- 

f 11 * 1 ficial who directs Interpol's infor- erations and tightened its security, 

was confused. {AT. Reuters f _ . ‘ Hww rt - Nnw ftf Tnremnl’c 
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Trance Fines U.K. Bus Driver 

Agenrr France-Pmse 

GRENOBLE, France — A French 
coon sentenced a British bus driver 
Mbnday to pay a fine of 12,000 francs 
<52,000) after a crash in July in which 
three British high school students died. 

Shaw. 43, was sentenced after 
appearing before a court in Albertville. 
France, last month. 

'The students — Nicola Moore. 16. 
when Boaidman and Keith Riddings. 
both 14 — from Saint James High School 
..in Bolton, England, near Manchester, 
died when the bus Mr. Shaw was driving 
cradted into a ravine in the Alps near 
Moutiers. France. _ . 

Nineteen other students were injured, 
six seriously. 


ficial who directs Interpol's infor- 
mation and technology depart- 
ment. 

Interpol was so far behind die 
curve technologically that it was 
still using Morse code as recently 
as a few years ago to communicate 
with some member countries in the 


erations and tightened its security. 
Now, more than 150 of Interpol’s 
177 member nations are linked by 
computer in the world's most ex- 
tensive law enforcement commu- 
nications network. 

By the end of 1998, Mr. Nevin 
>said, all Interpol members will be 
connected to “the world's first 


developing world. Only after a de- connected to “the world's first 
cade of sometimes painful reform qualified, fully equipped interna- 
was Interpol turned into a formi- uonal communications network, 
dable instrument for combating capable of sending messages 


global crime. 

Some exp«s say its newfound 

X 'lilities may be on the tine 
Interpol's member nations 
choose a new chief, perhaps as early 
as next year. The leading candidates 
are Michel Ricbardot, head of the 
French police academy, and Ronald 
Noble, U.S. Treasury undersecret- 
ary for ettforoeroeni during die first 
Clinton administration. 


throughout the world in 120 
seconds.” 

As a result of these and other 
changes, Interpol now enjoys con- 
siderable trust and cooperation 
from law enforcement agencies in 
the major countries that once paid 
tip service to the idea of the or- 
ganization but in reality kept it at 
arm’s length. 

Indeed, with international crime 


global economy, many experts re- ance 
gard Interpol as vital in bringing offic 
not only drug smugglers but also narm 
such criminals as fraud artists. Polic 
money launderers, pedophiles and head 
computer crooks to justice. * ‘Inti 

Political fugitives also find their dress 
way onto Interpol’s radar scope. Fc 
Last November, as a result of an thouj 
Interpol request from Bangladesh, data 
agents front the FBI and the Im- agen 
migration and Naturalization Ser- tangi 
vice found and arrested A. K. M. of th 
Mohuiddin Ahamed in Los thoiq 
Angeles in connection with the gove 
1 975 assassination of the country’s Nc 
president. Sheikh Mujibur Rah- State 
man, and various other officials Freni 
during a military coup. elect 

Interpol has also played a key Freni 
role in locating missing persons, war. 


ance." After World War H. 


officials meeting in Brussels re- 
named it the international Criminal 
Police Organization and moved its , 
headquarters to Paris. They chose 
‘ ‘Interpol” as its telegraphic ad- 
dress. 

For many years, however, al- 
though it occasionally provided 
data that helped law enforcement 
agencies around the world. Interpol 
languished under the tight control 
of the French, wbo operated it as 
though it were part of the French 
government bureaucracy. 

Not until 1985. when the United 
States led a rebellion against 
French domination, did Interpol 
elect Mr. Kendall to be its first non- 
French secretary-general since the 


especially children. Mr. Kendall moved Interpol’s 

The Vienna-based International headquarters to an ultramodern. 
Criminal Police Commission, In- six-story glass structure along the 
rerpol’s predecessor, was essen- Rhone River in Lyon and initiated a 
tially a European organization, one S25 million high-tech development ' 
of whose bureaus had the ominous program. i 
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Challenge for West in Africa: Help Home-Grown Democracy Take Root ) 


By Howard W. French 

.Vo*- ><v* runes Service 


ABIDJAN, Ivory Coast — When (bis coun- 
try's National Assembly met recently to consider 
the government's proposed budget for 1998, 


members of the opposition Republican Rally 


voted unanimously against the 

The Republicans’ seemingly token opposition 
fell short of blocking the government’s spending 
plans. But it was not in vain. As time passed, the 
objections helped to force an increasingly public 
debate over how heads of state should be allowed 
to use public money. 

The bill had granted sweeping powers to the 
presidency in the use of a large new budget item 
— called a fund for action and intervention — and 
this is what the opposition had most objected to. 


eluding the creation of a new hotel, which he said 
were required to help him cany out his official 
functions. 

The experience serves as a lesson in the use- 
fulness and practicality of democracy in de- 
veloping countries. 

Because political institutions in these coun- 
tries are often fragile and solidarity across ethnic 
lines weak, the value of democracy has been 
much questioned lately — and 
nowhere more than in sub-Saharan 
Africa, where elections have often 


been deeply flawed or stolen outright, or have 
served as a spark for violence. 


last month on Secretary of State Madeleine Al- 
bright’s first tour of Africa. The countries she 
chose to visit, led by what she praised as a “new 
generation” of African leaders, were conspicu- 
ously undemocratic. 

Many Africans say they are shocked at the 
dwindling Western backing for democratic 
change, which comes just as such ideals have 
begun to make serious inroads. Ultimately, de- 

mocracy can only work when it 

NEWS ANALYSIS . flows from the culture that seeks to 
apply it, Africans freely acknpwl- 


office, there was no way to publicly question the 
president's decisions. 


The late president’s birthplace, Yamoussouk- 
ro, has become a spectacular 


^ r example of au- 

tocracy. Broad, empty avenues lead to the 
world's largest church, a monument to Mr. 
Houphouet-Boigny's unchecked whims in an 
area where animistt and Muslims far outnumber 
Roman Catholics. The cost for this structure 
alone has been estimated at$150 million. 


travesty of the democratic- process 
him vrin newer j ailing opponents, including Mr. 
S^StiSp^^reponedlyturn: 
official corruption. 


Wn there is Kenya, S 

week of its elections — perhaos £ j*™"* 

ultimately perhaps expW.J® | 
in u.:. Manv Africans believe 


Mr. Houphouet-Boigny’s system ofgovern- 
icn ii 


Despair about democracy is a tempting lesson 
i be drawn from televised inu 


The country's independent media picked u^>on 


the point right away, incorporating it into their 
regular calls for greater accountability from the 
nation's leaders. Soon the country's president, 
Henri Konan-Bedie. gave a long interview in the 
government daily, Fratemite Matin, in which he 
sounded defensive as he argued for public spend- 
ing on improvements in his natal village, in- 


to be drawn from televised images of such trav- 
ails. Witness a recent article in The Atlantic 
Monthly in which the journalist Robert Kaplan 
decries “our often moralistic attempts to impose 
Western parliamentary systems on other coun- 
tries,” likening this to “the attempts of Western 
colonialists to replace well-functioning 
chieftancy and tribal patronage systems with 
foreign administrative practices.” 


edge. But this, they say, does not preclude vital 
outside support. 

The changes in the way much business has 
been conducted in Ivory Coast in the seven years 
since multiparty politics began here can be a 
reminder to doubters of the potential impact of 
effective pluralism. 

Only 10 years ago, another Ivorian president, 
Felix Houphouet-Boigny, was undertaking pub- 
lic works in his village, too, which he wanted to 


make the country's capital. The difference is teat 
before restrictions on the' 


ment, which in its day some likened to “well- 
fanctioning chieftancy and tribal patronage sys- 
tems,” left Ivory Coast with one of the world’s 
highest levels of indebtedness and huge unmet 
needs in such areas as education, bousing and 
simple health care. 

The mere holding of elections is, of coarse, no 
guarantee that good leaders will come out on top, 
or that good governance will follow. 

Zambia, where Frederick Chiluba, a longtime, 
union activist, defeated K enn eth Raunda, an in- 
cumbent of 27 years, in teat country’s first demo- 


ulnmateiy ---- . w 

Eke this teS many Africans bebeve tee ^ 
could play its most useful role, by not on 
insisting on fair elections but by providing 
technical help needed to pull teem 

Whereverdemocracy has been 

to take root, it has begun to j”?", * 
changes in the lives of the countries evolved . 
fiTfiem shrinking at fought of £ 
3sme” democracy on Afridafl countnes, tig 
rest might realize that in the’ 1990s, | 


(miiAw ***** - 

independence era 40 years ago ; wbw.new*^ 
dean countries inherited Wcsrem-siyle consg 
rations but little in tee way of Western edtteafatfi 
or expertise, the push for democracy 

and comes from 

many Africans are looking to the West to Jake tttB 
.nf democratic principles rather than re* 


reign administrative practices.” before restrictions on tee press were lifted, before cratic election in 1991, serves as an example. 

That similar thinking has made inroads in opposition parties were allowed to organize, and Rather t han bein g the liberal renovator that 
niorU.S. foreign policy circles was in evidence especially before they began to win political many had expected, Mr. Chiluba has made a 


many Africans are loosans 

sideef democratic principles rather tear irtJ* 

flexively backing tee next generation of autocrats 
that Pans or Washington has grown cozy wiflu 
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A Laotian Tradition Reborn 

U.S. Weaver Revives Art Disrupted by Indochina War 


By Seth Mydans 

N'm YlwA Times SrrWrr 


VIENTIANE. Luos — Among tee more exotic 
casualties of the Indochina wars, tee Long-nosed 


lion-elephant, the eternal Naga serpent and tee 
magical Mom bird appeared to be on tee verge of 


extinction in Luos. 

These mythical creatures, once common 
throughout this tiny rural nation, were part of the 
symbolic vocabulary of traditional Laotian silk 
weavers, whose work fell victim to the chaos of tee 
wars from tee 1950s to tee 1970s, and tee social 
disruptions that followed it. 

Now an American weaver named Carol Cassidy 
is working to revive an art that, like teat of the 
dancers of Cambodia and the temple muralists of 
Thailand, has embodied tee nation’s cultural in- 
heritance. 

In a refurbished French colonial mansion sur- 
rounded incongruously by a white picket fence, she 
employs 40 weavers, dyers and bobbin winders to 
produce glowing fabrics adorned with the stars and 
ships and scrolls of Laotian tradition, as well as the 
dragons, peacocks and butterflies of Buddhist sym- 
bolism. 

But Ms. Cassidy is not a preservationist; her 
scarves and slipcovers and wall han gings bear her 
own contemporary stamp. For her, the ancient sym- 
bols are artistic forms rather than bearers of legend. 

”1 start with traditional patterns and techniques 
and I modify, interpret, translate, adapt into a 
product that becomes -international,” she said. 
“The elements are traditional but tee complete 
design is my own creation.” 

A recent example is a wall hanging woven for 


Denise Tomecko. an American masseuse who lives 
here and wanted an ornament that would com- 
plement a treasured deep blue Tibetan carpet 

Ms. Cassidy found Laotian symbols that echo the 
dragons and knots pattern of the carpet and ar- 
ranged them in a severe symmetry that seems more 
Tibetan than Laotian. 

* ‘She made me something that was very Lao but 
was reconstructed and modified to blend with a 
Tibetan prayer rug,” Ms. Tomecko said. 

Ms. Cassidy's enterprise, Lao Textiles, was 
founded in 1990 — the first American company 
licensed here after the old of the war in 1975, and 
still one of relatively few Western-owned busi- 
nesses in this country of 4.6 million people. 

Laos was heavily bombed during tee war when 
the United States tried to cut Communist supply 
lines in Vietnam. As in Vietnam, tee Laotian war 
ended in victory for the Communists, who continue 
in power today. 

Ms- Cassidy said her experience with Laotian 
officials had been excellent as they begin to open 
their country to foreign investment. 

‘ ‘They have honored everything they ever said,” 
she said. "Everything we agreed to in 1990 has 
been maintained, which is an incredible feat I 
believe in tee Lao's integrity and their deep com- 
mitment to their principles.” 

Pitched to a small, high-priced and mostly over- 
seas market, her business is thriving at a time when 
the Laotian textile industry has been badly 
wounded by recently imposed foreign tariffs. 

Her work sells in American boutiques or is 
shipped on special order for cushions or upholstery. 
A srarf might cost from $85 to $125; a brocade wall 
hanging -sells for $i,800. 



Sah Myifan/nie New YodcTa 

Simone Bankeo, a Laotian weaver, working at her loom at Lao Textiles, founded In 1990 by 
Carol Cassidy, an American. The company is one of the few in Laos run by Westerners. 


‘In local terms our prices are high, but they 


aren’t high by international standards,” she sai< 
"And 1 pay my workers professional wages. 1 * 
These wages can reach to nearly three times the 
average national income of $350 a year. Many of 
tee weavers — like Simone Bankeo, 28. whose 
husband is a university professor — earn more than 
their husbands. 


Ms. Cassidy, 41 , is a native of Woodbury, Con- 
necticut, and studied weaving at the University of 
Michigan and in Finland at tee University of Hel- 
sinki She spent seven years in Africa, where she 
taught village women the art of mohair weaving. 

- She arrived in Laos in 1989 and spent a year 
training weavers for tee United Nations Devel- 
opment Program before starting her business. , 


ISRAEL: 

Netanyahu Wins Vote 
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vantage of choosing tee time and the 
issue on which to run. That issue was 
certain to be the peace negotiations with 
tee Palestinians, for which Mr. Netan- 
yahu could now claim teat he required a 
new mandate to pursue his promise of 
"peace with security." 

For this, wrote’ Hemi Shalcv in 
Ma'am, the visit of Mr. Ross and tee 
meeting with Mr. Clinton, both of which 
Mr. Netanyahu tried to delay, were now 
made to order. "Yesterday. Netanyahu 
still tried to convince Ross not to come, 
but tomorrow he will receive him with 
open Mr. Shalcv wrote. "Over- 

night. Ross changed from nuisance com- 
plicating the negotiations over the 
budget to a welcome guest serving tec 
prune minister's interests well." 

The Americans would enable Mr. 
Netanyahu to demonstrate that he was 
still held as a partner by Washington, 
even without tne moderate Mr. Levy, 
while the inevitable resistance from the 
uliranalioiuhsis. and rejection of his 
proposals by the Palestinians, would 
prove that he needed a fresh mandate. 

The 4>.«. ■! tith'd Press ryporteJ 

Moderates in Mr. Netanyahu’s gov- 
ernment have Njul they will bolt tee 
coalition if there is no 'pullback, while 
hard-liners have threatened to topple tee 
sosenuncni if any land is handed to the 
Palestinians. 

One of tec moderates, Avigdor Ka- 
halam. the public security minister, said 
Monday that if the haw ks blocked a pull- 
back by tee end of January, "tiien we will 
start counting 60 days to the elections.” 

Another coalition partner. Agricul- 
ture Minister Rafael Eitan of tec Tsomct 
Pam-, also said that it was time to bold 
elections. 

Mr. Netanyahu only hinted at his trou- 
bles Monday, felling Likud mayors who 
came to see’ him: "I want to thank you 
for standing by my side, especially in 

such moments.” 

Meanwhile, a senior opposition fig- 
ure. tee Labor Party legislator Eli Gold- 
schmidt. met with the leaders of co- 
alition factions to discuss tee possibility 
of early elections. 

"In my view, we should expect early 
elections in the spring,” Mr. Gold- 
schmidt. tee head of Labor’s faction in 
Parliament, said on Israel radio. Polls 
have indicated teat about two-thirds of 
Israelis would like to see the vote moved 
up from 2000. 

But the chief of tee Likud party in 
Parliament. Meir Sitcom, said after 
talks with Mr. Goldschmidt that he was 
confident the government would sur- 
vive. 

Political commentators said teat early 
elections appeared inevitable, but that 
Mr. Netanvahu would try to keep the 
coalition together for as long as possible 
so the campaign would be fought over 
ihe peace process rather than over tee 
1998 budget or social issues. The prime 
minister is more vulnerable on bote 
counts- 



THAILAND: IMF Review Is Sought 
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dumbfounded by what occurred here.” 

Some analysts welcomed tee prospect 
of a revised Thai program, saying it was 
Jong overdue for changes. 

“Any softening of tee IMF’s stance 
would be seen as positive,” said Sriyan 
Pietersz of SocGen Crosby Securities. 
“1 doubt there has been any substantial 
change in tee IMF's thinking, but they 
realize the current targets are unreal- 
istic.” 

Thailand’s program was negotiated 
before tee regional repercussions were 
felt from the rail of tee baht in July. The 
devaluation triggered an economic crisis 
that, within a matter of months, slashed 
the value of many Asian currencies and 
sent some of the world's fastest growing 
economies into recession. 

Thailand will introduce 


measures 


curbing speculation against the baht by 
jf this we< ' 


Mr. Netanyahu offering Mr. Levy his hand in the Knesset on Monday. 


the end of this week, Mr. Tarrin said, but 
be would not elaborate on specifics. 
Later this month, before the next sched- 
uled renew of TTiailand’s program, Mr- 


U.S. Says Peace Process Outweighs Israeli Politics 


Reuters 

WASHLNGTON — The United 
Slates underscored Monday its deter- 
mination to move forward with Middle 
East peace efforts despite political tur- 
moil in Israel. 

"The peace process continues,” 
said tec State Department spokesman. 
James Rubin. "This is a process about 
ace and not about people. And the 
.S. government believes it needs to 
move forward based on what it thinks 
is best, and not based on tee particular 
make-up of a particular government at 
a particular time.” 


The U.S. Middle East envoy, Dennis 
Ross, was scheduled to leave for the 
region later in tee day. 

Mr. Rubin spoke after David Levy, 
the Israeli foreign minister, resigned 


that Yasser Arafat, the Palestinian 
leader, devise a "credible, sustainable, 
comprehensive, 24-hour-a-day, seven- 
days -a- week, 52-weeks-a-year” pro- 


Grom tee government in a budget battle 
XHild damage 


gramto ensure Israel’s security and 


ft 


that some analysts said coul 
the deadlocked peace process between 
Israel and the Palestinians even further. 

Mr. Rubin stressed Secretary of 
State Madeleine Albright's conviction 
about tee urgent need for progress in 
1998 because in 1997 ‘‘there has been 


no forward movement" on peace. 

Mr. Rubin reiterated U.S. demands 


that Prime Minister Benjamin Netan- 
yahu of Israel fashion “a credible and 
significant further redeployment” of 
troops from tee West Bank. 

Mr. Ross is to bold separate talks 
with Mr. Netanyahu and Mr. Arafat to 
prepare for separate meetings they will 
have with President Bill Clinton in 
Washington on Jan. 20 and Jan. 22, 
respectively. 


Tarrin said he would go to Washington 
to discuss all aspects of tee bailout with 
tee IMF. 

Mr. Tarrin also called the two-tier 
exchange system introduced to defend 
tee baht “dysfunctional," but did not 
say when tee currency would be freely 
traded between the onshore and offshore 
markets. 

While Mr. Tarrin refused to discuss 
what parts of Thailand’s IMF program 
would be reviewed, analysts said there 
were three main areas of concern: the 
required fiscal surplus, the minimum 
level of foreign reserves and the actual 
size of the program. 

With many revenue-producing parts 
of the Thai economy at a virtual stand- 
still, tee most unrealistic condition still 
in place, some analysts said, was that the 
IMF required a government budget sur- 
plus of 1 percent for 1998. 

Few of the country’s heavily indebted 
companies are posting any profits, so 
corporate rax collection has plummeted. 
Consumption tax collection has also 
fallen because of rising unemployment 
and the plunge of the currency. 

“We have cut spending substan- 
tially,” Mr. Oman said, “but shortfalls 
in revenue will be as high as 1 00 billion 
baht, which makes it important to adjust 
tee plan.” 

Besides loosening up on the required 
budget surplus, some analysts suggested 
there may be a drop in the minimum 
level of foreign reserves. 

“As it stands, the Bank of Thailand 
has its hands tied in cushioning tee fall of 
the baht,” an analyst said. "This would 
allow for some flexibility. ” 

To allay fears of a debt moratorium, 
other possible revisions include increas- 
ing tee fund’s size or lining up a "quick 
draw” facility in case of urgent need, 
such as tee one tee IMF set up for the 
Philippines. 


22 Algerians Slain 3j 
In Latest Attacks 


ALGIERS — Suspected Islamic, 
extremists killed at least 22 Algeri- 
an civilians in weekend attacks, ac-^ 
cording to press reports Monday, ^ 
less than a week into an already^ 
bloody Muslim fasting month of b , 
Ramadan. •/, 

Newspapers reported that the vrc-^J 
tims were in the central northern 
region of Medea, at Saida and Tlem- 
cen in the west, at M’Sila in the 
south and in Algiers, tee capital. _ 
Meanwhile, the El Watan daily, 
said 299 people were killed in at- 0 I 
tacks targeting three places in the-jl 
western Relizane region on Dec. 30, A 




giving a revised toll. The newspaper 
Le Matin said that in one com- 


munity alone, Khererba, only two of 
260 residents survived last Tues-. 
day’s slaughter. The official toll 
from the massacres on tee first day 
of Ramadan was put at 78. but initial 
press reports had different- figures, 
running as high as 412. (AFP) 




Moi Vows a Battle 
Against Corruption 


NAIROBI — President Daniel' 
arap Moi took the presidential oath 
for a fifth time Monday, pledging to 
ostlv i 


rid 


his government of costly cor- 
ruption. ’ .. .. U aeV’ii. 
. The C 73-year-old ’ * 


leader' was 


sworn in by Chief Justice Zgccheus' 
ni at central Nairtibl's-Uhuni 


Chesoni 

Park, where Mr. Moi first took the 
oath of office shortly after tee death 
of Jomo Kenyatta in 1979. 

Speaking English, after taking 
the oath in Swahili. Mr. Moi said his , 
next government would be “more; 
sensitive to the needs and aspir- - 
ations” of all citizens. "It will be 
devoid of hate, fear and confron- • 
tation.” 

"Our people cannot achieve eco- 
nomic prosperity if we continue to 
have inefficiency in government or 
if we allow corruption to divert re- 
sources away from their intended 
purpose,” Mr. Moi said. ’ (AP ) , 


Zapatista Backers 
Besiege Exchange 


MEXICO CITY — Protesters 
supporting Zapatista rebels in . 
southern Chiapas state blocked ac- . 
cess to the stock market Monday i 
and occupied two radio stations in 
tee capital, witnesses said. 

The demonstrators threw red - 
paint at the walls of tee modem, , 
domed stock market building on \ 
Paseo de la Reforma and placed - 
coffins in the street to symbolize the 
slaying of 45 Indians by paramil- ' 
i lanes last month in Chiapas. • 

Radio reports said the protesters, 
mostly students, were members or ! 
supporters of the Zapatista National : 
Liberation Fron L tee political wing • 
of the Zapatista National Liberation I 
Army, which fought the govern- 
ment in Chiapas in January 1994. 

Dozens of other protesters wear- - 
mg masks and bandannas occupied 
^ radio stations. Radioactive ' 


and Pulsar, and demanded that they 
a message from the * 

Zapatistas. The stations share the * 


same building. 


(Reuters) , 


NATO: Some in Alliance Wonder if the Intelligence Services of Former East Bloc Nations Can Be Trusted 

Continued from Page 1 


is shared with current NATO members. 
The U.S. administration has too easily 
accepted the Central Europeans’ argu- 
ments that they should not be treated as 
second-class citizens in the alliance, tee 
critics assert 

“These guys may be loyal to Poland, 
but how easy is it to buy them now teat 
ideology is not so important but money 
is?” asked a U.S. intelligence official 
who has urged caution in joint Arner- 
ican-Polish intelligence operations. 

Hearings on the expansion of NATO 
began in the U.S. Congress in the fail, 
and a Senate vote is expected in the 
spring. A two- thirds majority in tec Sen- 
ate is required, as well as approval by the 
legislatures of tee 15 other NATO mem- 
bers. 

The administration has said it expects 
to welcome the three countries into 
NATO in 1999. the 50th anniversary of 
tee alliance’s founding. 

The intelligence agencies in Central 


Europe have different degrees of rel- 
evance to Washington and NATO. By 
far tee most important intelligence ap- 
paratus is in Poland, tee most strategic- 
ally and militarily dominant of tee three 
proposed new members. 

Since 1990, officials from all three 
countries' spy agencies have visited CIA 
headquarters in Langley, Virginia, and 
CL\ officials have come to Central 
Europe to give advice on restructuring 
agencies that were their Cold War foes. 

Poland’s intelligence agencies have 
received the most attention from Wash- 
ington, and tee results have been 
mixed. 

“After 1989, links were established 
right away,” said a U.S. official who 
was based in Warsaw. "There has been a 
substantial level of confidence between 
the United Stares and the Poles. We have 
cooperated on a gradualist approach.” 

The structure of tee Office of State 
Security, the civilian-run Polish intel- 
ligence service, was basically kept intact 
after the fall of communism in 1989. But 


agents considered to be sympathetic to 
Moscow were dismissed after a vetting 
process in 1990. 

At that time, about 600 of the 1,000 
Polish agents in the foreign branch ser- 
vice were let go, according to Gro- 
moslaw Czcmp inski, the head of the 
service in the mid-1990s. 

But the agency, which combines both 
domestic and foreign intelligence ser- 
vices. became heavily politicized during 
the recent government headed by the 
former Communists, Mr. Czempinski 
and Western diplomats said. 

The new anti -Communist govern- 
ment, which won elections in Septem- 
ber. has replaced senior officials in tee 
intelligence agency. 

A NATO official said that "Poland 
would have been a real proWem’ * if there 
had not been a change of gove 
“If the former Communists had 
there might have been a lot of different 
thinking in Washington.” the official 
said. 

Despite the problems, Washington 


SS"*' even *ough a center- i 
S° vernm ent came to nmmw i 


has tended ro look somewhat benignly 
on tee Poles. U.S. diplomats said. Poland 
has intelligence assets in places where 
Washington needs teem — in Iraq and 

Libya, Tor instance. And the agency services th*. «.kf- r »«■«* 
proved icsuseftJness to Waehipg&i by temgence^Snf.^'S & 


1989 after the 

P“ r S“S of the secret 


« OA “o headed?, 
before lie Gulf War. ^ StJS S XJt" 5 S > ™ nun ® era- ' 

In the Czech Republic, the imelli- threats d ° wn # 


gence agencies have presented more 
problems than tee administration ex- 
pected. 

Unlike Poland and Hungary, where 
old-timers were allowed to stay on under 
tee new anti-Communist governments, 
the Czech Republic basically destroyed 


■ . _ uuwi 

BsaxaB 


aot generate its own hi- 


iJraSHM” 


Its old secret services. They started over headed the Nirinnai WUOin * w ™> * 
by hiring new people with no back- tee Reaaan aSm? ■ Secant y Agency in ; 
ground in imeUigence work. The current Dons^Trwii traDOn and who sup- , 



fession. - r ^ lhree ^untiles. • 

A result of the refoiras, a Western problem k u® b™* 8,1 intelligence i 
diplomat in Prague said, is teat the jtmme^L 5?*?'" St0 PP er ’” » 

Czechs are clean but not competent” do.” e have spade work to ; 
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With Globalization 


: " 


ChinaFaces Uncertain Economic Future Amid Asian Financial Crisis 


By Seth Faison 

Nck York Tunes Service 
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. SHANGHAI — The numbers look 
gpod. It is what they hide that is not so 

pretty- :.' . 

, "T!he Chinese economy is stiff bustling 
at high speed Gross domestic 
:t grew 8.8 percent in 1997 and is 
to increase nearly as fast in 
J[998. It is almost as though China were 
operating in a different hemisphere from 
that of its Asian neighbors who are now 
oumlfed by a financial crisis. 
^Deflation, once She greatest cause of 
fear to Chinese leaders who remember 
how it helped lead to widespread unrest 
is, 1989. is now [close to zero and is 
f^pected to remain in the low single 
digits. Just a few years ago, even the 
njost opthmstic /government planners 
did not envision -such a combination of 
mpscular growth and low inflation. 


“Strong economic grow* will con- 
done next year/’ said Ye Zhen, a 
spokesman for the State Statistical Bu- 
reau. “Inflation will remain at the lowest 
level in the 1990s, leaving much room to 
coordinate economic growth with stable 
consumer products." 

But die economy has a gritty 
underside: a morass of dilapid- 
ated industry left over from the 
old days of state planning, tens 
of millions of grumpy, under- 
employed workers and insolvent 
banks trying to wean Chinese 
companies from an irrational system of 
“loans" that are still effectively state 

handniiTfi 

All these factors main* 1 * China’s eco- 
nomic performance for 1998 highly un- 
predictable. Such a deep divide sep- 
arates the old, state-planned way of 
allocating money and the new, market- 
driven methods, which have only seeped 



halfway into the financial system, that it 
is impossible to know where chang e, will 
come smoothly and where it will noL 
In a sense, the Asian financial, crisis 
could not have come at a worse timw for 
China. In 1997, Chinese leaders essen- 
tially accepted the inevitable by 
Anally deciding to cut loose the 
bulk of state-owned industries, 
once the mains tay of the so- 
cialist economy, because (hey 
had been draining state, coffers 
more heavily each year. 

This year, Chinese leaders 
hope to start engineering a huge sell-off 
of the state-run sector, opening the door 
to large numbers of layoffs, with the aim 
of essentially restructuring China’s sys- 
tem of ownership wrtifinthree years. 

With the regional economy tnmhHng 
downward, precisely at a time when 
China most needs stable income, Beijing 
has become vulnerable to falling foreign 


investment and increased competition 
for its exports. 

Asian investors, in particular, are ex- 
pected to back away from sinking ad- 
ditional money into China. 

Though farmers still make up the vast 
majority of China's population of more 
than 1 billion, the urban work force is up 
to 120 millio n, mostly employed by 
state-run industries. Many are under- 
employed — not working, but still of- 
ficially on the payroll at salaries as low 
as $10 a month in some cases — and the 
restructuring is expected to lead to wide- 
spread layoffs. 

One uncertain factor is how many of 
those workers and their families are 
already surviving cm China's enormous 
underground economy. The combination 
of high taxes and poor enforcement is a 
powerful incentive to many businessmen 
to keep their operations off the books. 
No one any reasonable estimates 


of the size of China's black economy. 

Perhaps the greatest uncertainty is 
what new form of ownership will 
emerge as the sell-off of government- 
run companies takes shape. 

Economists have resisted the term 
“privatization,'’ because even as local 
governments seek buyers, they are ex- 
pected to oppose the concentration of 
economic power in the hands of any one 

individual. 

“I think it will look mare like South 
Korea, less like Russia," said an econ- 
omist with Standard Chartered Secu- 
rities in Hong Kong. “They are going to 
be much more comfortable with large 
government-backed conglomerates than 
with sprawling empires ran by private 
entrepreneurs." 

In any case, there are still sharp limits 
on the opportunities for foreign investors. 
Foreign investment, after reaching $44 
billion in 1997 as a number of contracts 


signed in previous yearn came to fruition, 
is expected to fall shaiply in 1 99S. 

Exports, which jumped 20 percent in 
1997, are expected to keep growing, but 
at a slower rate. Several government 
economists predict an 8 percent increase 
for exports in 1998, reducing China's 
overall trade surplus, which by Chinese 
statistics reached ! S40 billion in 1 997 and 
is likely to drop to $32 billion in 1998. 

Because a major portion of China's 
exports are goods involving the assembly 
of raw materials or parts that were im- 
ported from Southeast Asia, initial costs 
will foil because of the declines in those 
countries' currencies, possibly making 
(Tima 's exports cheaper as welL 

Slower export growth, mostly be- 
cause of competition with Southeast 
Asian countries whose goods are now 
less expensive, may also reduce trade 
disputes with the United States. China's 
bi gge st muling partner. 



Converging On the Euro 


Euro Requires the Rejiggering of Everything, 
From Taxes to Interest Rates to Computers 


By Edmond L. Andrews 

N(w York Times Service 


FRANKFURT — Absent a huge 
political or economic calamity, the Eu- 
ropean single currency, the euro, will 
fnake its debut on Jan. 1, 1999. Banks 
have begun overhauling their computer 
systems, and many big companies are 
Already making plans for the switch. 

; But the magnitude of the transfor- 
mation is only beginning to sink in. 

; To be sure, European leaders still face 
a few (rig decisions in 1998, and con- 
sumers will not start to use euro bills and 
tains, which have already been de- 
signed, until 2002. But as of 1999, at 
least 10 and probably 11 countries are 
expected officially to surrender their 
own monetary policies and hand 
to a new 
Frankfurt 

■ From Day One, transactions between 
banks will be processed in a new double- 
entry format, for both euros and a na- 
tional currency. \ 

• Corporations like Daimler-Benz and 
Siemens say they will cany out all their 


transactions in euros before the 
of 1999. 

- In any case, they will have to make the 
switch by July 1. 2002, the Hairilnia by 
which national currencies are to be abol- 
ished. Between now and then, almost 
anything that has to do with money will 
probably be affected: 

• Man u factu re rs of everything from 
cars to clothing will have to smooth out 
what are often substantial differences in 
the prices they charge in different coun- 
tries. Germans now pay more for a Mer- 
cedes in their homeland than they would 
in Italy, an o ppor t u nity that hug already 
stimulated a lively arbitrage business 
among “gray market’’ auto dealers that 
buy German cars in Italy and resell them 
in Germany at lower prices. 

• Governments must reckon with tax 


As European countries 
prepare to phase out their 
marks, francs and Urn in 
favor of one currency, die 
convergence has been 
seen in many ways. 
Interest rates, for example, 
have been drawing ever 
closer; with the single'' 
currency in place , there 
will be only one monetary 
poTtcy. 


t Ireland 
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; Netherlands 

9% 


jefaiy policies and nano power • Governments must reckon won tax 
European Central Bankbere in differences. Germany's sales tax will be 


i Mutual Funds 

i j 

Post a Record 
j For ’97 in US. 

I /r By.^ward . Wyatt , 1 ;. .. .. 

I Nen York Times Service 

j NEWARK— The U.S.mutual 
. fund industry just finished its 
! biggest yearever. A record amount 
[ of money Jflowed into long-term 
; funds — mat is, stock and bond 
1 funds coinj 

Total assets spread among stock, 
bcHadandrnoneymaii^fuii^ now 
. top $4 trillhxL Even after three 
; straight years, of torrid growth, 
Americans show few signs of slow- 
ing dowri in their drive to accu- 
. initiate assets for retirement, 
c Couplid with the strong perfor- 
! trance of the equity market in the 
1 last three years, however, the ac- 
' cumulations have skewed mutual 
' fund foldings heavily toward 
stocks, more so than at any other 

■ time in the last IS years. 

While most investors show few 
; signs of being sated in their appetite 
. for stock funds, the need to rebal- 
; ance their portfolios could weigh 
heavily on investment decisions this 
] year. ; 

[ In the first 11 months of 1997, 

> mere than $245 billion in new in- 
} vestments flowed into stock and 
'bond funds. Thar topped the pre- 
1 vious record for a full year’s cash 
i flow, of $243 billion, set in 1993. 

J Data- on December cash flows 
will not be released by the Invest- 
jment Co. Institute, a fund trade 
[group, until later fa is month, but 
.analysts estimate that stock and 
|bofo fiinds added $12 billion more 
-last month. 

, Theheavy flows followed a fairly 
[strong .year in 1996, when $234 

■ bUffon went into stock and bond 
I portfolios. 

Can this volume continue? Mi- 
I chad Upper: chief executive of 

w _ Services Inc„ 

tracks mutual fund perfor- 
Imance, thinks so. 

*- He aid he expected the xncmey to 
continue to pour in at close to its 
1997 'pace, particularly in stock 
foods. 

. Mr. Upper noted that when die 
■2997 stock i "fund flows were meas- 
Wed as a percentage of assets, rather 
-than in A vftnrs, they did not ap- 
iroachtte record level set in 1993. 
Jn that year, the monthly intake of 
new cash among stock fonds meas- 
•ured 1.7 percent of their assets. The 
J997 flows avenged less than 1 
jwcerita month, and even in 1996, 
stock foods took in only about 1.3 
jaerceni of assets a monm. 

- This year, Mr. Upper said, 
.“We're looking for foe Bows to be 
somewhat likewe saw in 1997.” 

> The makeup of recent cash flows 
has also changed. In 1993, tire in- 
coming r yqh was fairly equally di- 
•vided between stock and bond 
fonds, but the 1997 cash flows ware 
heavily skewed toward stocks. 
Through the end of November, 
*bout $209 1 : billion had gone mto 
Slock funds, while a mere $36 bti- 
fom had beaded for fixed-income 
funds. 


16 percent next year, but the French pay 
20 percent And income tax rates vary 
even more widely. Because foe single 
currency makes all costs easier to com- 
pare, countries with higher taxes would 
probably lose business. 

• Banks, corporations and govern- 
ment agencies will have to overhaul 
computer systems. Invoices, tax calcu- 
lations and bank statements win have to 
be changed from marks or francs to 
euros. By some estimates, foe conver- 
sion could cost private industry as much 
as $80 billion. 

‘ ‘Everything that is related in oneway 
or another to the Deutsche made will 

change,” said Dieter Bock, financial 

director AGf-foe at hlctio - aho e ■■ ■ ^ — 

manufacturer-in Herzogenaurach, Ger- 
many. Consider the problem of a shoe 
that costs 149 Deutsche marks. Like 
companies - everywhere. Puma sets 
prices that end with a 9 because 149 
sounds lower titan 150. 

- But 149 marks would convert to 
something like 75 euros, which creates a 
pricing problem that could be ticklish to 
resolve. “The question is, where is the 
new price for mis article?” Mr. Bock 
asked “Will it tend more toward 79 or 
69 euros?” 

But where medium-sized companies 
like Puma face difficult questions, mul- 
tinational giants like Siemens and 
Daimler-Benz see opportunity. The 
elimination of currency fluctuations 
should make planning, pricing and 
K ilting simpler for big companies, which 
send many of their exports to other EU 
countries. 

Indeed, the advent of the euro has 
already unleashed a flurry of mergers as 
companies that until now were seen as 
largdy French, Italian or German, for 
example, seek to grow into pan-Euro- 
pean groups. 

Analysts expect these combinations 
to continue, redrawing the business map 
of the Continent 

Fr ankf urt will feel some of the most 
direct effects of foe conversion. Though 
this city is foe heart of the huge Germany 
banking system, and will be home to the 
European Central Bank, the financial 
sector here could end up a loser. 

The euro is hastening foe ascent of 
London, not Frankfurt, as the financial 
capital of Europe, even though Britain 
does not plan to adopt the single cur- 
rency immediately. As financial insti- 

_ J— mmmmo * wi wwltf #v» iMniVa ijUdD 1 " 




What’s Ahead in 1998 

March 21 and 22 Meeting in York, 

England, to prepare for recommendations 
on which countries will be let into the euro 
plan. 

Last week in March Official "convergence 
reports'' by the European Monetary Institute 
and the European Commission to show 
which countries meet the entrance criteria 
for the euro. 

May 3 Summit meeting of European 
heads of state in Brussels. Decisions to be 
made: 

Which countries wHI adopt the euro. 

Who wiH run the new European Central 
Bank. 

' What the exchange rates 
between national currencies 
and the euro will be during 
foe transition to foe new 
currency. 


Greece 


’93 ’95 ‘97 i 
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Km] Ruucll/Thc New Y.iffc Time* 


Asia’s First Step to Recovery : Seeing Depth of Woes 

Countries AtfaiowTedge Need for Bitter Medicine 


1 TBySefBT5Tyaims* 

•7 0 r. r NewYorkTonexSen-ice 

BANGKOK — In a new ritual of 
Thailand's hard times, people who call 
themselves the “formerly rich” have 
been gathering every weekend in a car- 
nival atmosj^re to reU their status sym- 
bols: expensive cars, designer clothing, 
titousand-dollar watches, even a light 
airplane. 

One week, a former employee of a 
dosed finance company hung a “For 
Sale” sign around his own neck, adver- 
tising his availabilily for woric. This cnni^ 
spectacle, held in a parking garage in cen- 
tral Bangkok, may be an early sign of 
recovery: Thailand is emenring from a 


den of currency depreciation,” Mr.. 
Taran said. “They’re looking at a much 
sharper deceleration of growth than was 
previously expected.” 

In a December, report, the Organi- 
zation for Economic Cooperation and 
Development said Thailand — perhaps 
the cbmnpion of Southeast Asia’s de- 
cade of rapid growth and the epicenter of 
its crash — could well slip into recession 
in 1998. Malaysia, Indonesia and the 
Philippines will also take years to re- 
cover their economic health, it said. 

But by 1999, the report said, growth 
should begin to pick up, mainly as a 


nations sought cheap labor for their in- 
dustries. Thailand had also extended it- 
self the most with forei^r borrowing^nd 
easy credit, making it highly vulnerable 
when its bubble burst. It was also the 
nation with the weakest and least 
able leadership, which allowed its 
lems to grow rapidly. 

But this picture changed markedly 
last fall when a new prime minister, 
Oman Leekpai, took office and under- 
took a tough economic reform program. 
One foreign businessman now calls him- 
self “a guarded and perhaps naive op- 
timist on Thailand” — which is a great 


recent weeks, foe other hardest-hit 
nations of Southeast Asia have also be- 
gun to grapple with the downturn that 
over the lan six mouths has ended a 
decade of sky-high growth. 

That is foe good news. The bad news, 
analysts say, is that recovery will take 
time, will cause both economic pain and 
social disruptions and will call for strong 
political will among the region’s leaders. 

This year “is going to be pretty 
ugly,” said Stephen Taran, managing 
director of Ldnman Brothers Inc. in 
Hong Kong. 

* They’re dealing with a crashing bur- 


result the of drops in foe values of the change from foe tone of a few months 
region’s currencies, which will make earlier. 

Malaysia, which at first set the stan- 
dard for denial, now seems to have ac- 
knowledged its problems, paring down 
its growth forecasts and putting a hold on 
several building projects. 

Prime Minister Mahathir bin Moha- 
mad, who at first blamed a variety of 
foreign enemies for Malaysia's prob- 
lems, has suddenly become his nation's 
chief cheerleader for austerity. 

Economists say that with this attitude, 
his nation may be in a better position to 
recover than Thailand or Indonesia be- 
Malaysia’s banks are mostly 


their exports more competitive. Of 
course, many of the things that fueled 
Asia’s economic boom in foe first place 
— well-educated and motivated work 
forces, for example — remain in place, 
providing some optimism for the future. 

But in the nearer term, there will be 
pain. 

The fall of the dominoes has been all 
the more striking because of the sharp 
differences among the affected coun- 
tries. - 

Thailand had benefited the most from 
foreign investment as Japan and other 


cause 


healthy and its businesses and financial 
institutions never accumulated the huge- 
foreign debts of these neighbors. 

Indonesia impressed analysts with its 
quick move in October to call for help 
from foe International Monetary Fund, 
which stepped in to provide the major 
part of a $40 billion international aid 
package. 

But there are serious questions about 
the firmness of Indonesia’s commitment 
to deep-running reforms thai would nec- 
essarily cut into the holdings of the fam- 
ily ana friends of President Suharto. 

Indonesia’s recovery is the most de- 
pendent on political factors. New con- 
cerns have arisen about the health of the 
country’s long-serving president, just a 
few months before Mr. Suharto is to be 
endorsed by Parliament for a seventh 
five-year term. 

The Philippines, which never quire 
managed to join in on the region 's boom, 
has remained comparatively isolated 
from the region’s crash. Its currency and 
stock markets have slumped, but to a 
lesser degree than those ofits neighbors, 
and its comparatively modest growth 
has slowed. 

Analysts say the country, which 
suffered for decades under the label 
“sick man of Asia,” could be one of the 
first to recover from the region’s ail- 
ments. 


BOOM: Despite Asian Crisis and Its Threats, the U.S. Expansion Continues -for Now 


Continued from Page 1 


nitrons increasingly organize 
selves into pan-European enterprises, 
even big German banks like Deutsche 
Bank and Dresdner Bank are moving 
key operations to London, which has a 
much deeper reserve of trad ers, b rokers 
and sheer technical infrastructure. 

- Once the euro becomes fully estab- 
lished, it will wipe out a large com- 
ponent of financial activity — die ex- 
change trading between European 
currencies. Europe’s huge bond market 
will also be transformed. Until now, 
bonds sold by different countries have 
always offered different interest rates, 
reflecting the varying strength of cur- 
rencies. 

But all that will disappear with the 
euro. Once the European Central Bank 
takes over, there wfflbe only a single set 
of European interest rates because there 
will be only one currency. Indeed, in- 
terest rates have already been conver- 
ging across Europe, partly because 

countries had to bring their rates in line 

with core countries like Germany and 
Ly because traders have been betting 
Italian bonds, for example, will soon 

jly be euro bonds. 



the transformation. 
vast majority of parking lots in 
European cities will have to adjust the 
automated machines they use to take 
money and dispense tickets. Most tele- 
- cards that must be 


recalibrated. And then there are the ran 
told millions of computer keyboards 
now in use dot do not have foe E-shaped 
euro symbol. 


iy nas c 

of an imminent slowdown, and it will 
again in 1998.” 

The Asian currency devaluations and 
stock market sellofis, die bankruptcies, 
b ank fail tir es and collapsing consumer 
demand there have shifted attention 
from foe U.S. economy’s strengths to its 
vulnerabilities. 

So far, the economy’s strengths have 
prevailed. 

The gross domestic product grew by 
nearly 4 percent last year because of 
bursts of consumer spending, mostly on 
credit, and big outlays by business for 
new equipment. That rapidly expanding 
t of goods and services helped to 
corporate profits to their highest 
since the 1960s. 

The strong profits, in turn, played a 
big rede in driving up stock prices, 
adding to the wealth of tens of millions 
of shareholders and encouraging them to 
spend. Ample work also gave people 
more money and encouragement to 
spend, nie work force grew by almost 3 
million jobs, the unemployment rate fall 
to its lowest levels in years and weekly 
wages rose slightly faster titan the in- 
flation rate for a majority of workers. 

“For foe first time in years, there have 
been real, broad-based wage gains,” 
said Lawrence MisbeL, chief economist 
at the Economic Policy Institute in 
Washington. Of course, the wage gains, 
adjusted for infforion. do not get typical 
workers back to what workers earned in 
the 1970s and 1980s. But spirits are 
lifted anyway.” 

Wages have been gaining ground not 
so much because of bigtaises, but mainly 
because inflation has been so low — less 
than 2 percent over foe last 12 months. 


The persistently low inflation rate has 
inhibited the Federal Reserve from 
slowing foe economy, a step that would 
halt, in foe process, the gams in wages 
and jobs. 

“Lots of things can happen to the 
American economy in 1998, said Dav- 
id (Hollander, an economist at Middle- 
bury College, “but the most likely thing 
is that it will keep on growing as long as 
inflation does not accelerate and the Fed 
does not step in.” 

In the Fed’s eyes, a strong economy 
normally produces shortages. With de- 
mand rising, there are not enough 
and services to go around. So busiiK *ses, 
in effect, ration what they have by rais- 
ing prices. Or they raise prices to pay for 
wage increases. 

Either way, the inflation rate rises or 
seems about to do so. And the Fed, in 
response, slows the economy by raising 
interest rates to discourage spending and 
investment. Often in the past, the Fta has 
raised rates too much and recessions 
have developed. 

This time, however, the pricing pat- 
tern is broken. Prices have not risen, 
even as wages have. Despite strong de- 
mand, goods and services are plentiful, 
not scarce. 

The Asian crisis plays a role here. 
With consumers in Korea, Thailand, 
Malaysia, Indonesia and Japan buying 
less, those countries are exporting more 
of their merchandise to tire United 
States, at ever lower costs in dollars, 
because their c u rrencies are fal l ing in 
value. 

The rising supply of Asian goods 
when U.S. companies have 
stepped up production capacity at home. 
The machinery and floor space used in 
domestic production have grown over 
foe last two years at an annual rate of 


cranes 


more than 5 percent, new government 
figures show. That is nearly double the 
growth rate in the early 1990s. 

The issue of the year, then, is over- 
supply. In a number of industries — 
autos, toys, paper, plastics, textiles, elec- 
tronics — production outstrips demand. 
The problem is how to get people to buy 
up all that is out there, not to spend less. 
And the Fed, partly in recognition, has 
left interest rates untouched Tor nearly a 
year. 

“The global economy desperately 
oeeds.all the yuppies it can muster,” said 
Edward Yarded, chief economist at 
Deutsche Morgan Grenfell, (he Wall 
Street firm. 

If they do not meet die challenge, the 
oversupply will push down prices, 
which may be a boon to consumers 
initially. But deflation means more than 
just falling prices. The price declines 
squeeze profits. Companies cut back 
through layoffs and less investment Un- 
employment rises, the economy slows, 
and wages lose ground. 

The real deflationary damage lacks in 
if tire value of homes, cars, stockhold- 
ings and other property bought on credit 
drops so much thai it is worth less than 
the debt still owed. With incranes weak- 
ening, people fall behind on their debt 
payments. Defaults rise — they are fre- 
quent even now — and the property, 
often held as collateral, loses more 
value. Banks, credit card companies and 
other leaders are hurt. 

Some forecasters expect tire nation's 
economic growth rate to decline in 1998 
to 2JS percent, from nearly 4 percent last 
year. That would still be above the av- 
erage annual rate during this recovery, 
which was weak until the surge in 
growth over the last 18 months. Ami 2.5 
percent would still be enough, the fore- 


casters argue, to keep the unemployment 
rare low and wages rising by a bit more 
than the inflation rate. 

Their outlook assumes that the econ- 
omy’s strengths, not its weaknesses, will 
prevail. But the weaknesses are note-, 
worthy, too. 

Perhaps the most alarming is house- 
hold debt, built up through credit cards, 
personal loans, mortgages and other bor- 
rowing. Household debt has risen to 
record levels as a percentage of the per- 
sonal income available to repay the debt. 
Measured this way, the debt load is 
nearly one-third greater than it ever was 
in the 1960s, 1970s or the early 1980s. 

That makes repayment a problem, and 
ml bankruptcies are at a record 
tel. So are credit card defaults. But the 
greater danger, some economists say, is 
that foe debt might stop rising. The rate 
of growth in household debt is already 
beginning to slow as households cut 
back their borrowing. As they do so, the 
economy is deprived of a stimulus that 
contributed so much to the strong recent 
economic growth. 

Debt has been a source of growth for 
years. Government borrowing in the 
'70s and ’80s, evident in die rising na- 
tional budget deficit, provided the main 
stimulus in that era, raid Wynne Godley , 
an economist at foe Jerome Levy In- 
stitute. Then, as the deficit leveled off 
and shrank, rising household borrowing 
took over foe task of stimulating the 
economy. “Now if private credit stops 


rising, too,” Mr. G 


ey said, “the mo- 
1 the expansion. 1 


tor is taken away from 
Nothing in economics happens in iso- 
lation. One dynamic feeds on another. 
When consumers cut back on borrow- 
ing, spending slows, production de- 
clines, job creation slows, unemploy- 
ment rises and the economy weakens. 
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Rwandan Goes Free 


An American court should be ex- 
traordinarily careful before taming a 
suspect over to a foreign tribunal for 
trial. That sensible principle led to a 
mistaken ruling on Dec. 17 by a Texas 
judge who freed a Rwandan wanted by 
an international court for genocide ana 


crimes against humanity. The judge 
used Elizaphan Ntaldnitimana, rul- 


rcleas 

ing that there was no constitutional 
basis to turn him over to the inter- 
national Criminal Tribunal for 
Rwanda. His release was based on 
faulty reasoning. 

The indictment against Mr. Ntakiru- 
timana, a Hutu pastor, charged that 
when Rwanda's genocide began in 
1994, he urged Tutsi to hide in a church 
and hospital compound, then led 
armed Hutu to the compound who 
slaughtered hundreds of the refugees. 
He fled to Texas to live with his son 
and was arrested in 1996. 

The federal magistrate judge, Mar- 
cel Notzon, argued that even though 
Congress passed a law in 1996 au- 
thorizing the United States to turn over 
fugitives to the international tribunals 
for Rwanda and Bosnia, that law was 
unconstitutional because the United 
Slates has no extradition treaty with 
tile tribunals. 

But the U.S. Constitution does not 


require a treaty to surrender a criminal 
fugitive. Indeed, the Supreme Court 
ruled in 1936 that an act of Congress is 
sufficient The United States has also 
signed a treaty that bears on tins case 
— the United Nations Charter. The 
Rwanda tribunal, along with one for 
Bosnia, was created by a UN Security 
Council resolution. Washington 
rightly called on Croatia to turn over 
war crimes suspects in keeping with 
such a resolution. 

Judge Notzon also questioned the 
evidence against Mr. Ntaknumnana. 
His concerns about fairness are im- 
portant, especially since the Rwanda 
tribunal initially was poorly run. But 
tiie problems are now largely solved, 
and both tribunals have been just 

The judge’s decision also seems to 
betray nnfamiliarity with the climate of 
fear in Rwanda and how mass murder 
is carried out 

Given the possibility that Mr. 
Ntakirutimana may flee, the Clinton 
administration should appeal the case 
quickly. It would be tragic if the United 
States, which has played such a crucial 
role in the creation and support of the 
tribunals for Rwanda and Bosnia, did 
not honor the obligations to turn over 
fugitives that it has urged on others. 

—THE NEW YORK TIMES. 


Yes, Talk About Food 


A lighthearted study done for the 
holidays purports to show that con- 
sumption of fruitcakes, despite de- 
cades of relentlessly had press, in- 
creased in America this year by 20 
percent. It is a lesson that might use- 
fully be pondered by the sponsors and 
champions of the set of wrongheaded 
and probably unconstitutional laws 
known as food defamation laws, which 
will be tested for the first time in fed- 
eral court this Wednesday in Texas. 

The case in question was brought 
against talk show host Oprah Winfrey 
by two groups of Texas ranchers in 
Amarillo under die Texas False Dis- 
paragement of Perishable Food Pro- 
ducts Law, after a 1996 broadcast in 
which a vegetarian guest discussed the 
dangers of “mad cow disease" so 
vividly that Oprah Winfrey declared 
that she would stop eating hamburgers. 
The ranchers blame the comments for a 
sharp one-day fall in beef prices and 
subsequent losses in profit, although 
prices later recovered. 

It may strike an observer that these 
comments sound well short of action- 
able and that lively discussions about 
the safety of the food supply are a good 
deal more useful to civic health than 
some of the bizarre fare to which Oprab- 
style talk shows are prone. But bringing 
the case to court could be an equally 
useful exercise if it focuses more at- 
tention and alarm on these odd "food 
disparagement” laws, now in force in 
13 states and potentially covering com- 


ment on a wide variety of meats, vege- 
tables and specialty products. 

Even a modicum of such attention 
ought to be enough to overturn most of 
these laws on constitutional grounds. In 
an era of Olestra, worldwide food ship- 
ping. chemical breakthroughs such as 
irradiation and ever changing ortho- 
doxies on nutrition, the society-wide 
discussion of food issues is not just 
freewheeling but at times positively 
brawling. And this is as it should be. 

It is possible to s ympathise with 
the initial impulse that lea apple pro- 
ducers to seek ways to protect them- 
selves after the Alar scare (later de- 
termined to be unfounded), or that 
leads beef producers such as the 
plaintiffs in the Oprah case to look for 
someone to blame after a societal boot 
of panic about 'mad cow disease. But 
that should not lead to acceptance of an 
attempt to muzzle speech on a matter 
of public interest. 

The laws, say their defenders in the 
relevant industries, were written to be 


constitutional, merely targeting negat- 
its about food — 


tve unproved comments ; 


a simple matter of redressing the bur- 
den of i 


r proof. Bnt this cannot be done. 
Those who oppose such curbs on good- 
faith speech point out that science, not 
to mention public policy, moves for- 
ward precisely by means of debate, 
charge and countercharge over not yet 
proven dangers. The Oprah case is a 
good opportunity to set this straight 
— THE WASHINGTON POST. 


Shielding Your Data 


Is there any way to keep one’s sen- 
sitive personal information from being 
bought, sold and spread electronically to 
the four comers of the earth? The U.S. 
Federal Trade Commission has weighed 
in with a heavily qualified "yes.” 

Commercial "look-up” services, it 
said, can rein in abuses and limit the 
damage to consumer safety and pri- 
vacy’ if they adhere to a generally 
promising set of voluntary principles 
worked up by the industry. But those 
principles contain gaps, and although 
the commission does not recommend 
regulation just now, it sees some im- 
•■po riant holes in the industry's plans 
that need urgently to be plugged. 

Left unsaid in the report is the amount 
of damage that even a single leak or 
loophole, or a single fly-by-night or 
unethical company, can do in a business 
marked by lightning replication and re- 
combination of data received from 
sources both public and private. 

The burgeoning and highly lucrative 
“individual reference service in- 
dustry.” as it calls itself, makes money 
by buying up databases from such dis- 
parate sources os motor vehicle bureaus, 
gas and electric companies, courts, post 
offices and credit bureaus, and then 
aggregating (be data and selling them 
onward to paying customers. 

This can be a boon — it mokes the 
work of child-support enforcement 
much simpler, helps track financial 
crime and allows citizens to run back- 


ground checks on baby-sitters — but at 
a cost in privacy and the cherished Am- 


erican ability to melt into the crowd. 

Data that do not seem particularly 
intrusive by themselves — such as 
mother's maiden name, obtainable from 
birth certificates — become much more 
so when combined with the same per- 
son’s address and Social Security num- 
ber (obtainable from most driver’s li- 
cense applications). 

The FTC would like to see more 
restrictions on what companies can do 
with data obtained from such public 
sources, but it praises the companies far 
adopting at least fairfy significant curbs 
on bow they will distribute information 
obtained from "non public” sources — 
principally credit reports. They also 
promise not to market searches by So- 
cial Security number (an obvious route 
to fraud and what is spoolrily known as 
“identity theft”). And they distinguish 
between die kinds of data that may be 
provided to carefully vetted institution- 
al clients (such as law enforcement 
agencies) and the far more limited 
kinds that can be made available in- 
discriminately to any paying customer, 
or accessed via the Internet 

As the commission points out, 
though, none of this buying and selling 
is controllable by the helpless indi- 
viduals whose data have been harves- 
ted. Few have adequate rights to opt 
out shield their data or correct errors, 
and most are unaware that the data- 
bases in question even exist. Extending 
those protections ought to be the focus 
of any further policy. 

— THE WASHINGTON POST. 
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Dr. IMF Prescribes Recessionfor Some Patients 

By Robert iai '" strareev banks technical »«i 


1 


W ASHINGTON — The global in- 
stitutions designed after World 
War n to promote growth ha ve become 
agents of economic austerity. Hie win- 
ners are the large investors who get 
rescued in these periodic bailouts. The 
losers are the ordinary people. 

Tire International Monetary Fund 
and die U.S. government are both piny- 
rag with fire. Tlrc Asian financial crisis 
is the most serious threat to global 
prosperity since die oil shock of 1973. 

The IMF was designed in 1944 ex- 
pressly to prevent the currency defla- 
tions and exported financial panics that 
deepened the Great Depression. It was 
imwi/terf to anchor monetary stability, 
contain panics, discourage currency 
speculation and allow countries to now 
thdrwayoatofrecessious-ButthelMF 
is now die premier Instrument of de- 
flation, as well as die most powerful 
unaccountable institution in the world. 

When a country gets into financial 
difficulty, it does what die IMF says — 
or goes into default and faces worse 
calamity. Of coarse, die IMF works 
band in glove with the U-S. govern- 
ment, so the IMF’s victims are correct 


to see it as a surrogate for U.S. 

The IMF has a one-size-fits-aH eco- 
nomic program to impose in any crisis: 
Tighten your belts, and open your mar- 
kets. In return, it offers financial aid. 

Ih the Asian financi al crisis, the 
IMF’s main strategy has been to pour 
oil on the flames, battering countries 
into deeper recession. 

As the Harvard economist Jeffrey 
Sachs has observed, you have to wonder 
just how much die IMF really knows 
about these countries. As recently as 
three months ago, Mr. Sachs observes, 
the IMF’s directors “welcomed Kor- 
ea’s impressive macroeconomic] 
nan ce.” They similarly landed! 
sia, now also a basket case. ■ 

Until 1996, South Korea had die 
world's most impressive rate of eco- 
nomic growth. Its economy and living 
standards doubled in a decade. It be- 
came a world economic power because 
it made good products, thanks to high 
domestic rates of savings and invest- 
ment and a productive work force. . 


, its development strategy a binge of dumb and 


However, 

included a 

Despite the epic success, this approach 
offended most American economists, 
because it is not supposed to woA. 
The IMF/U^- line is that South Korea 

is ■ ui f fe ri n g a delayed day of reckoning. 
Gover n ment-led and -financed devel- 
opment policy could work only fw so 
iomg; eventually this model would lead 
to bad investment decisions, corruption, 
and a crash. 


;.,ls Law* 


&-S±KM]g 

market crash, pouring w®™®? *? 
w-Sedthe South Korean economy 

^ much market liberah^oot^ 
soon. The MIT economist AhceAms- 






rfr 


a bailout is that South Korea give up that only when 
this modeland let tottErii^L^amom preguieJiOT did 

fail, the way they are supposed todo aminst its cur- 

i W JLsSrt. C.pitalism. The . 

Yes, South Korea needs to open ms 


under Western- style capi t alis m 
same recipe is commended to J 
Thus, the IMF is' using 
Korea’s financ ial crisis to remake its 
economy in the U.S. image and, as a 
side effect, to induce a deep recession. 

There are several problems with this 
smug formula. First, the hypocrisy is 

breathtaking. Orthodox economists 
iwiwi eager to commend a strategy of 
luring marfrftK pmge failures only 
when tiie harm fails on other people. 
When most US. money-center 


economy, fait at a bearable pace and not 
at the twice of deeper depression. ^ 
This eerily echoes tiie 1930s, but you 
get the feeling that the IMF would 
rather scare some ideological points 
than help these countries. 


The writer is co-editor cf the Amer- 
ican Prospect. He contributed this 
comment to The Washington Post. 
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Campaign Financing: Ever Paying Tribute to the Kings! 


W ASHINGTON — Much 
of 1997 in Washington 
was spent looking for the elu- 
sive quo, as in quid pro quo, and 
meaning the payoff. What did 
all those industries and. indi- 
viduals get or expect to get in 
return fw their hefty campaign 
contributions to incumbents in 
both parties? Why, both at 
home and abroad, did they re- 
spond with such alacrity and 
largesse to the big shots’ so- 
licitations? 

As usoaL the search for ev- 
idence of specific rewards for 
the money has been largely un- 
availing, as has been true in 
many political-bribery criminal 
cases for years. 

There have been a few 
demonstrable examples of par- 
ticular official favors granted 
directly for money. But, to the 
frustration of prosecutors and 
investigators and media sleuths, 
there have not been very many 
— and surety not in numbers 
commensurate with the wide- 
spread suspicions and charges. 

This is as vindication, 
as evidence of innocence by 
whichever party is being 
charged. 

“You can’t prove,” they say, 
“that Old Moneybags got any- 
thing from the Republican Con- 
gress or the Democratic White 
House in return for his gargan- 
tuan contributions to both.” 
And in this they are, most of 
the time, right But they are 
right because the investigators 
and accusers so often have a 
skewed idea of the “system” 
they deplore and are looking far 
the wrong thing — a single, 
identifiable payoff such as one- 
shot legislative relief of a prob- 
lem or a personal tax break or 
something like that, which was 
given in undeniable return for 
the money. 

If the pervasiveness of the 
enormous campaign donations 
by single industries and indi- 
viduals to incumbents of both 
parties should tell us anything, 
however, it is that we are not 
dealing with a system of okl- 
fashioned bribes here. We are 
dealing with something else, fa- 
miliar since ancient tunes as a 
tributary system. 

Those who pay tribute are (or 
believe they are) buying the 


By Meg Greenfield 


right to function as they wish, to 
be left alone, not to be set upon 
by those with official power to 
harm them, aright to oe treated 
with special consideration, to 
be allowed to cross the king’s 
terrain in peace. They are under 
the king’s protection, and ma- 
rauders and bandits thwart them 
at their own periL 

In antiquity and also in me- 
dieval times this idea was well 
understood. The patronage and 
high regard of the potentate 
were invaluable coin, as useful 
to commerce as they could be 
essential to personal security. 

It struck me as oddly pro- 
vincial last year, when people 
woe expressing doubts mat all 
those foreigners would pay so 
much for nothing more than a 
photograph with the president, 
that one response was that we 
didn’t understand the impor- 
tance that closeness to the lead- 
er had in their cultures. 

Surely from our own mob 
protection rackets to the influ- 
ence-peddling claimers of close 
association with the powerful to 
the profit-seeking publicity 
hound who also benefits from 
seeming to be in special favor 
with the leader, Americans 
have not been slow to under- 
stand foe return they get for the 
tribute they pay. 

At the local level in old-style, 
big-city party patronage politics, 
nothing was more clearly un- 
derstood. Likewise in gang turf 
struggles and other unsavory en- 
terprises with which we are fa- 
miliar. ft is security at a price. 

Yes, it is truein the campaign- 
funding world, the benefits are 
sometimes identifiable and con- 
crete and that many mare of 
them than we know have always 
been tucked into obscure leg- 
islation and bureaucratic rul- 
ings, to become apparent only 


newly enlarged and all-encom- 
passing bipartisan tributary sys- 
tem would continue to exist and 
flourish. People would persist 
in trying to bay goodwill or at 
least an environment that is not 
hostile from those with die 
power to grant than. 

But, you say, we don’t have a 
Hng- And you are right Be- 
tween the White House and the 
Congress and all the agencies 
under their control as incum- 
bents, we have many kings who 
can giant or deny you safe pas- 
sage. Campaign contributions in 
our tributary system are meant 
to propitiate them all and to cas- 


cades, starting roughly with en- 
actment of the Great Society 
legislation, the federal govern- 
ment has acquired an ever more 
expansive tole in the affairs of 
business, industry, professions 
and institutions than it began to 

have before. 

Its power in these realms is 
neither monolithic nor un- 
checked. But it is surety large 


and potentially very consequen- 
tial to most of those who : 


attack by those who are 
afraid i 


beholden to or afraid of them. 

They do not, of course, have 
monarchical power. But the rea- 
son Aik particular campaign- 
contribution form of tribute has 
burgeoned in recent years is that 
their powers have grown enor- 
mously. Over the past two de- 


make 

the huge donations. 

As in most such systems, the 
receivers of the tribute .are 
hardly passive or unaware par- 
ticipants in the transactions. 
They may intend not to- un- 
derstand how the system works, 
but they do. And they also, as 
we know, do theix best to see 
that everyone ponies up the 
price of safe passage. 

I know there are other rea- 
sons the size of campaign 
contributions has increased so 
much. And I know there are vast 
numbers of people who give 


big government is over m. 
W ashingto n when the 


Join the Government and Go Into Debt 


^yASHINGTON — Not 


when, by accident or snitching, 
of them dr 


one or mem drops out 
And even if you cannot prove 
the causal connection between 
the money given and the busi- 
ness break received or political 
position changed — aril many 
such pairings have been un- 
covered — that does not mean 
there was no causal connection. 
But even without them oar 


very long ago, I ran into 
George Stephanopoulos,. the 
former White House aide, and 
asked him how much his gov- 
ernment service has cost him. 
About $100,000, he responded 
with a shrug of the shoulders. 
We were talking legal bills for 
high crimes or misdemeanors 
never committed or, just to be 
precise, alleged. 

In Washington, the wages of 
sin are exceeded only by the 
wages of public service. 

Mr. Stephanopoulos was 
quick to add that he is not asking 
for sympathy. He has done quite 
well, thank you, what with a 
teaching post, book contract, 
lectures and a TV gig with 
ABC. But he wanted me to re- 
member the others, government 
officials either anonymous or 
obscure, who came to Wash- 
ington to do good and left ow- 
ing lawyers a bundle. 

One of those, neither anon- 
ymous nor obscure, is Bill Clin- 
ton. The chief executive owes 
some $3 million in legal bills. 
The figure surfaced once again 


By Richard Cohen 


The War on Drugs Is Being Lost 


B OSTON — Practicality 
has been a feature of 
American life from the start, 
and a reason for the country’s 
success. Americans on the 
whole eschewed ideology. We 
judged ideas by whether they 
worked. When they didn’t, we 
tried something else. 

A strange contemporary ex- 
ception to that tradition is the 
war on drugs. By any rational 
test it is an overwhelming fail- 
ure. Yet leading politicians 
persist in calling for ever more 
stringent measures to enforce 
the policy of total prohibition, 
doing their best topreveot even 
adwensrioaof alternatives. 

In 1980, the federal govern- 
ment and fee stales spent per- 
haps S4 billion ou drug control; 
today fee figure is at least $32 
hillion. The number of people 
in prison on drug charges has 
also multiplied by eight, from 
50,000 to 400,000. 

Yet the use of forbidden 
drugs remains a reality of 
American life. Supplies are 
plentiful despite costly at- 
tempts to stop the production 
of drags in other countries. 

The human cost is worse 
than the financial cost In 
1996, 545,000 Americans 
were arrested fra- possession 
of marijuana, giving these 
mostly young people a crim- 
inal record for use of a drug as 
accepted in modi of their cul- 


By Anthony Lewis 


in 


tore as alcohol in ours. 

Many thousands of people 
are serving long terms in pris- 


on for a first, nonviolent drag 
offense. 

Is there an alternative way 
of dealing with the grave hu- 
man and soda! problem of 
drug abuse? Yes, mere is. It is 
explored in the new issue of 
Foreign Affairs, in an illumin- 
ating article by Ethan Nadel- 
mann, director of the Lmdes- 
mith Center in New York, a 
drug policy research institute. 

The alternative is to ac- 
knowledge what Americans 
came to understand about al- 
cohol after 14 years of the 
noble experiment Prohibition. 
That is, as Mr. Nadelmann 
puts it, “that drugs arc bere td 
stay, and that we have no 
choice but to learn how to live 
wife them so that they cause 
the least possible harm.” 

The harm-reduction ap- 
proach to drugs is in growing 
use throughout Europe. That 
includes a country as conser- 
vative as Switzerland. 

In 1974, Switzerland began 
an experiment allowing doc- 
tors to prescribe heroin, 
morphine or injectable meth- 
adone for 1,000 hardened 

heroin addicts. The results, re- 
ported last July, stowed that 
criminal offenses by the group 
dropped 60 percent, illegal 
heroin and cocaine use fell 
dramatically, health was 
greatly- i mp ro v ed, and stable 
employmem rose. 


Another 

much of Western 
Australia and Ganarfu is to al- 
low exchange of used needles 
far clean ones. This has had an 
important effect in reducing 
HIV infections, hi the United 
States, despite proposals for 
needle exchange by commis- 
sions starting under President 
George Bush, the White 
House and Congress have 
blocked fee use ordrug-abuse 
funds for that purpose. The 
result, Mr. Nadelmann says, 
has been the infection of up to 
10,000 people wife HIV. 

Similarly with manjuana, 
the practice in much of West- 
ern Europe is not to prosecute 
for mere possession. 

“Most proponents of harm 
redaction do not favor legal- 
ization,” Mr. Nadelmann 
says. But “they recognize feat 
prohibition has failed to curtail 
drug abuse, that it is respon- 
sible for much of the enme, 
corruption, disease and death 
associated with drags and feat 
its costs mount every year.” 

A good many Americans, 
inclodmg police chiefs and 
doctors, believe feat it is time 
for a change in onr failed drag 
policy. It is our political leaders 
who are afraid to change. It will 
take someone with the courage 
to say that the emperor has no 
clothes (someone like Senator 
John MbCain, Republican of 
Arizona) to end our second, 
disastrous noble experiment 

. The New York Tana. 


because the president’s legal 
defense fund is closing down, 
having taken in less money last 
year than it spent — going some 
$12,000 in the red. 

For a time, it seemed that the 
legal defense fund would need a 
legal defense fond. It got into 
trouble when it was revealed 
that Yah Lin “Charlie” Trie, a 
Clinton friend from Arkansas 
and substantial donor to fee 
Democratic Party, had given fee 
fund $60,000 in sequentially 
numbered money orders. (The 
fund would accept no donations 
over $1,000.) The money was 
returned, but the fund was 
hauled before Congress and last 
year woond up spending 
$92,000 mi its own legal de- 
fense and administrative costs. 

For Clinton haters tins is all 
terrific stuff. But for the rest of 
us, this is all disturbing news 
indeed. The president, I remind 
one and aXL has been convicted 
of no crime nor, in an official 
sense, has he been accused of 
one relating in fee least bit to 
the conduct of his office. 

He remains plagued by his 
Arkansas years, either the Byz- 
antine shenanigans of White- 
water or the accusations of 
Paula Jones. Neither of these 
matt ers would have arisen «n d 
proved so costly had Mr. Clin- 
ton merely remained in Arkan- 
sas. When he won the presi- 
dency, he lost a fortune. 

There is something troubling 
here to those of us who rhfnb- 
thai government service ought 
not become a financial calam- 
ity. Mr. Clinton is not alone. 

His onetime deputy chief of 
staff, Harold Idtes, left the 
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1898: Lease in China 


BERLIN — To-night’s [Jan 6] 
Official Gazette announces that 
a treaty by which the Chinese 
Government has teased Kiao- 
Chau to Germany has 
agreed to. Germany obtains by 
this treaty a lease of this place 
fora lengthened period, and the 
right to erect all buildings, &c. 
feat she pleases within the ter- 
ritory leased, and to take all 
measures she may deem nec- 
essary for fee protection of 
these b uilding s 


■wuihs. The tax is as foUowsC" 
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imtihon roubles; raited-in? 
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1923: Taxing Graves 


PARIS — — Communal councils 
in Soviet Russia introduced a 
tax on graves in default of other 
assessable property, but the 
co mm u nis tic principles of tire 
equality of man land are 
rificed. Graves are divided into 
three categories: proletariat 
graves; setm-bomgeois burials, 
surrounded by a rail; bourgeois 


1948: Haganah Blaster 

JERUSALEM — Squads of ' 

^volunteer, and British 
woriong by fee spot^l 
“S* 1 * 5 of armored cars hanted A 
away at huge stone slabs trying! ? 

to^ttthe bodies^Sf] 

kdled in the Haganah.; 
“ Arab hotel. 

the hotel , 
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(much more modestly usually) 
on fee' basis of wanting to soe 
the party representing their 
political views prevail. B\it 
there is something else at die 
core of the outpouring of huge, 
sums of money into . fee parties^, 
coffers from all around the; 
world these days. . .*j 

The Republicans who are bet*, 
aeficiaries of the money have^ 
oddly, left it out of their familiar 
complaint about tiie way-too-big. 
spk of fee federal government^.. 
So have die Demooats, whose*; 
leader. Bill Clinton, said in 199$j 
that “the era of big government; 
is over.” Not even close. - 
You will know that the era of 



Washington when the camr 
paign-financing tributary sys- 
tem has closed down, and 
people are no longer proffering • 
their checks with fee message, , 
less t raditionally defiant than 
newly defensive, “Don’t tread' 
on me — please.” 

Newsweek. , - 


White House wife.\$200,000 in* 
legal bills. Mr. lakes testified 
before grand -juries and* con- 
gressional committees some I? - 
tiroes, and there are not a dozea^ 
people in the land who can tefl' 
you what for. It bad something 
to do with campaign financing. 

The government is ninning aV 
vast inquisition, an enterprise of ' 
multiple grand juries and con- 
gressional hearings. By last fall,, 
two congressional committees i 
had called 370 witnesses and' 
issued 700 subpoenas. Each wit- ' 
ness needs a lawyer, and if you * 
cannot use a Justice Department ' 
lawyer on account of a conflict * 
of interest, then you have to pay , 
Washington's prevailing legal'.' 
rate of $250 an hour. 

At one time, it was expected ' 
that ambitious people would;) 
trade fee relatively low pay of 1 
Washington for the rewards oT 3 
government service, both 
psychic and, of course, finan- 
cial Many a successful lawyer 
fa- businessman made a name ' 
for himself in government ser- 
vice. Now, though, there is the 
chance that in stead of parlaying^ 
your Washington years into’’- 
something more remunerative, 
what you are going to get is, a s'* 
the old song says, another da$-l 
older and deeper in debt 5 

Dee Dee Meyers left fee * 
White House wife $50,000 in- J 
legal bills. Just what, exactly; 7 
was her crime? Hillary Clin- 
ton’s former chief of staff. Mart - 
garet Williams, left her job with'* 
an excess of $100,000 in legal ’• 
fees still owing. Again, whafc^ 
aid she do wrong? Hie answer '* 
in bofe cases is “nothing.” m “-i 

The problem is with a system -' 
th« is excessively prosecutorial-* 
and bitterly par tisan 

The Washington Post. ’ 
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high f on death 
ih poor countries I 
^earch 
;pch natii 
: rare to nonexisi 
J An effort to 
that bind recently 
4 group of the woi 
pharmaceutical 

aimed down a p 

t^biish a consortu 
and private 
research on 

f ipicai diseases! 

According to! report in 
Science majpzinhhc compa- 
ijies begged off da. variety of 
qommercial, lerastic andsci- 
itific Rroun<i,frth some 
tthey wi 
dy doinfisfrae work 
malari a drugsl» vaccines. 
But 

skeptically nW that the 


light cf 
it ranks 

ibility 

r ery low 
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/here it 

out of 
I when 
; leading 
mies 
toes- 
of public 
for 
and other 


Long rt tricted to 
jhe 1 hi l Worlds 
J tnalaru may be 1 
ibranchig out t . 

_a i — 

ease, whicl is viruleit in 
rfeny parts o Asiaand/ffica, 
offers little p tential for long- 
term profits t even recouping 
tlfe costs.-of it earch. Tie pre- 
vention and ttatment^f mal- 
aSa pose dam ting sSentific 
pfbblems thamany hsearch- 
A would hinpily onfront. 
Politically ana comrerciall y , 
however, the v as tilt disease 
is a nonstarter.! 

The rqectedblarfor a con- 
sfirtium called !foi a seven- 
year buildup ro n annual 
level of about BD million, 
With private firm providing 
7© percent of tfi total and 
fodndanons, gvemments 
and mtemanonaljealtb agen- 
atis contributinghe balance. 

In the global fcokkeeping 
of health researd, the sums 
involved are mipscule. The 
American goyeiment alone 
spends more iha$14 billion 
a "year on oimedical re- 


By Daniel S. Greenberg 

search, while pharmaceutical 
firms report their combined 
expenditures exceed that 
amount. Western Europe and 
Japan are also big spenders, in 
die multibillion-dollar range. 

Malaria sickens scores of 
millions and annuall y iniis an 
estimated 3 million, including 
a high proportion of children. 
The disease is not altogether 
ignored by the scientific 
powers of die world, which 
are almost wholly anchored 
developed world. Butin 
of scientific purchasing 
r, it’s small stuff, with 
al worldwide expendi- 
of around $100 million. 
Ofthat-sum, die U.S. gov- 
nment provides about $25 
'million, mainly throu gh die 
National Institutes of Health 
and the U.S. Army, which is 
increasingly concerned about 
health threats in tropical areas 
of potential deployments. 

But if money talks, it is 
saying that _ malaria is not 
America’s problem. When 
politics are agitated by public 
concern about disease, die 
money flows freely. Thus, the 
NIH spends $2.5 billion 
year on cancer research, 
while the aJmy, at die direc- 
tion of Congress, spends $135 
milli on a year on breast can- 
cer studies; Propelled by fear, 
intense lobbying and politics, 
AIDS restarch soared from 
nothing to more than $13 bil- 
lion annuity in 15 years. 

Humastarian concern has 
clearly pnven insufficient for 
mobilioig the industrialized 
world’s .cientific resources 
against adistant disease. But 
maybe i is not so distant, 
thanks o the never-ending 
boom if air travel. 

Thcagh malaria was ban- 
ished fiwn the United States 
by strit application of mos- 
qoiro-ontroi measures, the 
disease is brought home by 
some ,000 travelers per year 
who vere infected abroad. 
Recet outbreaks in popular 
areas of tourism, including 
Tbaiind and the Pacific coast 
of Mxico, are noted with con- 
cenby malaria specialists. 

Ad then there is “airport 
maaria,” the term for domes- 
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tion Treaty. Under that 
a country’s commit- 
at not to develop nuclear 
is is subject to inde- 
it verification by the 
tional -Atomic Energy 
fgency. 

Canada’s nonproliferation 
alicy is die most stringent 
J restrictive in the world 
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ndevfatual surpluses./' terials and nuclear tecbnol- 
ible pernor ogy. The fact is that CANDU 
reactors have never been used 
to make bombs, 

■ CANDU nuclear technol- 
ogy is- a safe, reliable and 
environmentally sound meth- 
od for the production of 
electricity. It is economical 
and ppduces no greenhouse 
gases ~ 
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Canadians can take 
fcn developing a tech- 
that is truly world 
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-To suggest that 
are being laid 
they are . Unsafe 
fafise. An assesstw* con- 
ducted by an Ameican nu- 
clear review tean stressed 
that CANpU reacars have a 
robust design andare inher- 
ently safe. > 

The Canadian,- eactors be- 
ing boilt inOunflBCQtporate 
the latest design features us- 
ing knowledge gained over 

15" ydalft of px, reBabk 

and w oiro-clasi perf onruin ce 

by" other CanDii an reactors 
around the woti 
oAs the aiti :e states, the 
CANDU desiais unique and 
t^fers several istmer advan- 
tages over its major compe- 
titors. The cl im that Cana- 
dian reach? ► . are more 
complex to iperate is 
and. the only upport 
is the opimt i of 
“experts.” 
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Canadian rca tors are 
g^ng" to keep the 
safe CANuJ reactors. 
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in Israel 

arding "The Seinfeld 
<r" ( Editorial . Dec. 

30)1 u , 

jrang are not the only 
have a “fondness 
New Yorkers.” 
einfeld” is also a pop- 
jit in Israel, where it is 
n on cable teleyisioo. 
Israel, humor is all too 
neatly no more than an 

1 in g r e co nstruction of tbe 

news and the country’s 
ult dilemmas. Bibi Net- 
u’s foibles; poUtical 
... making: struggles be- 
een the ultraoithodox Jew- 
minority and their modern 
conservative, re- 
. and secular counter- 
and Yasser Arafat’s in- 

ius statesmanship are 

subjects for some of Israel s 
Ijest and funniest televised 

skits. .. ., 

“Seinfeld” provides the 
nerfect release, not only from 
£e intensity of life in this part 
of the world but also from 
standard Israeli slapstick. 

As a law student in the 
United States. I learned, dur- 
ing my study breaks, to ap- 
nredate the strange niixjJf 
senselessness and genius that 

Jciry Seinfeld 
Now I have the 
old 

Seinfeld” episodes wfib my 
Israeli friends and col- 
leagues. joelSCHM3DT / - 
Jerusalem. - 
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tic cases that have been traced 
to mosquitoes from malarial 
regions hitching rides aboard 
U.S.-bound aircraft. Malaria 
specialists say that 50 to 100 
cases per year in the United 
States are attributable to that 
source of transmission. 

There is also deep conceal 
about the development of re- 
sistance to widely used drugs 
— for which there are no re- 
liable replacements in the 
pharmaceutical pipeline. 

If malaria becomes a se- 
rious problem for die rich na- 
tions, ir is a certainty thar their 
fo rmidab le scientific re- 
so races will be deployed 
against die disease, with very 
good chances of success. 

The. fact is that foresight 
and compassion are no match 
for politics and profits in set- 
ting priorities for disease re- 
search. When malaria comes 
to the United Stares, we will 
seriously get to work on iC. 
But, sadly, not until then. 


The writer is editor-at- 
large of Science & Govern- 
ment Report, a Washington 
newsletter : 


Look, Up in the Sky! If s a Bird! If s a Building! 


N EW YORK — An old news- 
room joke is that three examples 
make a trend. 

Manhattan, therefore, is in the 
midst of an absolute fad of falling- 
concrete incidents. On Madison 
Avenue, on the Upper West Side, 
in ruidtown and the theater district, 
pieces of buildings are breaking off 

MEANWHILE 

and hitting the sidewalk like, ahem, 
a ton of bncks. 

In tbe tabloids we used to call h 
“chunking,'’ after the inevitable 
lead paragraph that begins, “A 
chunk ofXXXX broke from a build- 
ing at ....” New Yorkers are stun- 
ningly philosophical about this son 
of thing. 

I once called the Buildings De- 
partment hot line to complain about 
men cbippingAway at an apartment 
facade without protective scaffold- 
ing. and discovered not only that the 
hot-line number in the phone book 
was incorrect but also that it had 
been wrong for several years without 
anyone’s noticing. 

The Terror From the Sky phe- 
nomenon does, however, have an 
effect on everybody who lives here. 
It forces New Yorkers to make peace 


By Gail Collins 


with the profound arbitrariness of 
fate. 

For most Americans, disasters oc- 
cur elsewhere — fertilizer plants and 
trailer camps and houses built along 
the flood plain. New Yorkers hear 
about the hail of bricks in the Madi- 
son Avenue shopping district and 
think, “I went past there last 

week.” 

An empty theater on 42d Street 
collapses onto the sidewalk about a 
half block from Times Square right 
before New Year’s Eve. Immedi- 
ately. several million people remem- 
ber the last time they went to watch 
the ball drop, and muse that the 
building could have fallen on them. 

. The automobile is responsible for 
more violent death and injury than 
anything else in the United States, 
but cars are also protective shells that 
confer tiie illusion of invulnerability. 
New Yorkers are pedestrians, un- 
armored and well aware that 
vehicles are bigger, faster and per- 
fectly capable of chasing them onto 
the sidewalk. 

Cars will, in fact, follow you into a 
restaurant and crush you wltile 
you’re eating fettuccine. (When a 


taxi plowed into a leather store in 
Greenwich Village last summer, in- 
juring 1 1 people, the owner of ihe 
meat market next door told a Times 
reporter that motorists had previ- 
ously smashed into a tree, an Italian 
restaurant and a toy shopon the same 
comer.) 

And what do the authorities say 
when citizens are hit by a car while 
having lunch, or flattened by a piece 
of a parapet while going to pick up 

To survive in New 
York „ make sure 
you "re not in the 
wrong place at the 
wrong tune . 

their dry cleaning or — as happened 
a few years back — buried under a 
ton of plaster while watching a 
movie at the neighborhood theater? 
“They were in the wrong place ar the 
wrong lime.” 

It is a deeply New York comment, 
a tribute to the uncontrollable nature 
of urban disaster that is both eu- 
phonic and [national. As 1 see it. 
somebody is in the wrong place at 


tile wrong rime when he decides to 
patronize" the local house of pros- 
titution on the day of a police raid. 
But that movie house in the Murray 
Hill neighborhood was not a wrong 
place (even though it was showing 
’’Psycho ID” at the lime). 

Certainly nobody would wane ro 
say that ihe "Lion Kuig” block on 
42d Street is a wrong place after all 
the money the city poured into glitz- 
ingiiup.' 

The next thing you know, some- 
body might suggest that New York 
City is a wrong place. In the age of 
Mayor Rudy Giuliani, everyone 
knows that this is the Capital or the 
World Whose Best Days Are Yec ro 
Conic. 

Perhaps that is ihe reason police 
officers are permitted less and less 
freedom in speaking to the press. In 
this administration you hardly ever 
hear traditional fatalistic cop-com- 
ments anymore like "he’s lucky just 
to be alive.” 

Instead, we get reassuring bureau- 
cratic wisdom from the buildings 
commissioner about how chunks of 
buildings always fall down in bad 
w eather — like apples or very heavy 
leaves. Thai’s fine if you’re not 
standing in ihe Wrong Place. 
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The House of Edith Wharton, Her Greatest Passion 


By Patricia Leigh Brown 

Ntw fork Tuna Service 

L ENOX, Massachu- 
setts — In the still- 
ness of a Berkshire 
winter, when icicles 
hang languorously from the 
sugar maples and the walled 
Italian garden is submerged 
in snow, the extraordinary 
house dial Edith Wharton 
built for herself here nearly a 
century ago seems frozen, lit- 
erally, in time. 

Of all the characters, she 
created, Wharton may have 
loved the Mount, now under- 
going a long-awaited resto- 
ration, the best. For it was 
here — where she wrote her 
first best-seller, “The House 
of Mirth," in her bed strewn 
with letters and papers, her 
writing board and ink-pot 
perched perilously on her 





places, of houses and 
homes," said the historian 
R.W.B. Lewis, who won the 
Pulitzer Prize for his 1975 bi- 
ography of Wharton. “Each 
room is distinct, with its own 
shape and purpose, but they 
are all interrelated, reflecting 
hex sense of the oneness and 
manyness of life. She de- 
signed and oversaw the build- 
ing of the house. It's a unique 
creation." 

As James, a frequent visitor, 
observed “it is an exquisite 
and marvelous place, a del- 
icate French chateau mirrored 
in a Massachusetts pond.” 

In books and life, Edith 
Wharton believed that bouses 
were windows onto the soul, 
especially her own: “I have 
sometimes thought that a 
woman’s nature is like a great 
house fell of rooms," she 
wrote of a failed marriage re- 
sembling her own in the 1 893 
short story “The Fullness of 


perched perilously on her MR.c Jnn wn*^Y«kTi«o wrote of a failed marriage re- 

knee and what a friend called A Nen' England mix of English, French and Italian. serabling hex own in the 1 893 

“the dog of the moment" short story “The Fullness of 

tucked beneath her left elbow — that garden walls faltering — was more than a Life." ’‘There is the hall, through which 
Edith Wharton consummated what was house. One of the few National Historic everyone passes in going in and out; the 
perhaps her deepest love affair, her ro- l -anrirnarks created by a woman, it was a drawing room, where one receives for- 
mance with houses. sumptuous laboratory for Wharton's mal visits; the sitting room, where the 

The year 1998 may be the Mount’s ideas on architecture and design, set forth members of the family come and go as 
moment. The current 52 million exterior in her pointed, erudite treatise “The Dec- they list; but beyond that, far beyond, are 


moment. The current $2 million exterior in her pointed, erudite treatise “The Dec- 
restoration is the first phase of a broader oration of Houses," written with the ar- 


$15 million effort by Edith Wharton 
Restoration Inc. to restore the rooms and 
gardens that offer a floor-to-ceiling mir- 
ror of this “rather housekeeperish" 
writer's being. The house, where she 


chitect Ogden Codman Jr. in 1897 and 
rereleased for its centennial in 1997 


lived from 


ration fabric collection by Schumacher). 
The book, as much a critique of man- 


until 191 1, is also the ners and morals as of design, dared to 


subject of a new book. “The Mourn: 
Home of Edith Wharton" (Edith Whar- 
ton Restoration), by Scott Marshall, in 
which its tumultuous past, and imminent 
resurrection, take on the cast of an Edith 
Wharton novel. 


suggest that wealth didn’t guarantee usual sensitivity to her surroundir 
taste, even as it became a decorating her photographic memory for 
manual for robber barons. Its observa- and rooms was “a source of inart 
lions are uncannily relevant to today’s misery," she wrote, “for 1 was ; 
Upholstered Age, passionately urging vaguely frightened by ugliness.” 
that a house’s architecture be allowed to 


In a hot news flash from the turn of the speak for itself while decrying the 


century, research undertaken by resto- 
ration architects has revealed that Whar- 


“ modem litter of knickknacks" and 
windows “dressed up in raffles" re- 


ton’s lavish, cupola-crowned villa isn’t miniscent of lingerie, 
quite what it “Seems. Like Lily Bart in “The modem upholsterer," she ob- first," she wrote in “A Backward 
“The House of Mirth,” whose beauty and served, “pads and puffs his seats as Glance,” a 1933 memoir, “l was ob- 
savoir-faire were built on fragile emo- though they were to form the furniture of scurely conscious of a queer resem- 
tional scaffolding, it now appears that a lunatic's cell.” b lance between the granitic exterior of 

Wharton cut comers to save money, using The Mount was officially designed by Aunt Elizabeth and her grimly com- 


S HE often drew connections be- 
tween buildings and the people 
who inhab ited them, including 
her own family. “From the 
first,” she wrote in “A Backward 


Wharton cut comers to save money, using 
tin instead of copper on the roof and crude 


Francis L.V. Hoppin, with interior de- fortable home, between her battlenien- 


tar waterproofing on the ornate Italianafe tailing by Codman. But tbe house, scene ted caps and the turrets of RhineclifF.” 


terrace, which sped up the house’s de- 
terioration. As die preservation architect 
John G. Waite put it, in somewhat Whar- 


of triumphs and tragedies, including the 
collapse of her marriage, was pure 
Wharton, from the entrance hallway in- 


tonian fashion, “Her ideas were grander spired by Italian grottoes, with textured 
than the money she had.” stucco walls that simulate the effect of 

Grand they certainly were. Even as it dripping water, to the stone terrace 
was being built in 1902. the Mount — where Mends like Henry James gathered 


whose Gilded Age front is now shrouded, on moonlit evenings. 

its marble balustrades and fieldsione “She bad a deep sense of place and 


where friends like Henry James gathered overstuffed interiors of her mother’s 


BOOKS 


THE MAGIC KINGDOM 
Walt Disney and the American 
Way of Life 

By Steven Ifafts. 526 pages. $30. 
Houghton Mifflin. 

Reviewed by Michiko Kakutani 

H E was the creator of the world’s 
most famous mouse and the world’s 
most vocal duck, a man hailed as the 
20th-century Aesop. Sergei Eisenstein 
acclaimed his work as ‘ “the greatest con- 
tribution of the American people to art,” 
while James Agee denounced him as a 
fraud who had corrupted the American 
folk tradition. 

Gilbert Seldes saw him as a revo- 
lutionary who had coyly undermined the 
rationalist ethos of the modern world, 
while a later critic shrugged him off as 
““America’s foremost dispenser of 
placebos." - 

In bis new book, the historian Steven 
Watts ratifies both views of Walt Disney 
— as an innovative artist and a willfully 
commercial entrepreneur. He sees Disney 
as "a major architect of modem Amer- 


ican culture” and "perhaps the pre-em- 
inent interpreter” of die nation's fantasy 
life, an entertainment magnate whose cre- 
ations uncannily echoed mainstream 
American culture as it tot* shape during 
the Depression and the Cold War. 

"In the broadest sense.” Watts 
writes, * “Disney smoothed the jagged 
transition from the values of the Vic- 
torian age to those of a fledgling con- 
sumer America. In addition, he helped to 
dismantle barriers between highbrow 
and lowbrow cultural activity and to 
bridge the gulf that separated the real- 
istic art of the 19th century from the 
modernism of the 20th. 

“Throughout, he negotiated the 
treacherous waters that lay between art 
and politics, synthesizing powerful im- 
pulses in subtle and soothing ways. Dis- 
ney had a foot in the past and the present 
throughout the 1930s, and be helped 
Americans accommodate to a new age by 
appealing to older traditions while forg- 
ing a new creed of leisure, self-fulfillment 
and mass consumption. More than a mere 
cartoonist or entertainer, he managed to 
become, to use his own phrase, a spokes- 


CHESS 


By Robert Byrne 


GIUOCO PIANO 


I N the diagramed game Gregory 
Kaidanov of the United States de- 
feated Vladimir Malaniuk from 
Ukraine. 

After 1 L Nfl the position bears a 
resemblance to a Ruy Lopez, one in 
which White has bypassed the Marshall 
Gambit but has allowed Black to de- 
velop his king bishop outside of his dark- 
square center pawns. 

After 14 Ne3. the time would have 
been ripe for 14...d5 with the expectation 
of 15 Qc2 Qd7, followed by 16...Rad8 
and effective play in the center. Instead, 
Malaniuk’s I4...Qd7?! 15 Nh4! d5 16 
Qf3! let Kaidanov defend the e4 pawn 
with an aggressive development. In this 
situation, 16...de 17 de Qd3 18 Nd5! Qf3 
19 Nf3 RacS 20 Nf6 gf 21 Nh4 would 
yield White an endgame advantage be- 
cause of the doubled black f pawns. 

if 16...Rad8, then 17 Nhf5 Qe6 
(l7...Re6 comes to the same thing) 18 
Qg3 g6 19 Nh6 wins a pawn. 

MALANIUVBLACK 
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KMQANOV/WHfTE 

Position after 32 . . . Qb3 


After 17 Nd5, the result of 17...Nd5 18 
edNb8(18...Ne7 19 ReSjust costs Black 
a pawn) 19 cd ed 20 Nf5 would be a 
crushing position for White. 

After 19 cd. recapture with 19...Nd4 
would be met by20Nd4ed21 Qf5 Kh8 
22 Nf6 gf 23 Reel Qd6 24 f4 with 
advantage to White. For the moment, 
Malaniuk s 20...Ne8 21 Racl g6 22 Nb4 
Rc8 had held the enemy at bay, but 
Kaidonov's 23 f4 Ne7 24 f5! renewed his 
attack. If 24.,_Rd6, then 25 Ne7 Qe7 26 
e5 Rb6 27 e6! breaks tbe defense. 

To escape this, Malaniuk tried 24...gf, 
but after 25 Ne7 Qe7 26 Nf$ his pawn 
formation was a mess and h is king un- 
safe. Perhaps he thought that 26...Qg5 27 
Qf2 Rd8 28 Nd4 Rf6 29 NO Qb5 would 
keep him from falling behind in ma- 
terial, but he surely had not reckoned 
with Kaidanov's 30 e5! Rf4 31 Rc4! Rc4 
32 be Qb3 33 Nd2! Qd3 (33...Qb2 34 
Qf7 Ng7 35 Ne4! would have been 
worse) 34 Qf7 Kh8 35 Nf3. 

Malaniuk played 35...Qh7, but seeing 
36 QfS QgS 37 Qh6 Qh7 38 Qf8 Qg8 39 
Qe7 Rd3 50 Re4!, he gave up. 


New York City town houses, never fin- 
ished and covered in “a universal 


man for the American way of life.” 

Pan biography, part cultural histoiy, 
“The Magic Kingdom'’ provides a 
vivid portrait of the man behind Mickey 
Mouse, while at the same time situating 
his anomalous achievement within a so- 
cial and aesthetic context We are left 
with an appreciation of just why Dis- 
ney’s work resonated so strongly in the 
popular imagination and of how it ; 
evolved over six decades. 

We also come away wife an under- 
standing of how shrewdly Disney an- 
ticipated developments in mass culture, 
from fee selling of tie-in merchandise in 
the 1930s through the use of television as 
a marketing and publicity device in fee 
1950s. 

As Watts points out, Disney’s work 
had roots in his childhood in Marceline. 
Missouri. Though his peripatetic family 
actually spent less than four years there, 
Disney would rentember that period as 
an Edenic idyll, and he would myth- 
ologize his memories, going so far as to 
reinvent his hometown wife Disney- 
land’s Main Street. His otherwise root- 
less childhood. Watts argues, left him 
both acutely aware of the dislocations of 
historical change and nostalgic for a 
vanishing past. 

A similar tension between tradition 
and modernity would inform his most 
powerful work, the Mickey Mouse and 
Silly Symphony shorts made during the 
1920s and ’30s and such pre- World War 
II features as “Snow White and the 
Seven Dwarfs” and ' 'Fantasia. " In such 
works, Disney grounded elements of 
modernism — surrealism, primitivism 
and playful subversion — in the familiar 
tropes of 19th-century sentimental real- 
ism, while gently satirizing fee excesses 
and weaknesses of contemporary so- 
ciety. The result was a popular, yet in- 
novative art feat, for a time at least, 
captured the imagination of both fee 
public and many highbrow critics. 

T HE adventurous aesthetic of early 
Disney films, however, gradually 
gave way to a more conservative, for- 
mulaic style that relied, increasingly, on 
cute, perky characters and maudlin plots 
feat predictably ratified traditional fam- 
ily values. 

This was partly the result. Watts sug- 
gests, of changes at the Disney studio 
(most notably, a growing bureaucrat- 
ization and loss of esprit) feat came about 
after a 1941 strike and the confusions 
wrought by World War IL It was also the 
result, he suggests, of Disney's own 
Cold-War embrace of old-fashioned pat- 
riotism and middle-class mores. 

Like many Disney commentators. 
Watts sometimes goes too far. He sug- 
gests that nature films like “The Van- 
ishing Prairie" depicted “a taming of 
natural forces that appealed to an Amer- 
ican audience becoming increasingly 
suburbanized and family oriented." 
turning “the survivaf-of-the-fittest 
equation" into a lesson in morality. 

Happily for the reader, such excur- 
sions into overanalysis are rare in what is 
otherwise a terrifically readable and il- 
luminating book. 

New York Times Senice 


chocolate-colored coating of tbe most 
hideous stone ever quarried." 

Wharton’s first architectural endeavor 
was at Land's End in Newport, Rhode 
Island, an “intolerably ugly” house she 
and hex husband. Teddy, bought after 
their wedding in 1 885 and hired Codman, 
then a relatively obscure young Boston 
architect, to redo. The Mount would be 
tbe first of three houses she would build 
herself before her death in France in 
1937. (The others were the Pavilion 
Colombe in St-Brice-sous-Foret, north 
of Paris, and Chateau Saint-Oaire, on the 
Riviera.) It was the Mount where she 
most wholly created hex ideal world. 

It sits firmly planted on a hillside 
overlooking two walled gardens linked 
by sculptured terraces now in varying 
states of picturesque decay. In better 
days, a “lime walk” of linden trees lay 
between fee gardens. The house is a 


peculiarly American mix of European 
styles: modeled on Belton, fee classic 
English country house, but with a French 
floor plan, an Italian garden and terrace 
and. a polite white stucco front wife 
green shutters — the ultimate New Eng- 
land archetype. 

Though most, of the original furniture 
is gone, the spirit of “The Decoration of. 
Houses” permeates every room, par- 
ticuiarly her notions of intricately carved 
wall paneling as decoration to give even 
a cold, empty room dignity. And to stand 
in Wharton’s oak-paneled library is to be 
strode by fee radicalness of a woman’s 
building such a room for herself. 

Devoid of cracked-leather sitting 
chairs and pipe smoke, it also speaks to 
Wharton’s poignant memories of her 
father’s library, which her mother rarely 
entered and where her lovoof books was 
nurtured. She referred to it wistfully as 


“fee kingdom of father’s tobrary/;^ 
The library will btfce first rcpm to 
restored. In many^ys, it is d£ key iffy 
her kingdom. ’ ^ 

Over time, the Swim becamea * ‘ go£g 
geous millstone’ ’around Waarton^ 
neck, in Henry Jaes’s words. Teddft* 
from whom she gw increasingly 
tranged, was in chaeof its upkeep unq|e 
their mutual affauxtnd his embezzl»^ 
mem of her trust fids ended the mai£* . 
riage and prompted *r move to Francd£J £' 
where she lived nil her death- TJk, 
Mount was sold in U 1 and remained^ 
private-home until >42, when it wflu 
acquired by fee Fox>Uow School fra* 
Girls and became a omitory. 

In 1978, when fetaxise was under*; 

threat of wmdominiuideveloprrient, the:' 

theater company Shcdpeare & Cc£j 
rented it and set up te‘ Edith Wharton 
Restoration to buy anepfrserve it- »' 1 


house. One of fee few National Historic everyone passes in going in and out; tbe 
Landmarks created by a woman, it was a drawing room, where one receives for- 


mal visits; tbe sitting room, where fee 
members of fee family come and go as 
they list; but beyond that, far beyond, are 
other rooms, the handles of whose doors 
perhaps are never tamed; no one knows 
the way to them, no one knows whither 


(along with fee Edith Wharton Resto- ttey lead; and in the inriermost room, the 


holy of holies, the soul sits alone and 
waits fra a footstep feat never comes." 

When she was a child, Wharton’s un- 
usual sensitivity to her surroundings and 
her photographic memory for bouses 
and rooms was “a source of inarticulate 
misery," she wrote, “for 1 was always 


blance between fee granitic exterior of 
Aunt Elizabeth and her grimly com- 


Like Codman (he called her “Puss" 
and she called him “Coddy"), her fam- 
ily traveled widely in Europe during her 
childhood. Both “The Decoration of 


stucco walls that simulate the effect of Houses" and the design of the Mount 
dripping water, to fee stone terrace may be a reaction to fee oppressive. 
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Prosper and Martine Assouline with one of their best-selling “ Fashion Memoir” books. 
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Distilling Fashion ‘Memoirs 

Line Your Shelves With Books and Style 



By Suzy Menkes 

International Herald Tribune 
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P ARIS — What! You 
are a style freak and 
no one gave yon a 
“Fashion Memoir''' 
as a holiday gift? No neat 
little book with glossy pic- 
tures 10 Stroke? No lucid, in- 
formative (but brief) text to 
read? Whar kind of friends do 
yon have? 

The mini-series that dis- 
tills a designer to essentia] 
images and well-chosen 
woids has been a recipe for 
publishing success in the 
1990s. Since Editions Assou- 
line was set up in 1994 by a 
style-conscious husband- 
and-wife team, the small-for- 
mat "Memo ire de la Mode” 
has made book-aholics out of 
the fashion crowd. 

Last year 400,000 slim 
volumes were sold around 
the world, mainly on fashion, 
but also encapsulating artists, 
photographers and classic 
trademarks like Tiffany or 
Ferrari. 

Put end-to-end on a book- 
shelf, they sum up the 20th- 
century universe of style, 
from die sweeping ball 
gowns of a histone designer 
like Charles James through the im- 
pudent images of Thierry Mugler, one 
of the releases for 1998. 

“The more the collection grows, the 
more it seems like one big book — the 
choice is important because it is about 
who has marked or is marking die his- 
tory of fashion,” says Martine Assou- 
line, the director, editor and inspiration 
behind the Paris-based imprint 

When Assouline. and her art-director 
husband, Prosper, dreamed up the idea 
of a publishing house, it was for the 
quiet, personal pleasure of creating a 
handful of books on which they could 
lavish their attention. 

A N early example was “Entree 
des Foumissems” (Trades- 
men's Entrance), a coffee- 
table tome that chronicles in 
succulent and poetic full-color pictures 
the dying couture skills with feathers, 
macramd, beading and lace. Or the book 
devoted to the Panama hat from its 
grassy fronds to its emblematic mas- 
culine elegance. 

Such books still exist In die offices 
tucked imp the gray Paris rooftops near 
the Place Vendome, Prosper Assouline, 
who has his own consultancy, takes time 
off to inspect two pet projects: a large- 
formal book of images by the photo- 
grapher Peter Lindbergh, and a series 
recording in delicate and loving detail 
the symbols of religions — Buddhism, 
Christianity, Islam, Judaism. 

But Editions Assouline is now as- 
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fashion memoir 
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Issey Miyake's washed silk clothes. 


sociated with the mini-book, created 
with the same finesse and quality as the 
originals, but selling at just 99 francs 
(S18.95 in the co-editions with Universe 
Vendome in the United States, or 
£12.95 in the British editions with 
Thames and Hudson). 

Accessible and affordable — those 
buzzwords of the 1990s are As sou line’s 
story. But the concept was also to create 
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Coco Chanel, by Man Ray, 1935 . 
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collectibles, making them in- 
to objects of desire that would 
sell lor less than 100 francs. 

**' We wanted all the quality 
of a big book but reduced to a 
small size — and we always 
had the idea of a gift, of 
something that you could take 
to your host for dinner," says 
Prosper Assouline. His eye 
and experience as advertising 
an director for luxury compa- 
nies is evident in every page 
of the “Fashion Memoirs”: 
colorful images splattered 
across the fold for Yves Saint 
Laurent's rich hippie clothes; 
or a focus on the grainy black- 
and-white photograph of Elsa 
Schiaparelli in leopard haL 

Illustrations also play a 
starring role and many of the 
early books in the "Memoire 
de la Mode” series encap- 
sulated a designer's work 
with a sketch, like the cur- 
vaceous hour-glass silhou- 
ettes of Azzedine Alai a. 


ITH its full-color 
printing, visual 
generosity and 
balance between 
the lavish and the pertinent, the 
approach is very much that of a 
glossy magazine. And that 
makes Martine Assouline a 
very fine editor. For instead of creating 
sound-bite journalism to wrap around die 
picrures. the words themselves are essays 
in style. The writers (mainly French) 
include Francois Baudot; Pierre Berge, 
on his partner Yves Saint Laurent, and 
the museum curators Lydia Kami ts is of 
the Musee des An de la Mode (on Paco 
Rabanne and Vionnet) and Richard Mar- 
tin of the Metropolitan Museum in New 
York (Charles James and Versace). 

Here is Laurence Benaim, admirably 
translated, on Issey Miyake’s Tokyo 
studio; "They spread out: one moves, 
rolls the cloth . . . runs fads hand over 
Pleats, as if he were stroking someone's 
hair. It's almost as if the room changes 
size to allow them space to move 
around.' 1 

The success of the "Memoirs 1 ' 
means that they are already translated 
into seven languages from Japanese 
through Portuguese, with Russian and 
Chinese versions under discussion. As 
well as developing the photographic 
area, with books on Man Ray and Egyp- 
tian hieroglyphics, and enlarging the art 
portfolio, a new series on Hollywood- 
-Style stars is planned for. next summer. 

How does Martine Assouline analyze 
her unexpected success? 

“What 1 hear most often is that people 
‘ like the spirit of the book — and I would 
say that is a question of the accent," she 
says. “We wanted to find something 
that is very elegant and aesthetic, but 
accessible. A big book discourages a lot 
of people; a small one is appealing.” 
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Singer Francoise Hardy in Paco Rabanne swimsuit. Thierry Perez design for Alaia 's 1 991 - ’ 92 collection. 


Galliano: Wild Boy Dresses Up 


International Herald Tribune 

P ARIS — There is 

worthy about people who iron, ft 
suggests a dutiful devotion to 
duty and a tidiness of mind and 
surroundings. Not quite the spirit that 
evokes the hedonistic, romantic, fantastic 
world of the maverick British designer- 
turned- French couturier: John GalHano. 

So when Galliano is supposed to have 
said, “When it comes to pressing. I’m 
the best" it is easy to imagine a subtle 
mis print in “Galliano,” by Colin Mc- 
Dowell (Weidenfeld & NicoLson). 
Surely fashion’s fevorite wild boy, who 
is pictured in many disguises from Heidi 
braids to Persian prince (complete with 
jeweled breastplate and cockade), must 
have said, “When it comes to dressing. 
I’m the best-" Certainly toe pictures of 
the fabulous gowns he has created in 
couture — from glided crochet spider’s 
webs through Boldini ball gow ns - — 
prove that he is as good at dressing up 
clients as he is himself. 

Yet there is something sanitized 
about this book, which tames the divine 
marfnwM of Galliano to a few passing 
references to the London club scene and 


never even gives the arresting images 
the breathing space they deserve. 

The brief glimpses behind the scene 
of the designer's theatrical persona sug- 
gest a fascinating tale trying to escape 
from the mix of potted fashion history 
(“The thing which makes Paris unique 
in the world’s fashion capitals . . .”) and 
fashion-speak (“It was, as fashion folk 
say, a 'moment’ ■"). 

There is Juan Carlos Antonio Gal- 
liano being taught todance the flamenco 
on the kitchen table by his Spanish 
mother, when 6-year old John moved 
from the Latin warmth of Gibraltar to 
gray, buttoned-up South London. 

Galliano describes himself as a “dub 
demon," mixing with die outrageous 
Leigh Bowery and Boy George and catch- 
ing “die frenetic mood of young London 
in die mid-eighties.'’ More! More! 

While it is interesting to see how the 
designer transforms a historic dress into 
something sexually vibrant and artist- 
ically modern, the real Galliano seldom 
escapes from the cordon sanitaire that 
McDowell has cast round his subject. 

Suzy Menkes 
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Galliano's Union Jack theme. 
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John Smith, GM chairman, speaking at the North American International Auto Show in Detroit, where Chrysler showed its Jeepster concept 

Detroit Joins Race to Produce a 6 Cleaner 9 Car 

Big Automakers Unveiling Prototypes After Japanese Show Off Fuel-Efficient Models 


By Keith Bradsher 

Nn‘ York Times Senitr 

DETROIT — Having fiercely but 
• r unsuccessfully opposed a global- 
• wanning treaty ana other environmen- 
tal initiatives last year; U.S. automakers 
lore stepping up their research into 
-cleaner, more fuel-efficient cats, and 
are making ambitious plans for bring- 
ing their advanced designs to market. 

General Motors Corp., until now 
skeptical about the demand for such 
r vehicles, on Sunday unveiled several 
- prototypes of midsized care that would 
get 60 to 80 miles per gallon (about 96 to 
128 kilometers per 3.80 liters), and said 
that one of the designs would be ready 
for mass production in 2001 and another 


by 2004. The automaker called for new 
federal subsidies to speed the introduc- 
tion of sach vehicles, including tax cred- 
its and government installation of equip- 
ment to recharge electric vehicles. 

Harry Pearce, GM's vice chairman, 
also said in an interview that while the 
new vehicles were likely to be in- 
troduced first in Europe/wbere high 
gasoline prices make them more at- 
tractive. the automaker was prepared 
to support a modest increase in U.S. 
taxes on gasoline and other fossil fuels 
to make high-mileage vehicles more 
popular in die United States. 

Ford Motor Co. planned a press con- 
ference Monday to display its latest 
inventions, including a prototype for a 
midsized sedan weighing just 2.000 


pounds (900 kilograms) — 1300 
pounds less than a similar Ford Taurus. 
And on Tuesday. Chrysler Corp. plans 
to show off its latest design for a car 
powered by both diesel and electricity. 

“No car company will be able to 
thrive in the 21st century if it relies 
solely on internal -combustion en- 
gines,” said John Smith Jr.. GM's 
chairman and chief executive, adding 
that the company was stepping up its 
research spending and focusing on 
bringing the new vehicles to market. 

Some of these moves may partly 
reflect a desire to answer critics of the 
automakers’ soaring sales of gas-guzz- 
ling sport-utility vehicles. 

Selling more high-mileage, ad- 
vanced-technology vehicles would 


also allow the automakers to sell more 
low-mileage gas guzzlers and still meet 
federally mandated averages for the 
overall fuel economy of the vehicles 
they sell. All the automakers have also 
been cautious about insisting that they 
will not build advanced, higb-mileage • 
cars if no one wants to buy them. 

But the tone of Detroit executives in 
talking about high-mileage vehicles 
has nonetheless been shifting in recent 
weeks. After years of dismissing ad- 
vanced-technology vehicles as im- 
practical and too expensive to build, 
the executives are beginning to show 
genuine interest. 

The Detroit automakers' sudden en- 
See AUTOS, Page 15 


YW Unveils a New (Putt-Putt-Putt Optional) Beetle 


By Robyn Meredith 

t ftlfW forit 7PWCT&.TVKT 

NEW YORK — When Melissa Jess 
tools around Phoenix, Arizona, in her 
;I962 red, _white and blue-striped 
VoUcswaged-Beetle — painted to re- 
semble the chr in the 1969 movie “The 
Love Bug”— she talks to it as sweetly 
as she can. 

. “Please let me drive you today.” 
-she invariably says when she starts the 
-»car. “Be nice," she say's, when, as 
often happens, it stalls, 
f:. Mrs. Jess, 45, a member of more than 
a dozen. Volkswagen fan clubs, knows 
[, that in many respects her “Herbie" is 
I- not a great car, or even a reliable car. 
’ but she loves her Bug dearly. 

. j Lately, she has been telling 
“"“Herbie” to get ready for the arrival of 
a younger brother — “the New 
-'Beetle, * introduced Monday at the big 
\betroit auto show. 

: • The company is hoping that the 
quirky aura and phenomenal popular- 
ity of the old Bug — by far die biggest- 
; selling car design in history — will rub 
off on Ac new, radically redesigned 
-.but still beetle-like successor, 
v “It only harks back to that general 
; «hape," said Charles Ellwood, design 
-director for Volkswagen in Simi Val- 
i.Hey, California, where the New Beetle 
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The 1998 version of the Beetle arriving at the Detroit autobmobile show. 


was created, “h is 3 completely mod- 
em vehicle.” 

Volkswagen has also gone to great 
lengths to evoke the Beetle's flower- 
power past The new version comes 
with a feature no other car has: a 3-inch- 
laii (7.5-ceniimeter-taIl I bud vase on the 
dashboard. Drivers can fill it with water 


and stick in their favorite flower. 

The New Beetle has a tough act to 
follow. Its predecessor has not been 
sold in the Unired States since 1 979 but 
remains a cultural icon. 

People still wave when they see 
them on the streets, and several na- 
tional fan clubs for owners of the orig- 


inal Beetles are going strong. Even the 
old Beetle's sound remains distinctive 
— the unmistakable pun-putt-putt of 
the engine is recognizable well before 
the little car rounds a comer. 

The company is pinning high hopes 
on the New Beetle, which will go on 
sale in North America in mid-March. 
Volkswagen projects annual sales of 
50,000 to 60,000 in the United States. 

Initial production is aimed only at 
North America. A VW spokesman at 
the company’s headquarters in Ger- 
many said that the new car would be 
introduced in Europe in the fall and 
that, if demand there materializes, 
Volkswagen would raise capacity at its 
Mexican factory to 100,000 cars a 
year. The company has no immediate 
plans to market the model in Asia. 

It remains to be seen whether the new 
car can add a chapter to Beetle history, 
which began in Nazi Germany arid 
decades later produced a car that was 
wildly popular among baby boomers. 

The New Beetle will be fur more 
expensive than the original. Slicker 
prices are expected to start at about 
$ 16,000 — below the roughly $20,000 
price for the average car sola in Amer- 
ica but well above the $ 9,500 charged 
for the Hyundai Accent, the cheapest 

See VW, Page 17 


Soros, Visiting Korea, 
Expresses Confidence 

Financier Weighs a Substantial Investment 


By Kevin Sullivan 

Was hington Post Service ‘ 

SEOUL — After meetings with 
South Korea's next president and his 
advisers, George Sotos said Monday 
that the nation's economic crisis was 
fixable and that be was considering a 
substantial new investment in its trou- 
bled markets. 

The South Korean stock market re- 
acted favorably to the comments by Mr. 
Soros, climbing 2.S percent io finish at 
396.49 on near-record volume. Ana- 
lysts said that encouraging comments 
from one of the world's most influential 
investment gurus led domestic and for- 
eign investors to snap up shares. 

But the Soros bump to the markets 
was limited. On its first day of trading in 
the new' year, the beleaguered South 
Korean won slipped 4.4 percent against 
the dollar, ending at 1,765. from the 
previous 1,691. And most of the other- 
economic news continued to be grim. 

“The market looked pretty good 
today, but ,1 think this is temporary,” 
said David Choi, and analyst with Dae- 
woo Securities. “Soros gave the market 
a boost, but there is still a strong feeling 
that corporate bankruptcies are a more 
powerful factor than a large investment 
by George Soros, which is only a pos- 
sibility at this point.” 

Mr. Soros, wrapping up a three-day 
visit to a nation desperately in need of 
encouraging news, said, “This is a very 
severe problem, but 1 think it can be 
overcome within a relatively reasonable 
period of time by a policy of radical 
restructuring of industry and of the fi- 
nancial sector." 

Other Asian leaders, especially Prime 
Minister Mahathir bin Mohamad of 
Malaysia, have blasted Mr. Soros as a 
nation-wrecker whose aggressive in- 
vestments are a primary reason that 
Asian nations from Indonesia to Thai- 
land to South Korea are suffering un- 
precedented economic meltdowns. 

But the American billionaire was an 
honored guest in Seoul, visiting at the 
invitation of Presidenr-elect Kim Dae 
Jung and dining at Mr. Kim's home. 

Asked about the difference in attitude 
between Mr. Kim and Mr. Mahathir, 
whom Mr. Soros has sharply criticized, 
Mr. Soros smiled and said. “One of 
them must be wrong.” 

Mr. Soros said Mr. Kim had per- 
suaded him of his grasp of the financial 
crisis, which has led the world’s 1 1th- 
largest economy to accept a $60 billion 
emergency bailout led by the Interna- 
tional Monetary Fund. Critics have said 
doubts about Mr. Kim's economic acu- 
men have made foreign investors jittery 
about returning to Korea with infusions 
of much-needed new capital. 

“I saw a clear understanding of the 
problem and a clear vision of where to 
go, and that is what makes me interested 
enough to invest,” said Mr. Soros, who 
withdrew virtually all of his investment 
in South Korea last year but says he now 
plans to send a team of analysts to Seoul 
this month to consider “substantially'’ 
increasing his presence. 

On the streets of Seoul, thousands of 
worried depositors besieged 14 troubled 
merchant banks. The government sus- 
pended operations at those banks last 
month while it considered how to deal 
with their bad loans and risky invest- 
ments gone sour.' 

Depositors had been denied access to 
those banks until Monday, when many 



George Soros. In Seoul on Monday. 

of them opened to begin returning de- 
posits to their customers. So many 
anxious people turned up Monday that 
security guards were used to control 
crowds: bank officials pleaded with 
their customers to give the banks a 
second chance. 

With liquidation of many of the banks 
the most likely result, that seemed like 
fairly bad advice io depositors, many of 
whom had their life savings tied up in 
the banks and waited in line for hours to 
get their money back. 

The South Korean government has 
said it would raise 3 trillion won (S1.7 
billion) to cover withdrawals guaran- 
teed by deposit insurance programs. But 
jitters remain, especially with the failure 
of other major financial institutions. 

Two troubled banks, Korea First 
Bank and Seoulbank, will be auctioned 
by the government this month, and there 
is great speculation here that they may 
be bought up by large American 
banks. 

In a speech to his party members 
Monday, President-elect Kim empha- 
sized the hard times ahead as South 
Korea faces the prospect of widespread 
layoffs and soaring unemployment in 
the restructuring mandated by the 
IMF. 

“It is necessary for every stratum of 
society to share pain and there will be no 
repeat of the past, in which only a cer- 
tain group bore the burden while others 
went untouched.” he said. 

South Koreans have responded heart- 
ily to Mr. Kim's calls to pitch in. Since 
the IMF deal was announced last month, 
the government has asked people to rum 
in any U.S. dollars they have to bolster 
the country’s sagging foreign currency 
reserves. KBS television reported Mon- 
day night that more ihan $1 billion had 
been collected in U.S. bills and coins. 

The government has also asked for 
gold, which can be sold for foreign 
currency. Monday was the first day to 
turn in gold, and people came to banks 
with more than 3.25 metric tons of it. 
valued at about $33 million. KBS said. 

The gold came in every form from 
rings to buttons. A baseball player, Lee 
Jong Bum. received a gold baseball last 
summer for being named MVP of the 
South Korean professional leagues. On 
Monday, his father turned in the ball. 






\ 8 fc ‘- ♦ 


’«V-_ 






. m 




At U.S, Companies, Many Heads Have Rolled — Right Into the Dough 


- ByAdamBiyant 

Prw I'iwI Tints Sen'll'? 

: NEW YORK — Looking back over a 
year in which many high-profile ex- 
ecutives abruptly left their jobs, one 
question seems hard to shake: Can't 
anybody play this game? 

Often, die answer seems to have been 
a-resounding “no,” even though some 
executives have been amply rewarded 
for playing it badly. 

- Consider some of the departures that 


received the most attention in 1997: 

• Barely nine months after John Wal- 
ler was recruited to lead AT&T Cap., 
board members pushed him out of his job 
as president in July. Walter Elisha, an 
AT&T director, made the remarkably 
blunt comment to reporters that Mr. Wal- 
ter “lacked the intellectual leadership to 
lead AT&T." Mr. Walter left with a 
severance package of $26 million. 

• Also in July, the board of Apple 
Computer Inc. ousted the chairman and 
chief ixecutive. Gilbert Amelio. after a 


year and half during which he failed to 
mm around the troubled company. For 
ending his contract early, the board paid 
Mr. Amelio $93 million. 

• In October. Ronald LeMay, chair- 
man and chief executive of Waste Man- 
agement Inc., quit after only four 
months to return to his previous job as 
president of Sprint Corp. 

There were other departures of top 
executives, too, though these were 
somewhat less surprising. 

The board of Delta Air Lines decided 
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not to renew the contract of Ronald 
Allen, chairman, chief executive and 
president, and gave him a $4.5 million 
severance package. 

Colurabia/HCA Healthcare Corp.’s 
chairman, Richard Scott, resigned amid 
a criminal investigation of whether the 
company broke the law in its pursuit of 
profits. He was given almost $10 mil- 
lion in severance. 

William Smithburg left Quaker Oats 
Co. after the company’s disastrous han- 
dling of its Snapple brand — nearly $2 
million of its investment in Snapple was 
wiped out every day until Quaker sold 
the division in March for a fire-sale 
price. Mr. Smithburg received sever- 
ance pay of $875,000. 

In all. the last year left a distinct 
impression of executives and directors 
who were often richly compensated for 
their missteps. 

For example, by many accounts. Mr. 
Walter of AT&T, who was new to tire 
telecommunications industry, did not 
immerse himsel f in the mechanics of the 
business, and even waited months to pay 
a call on the chairman of the Federal 
Communications Commission, 

The AT&T board also allowed — 
mistakenly, in the eyes of many — 
C hair man Robert Allen to continue 
wielding influence after Mr. Walter was 
brought in to succeed him. 

When Mr. Walter disagreed with Mr. 
Allen on key policy issues. Mr. Alien 
found more support among his longtime 
allies on the board. By contrast, C. Mi- 
chael Armstrong, the former Hughes 
Electronics chairman who was chosen 
to run AT&T in the wake of Mr. Wal- 
ter’s ouster, made Mr. Allen’s departure 
a condition of employment. 

The Apple board gave Mr. Amelio a 
package that was financially rewarding 
whether he succeeded or failed. The 
board has also created something of a 
revolving-door management style that 


grows more expensive with each turn. 
When John Sculley left in 1994, he 
received $3 million. His replacement, 
Michael Spindler, received between S3 
million and $4 million when be left. 

In Mr. LeMay ’s case, he apparently 
found something on closer inspection of 
Waste Management that made him doubt 
his ability to turn the company around. 

The broader problem, according to 
specialists in corporate governance, is 
partly thar the hero worship of chief 
executives is so pervasive that many of 
them do not feel a need to do the kind of 
homework and build the kind of alliances 
with board members that the job re- 
quires. Directors also often consider the 
management skills of newly recruited 
executives easily transferable among dif- 
ferent industries, and have high expec- 
tations that leave little room for coaching 
relationships with their new hires. 

The costs of misguided maneuvers on 
the pan of boards and chief executives 
can be high. There is the cost of die 
severance packages, which executives 
can demand when they are hired because 
of the tight market for talented leaders. 
Boards also gram rich severance pack- 
ages to help assuage the guilt they reel in 
making a bad decision in the first place. 

The richest pay package to buy out a 
contract last year was granted to 
someone who was not even being dis- 
missed. Occidental Petroleum Corp.’s 
chainrtan. Ray Irani, was given $95 
million by his board to buy out a strik- 
ingly lavish contract and replace it with 


To Our Readers 

Reginald Dale is on vacation. 
IBs column. T hinkin g Ahead, 
which appears each Tuesday and 
every other Friday, will resume this 
Friday, Jan. 9. 


one that put more pay at risk. 

In his original contract, Mr. Irani was 
given $1.9 million in annual salary, 
guaranteed stock options, restricted 
stock and bonuses. The contract was 
also automatically renewed daily for a 
seven-year term. 

The new contract lowered his salary, 
gave the board discretion over bonuses 
and removed the automatic renewal pro- 
vision. In announcing the change, the 
board said that buying out the old con- 
tract would “extinguish significant ex- 
isting liabilities.” 

The transition to a new leader can add 
other expenses. There is the cost of a 
signing bonus, and there are relocation 
costs. Typically, there is also a trickle- 
down effect from dismissing the chief 
executive. After Leo Mullin was brought 
in to run Delia, for instance, he dis- 
missed Chief Executive Thomas Roeck. 
saying he was not right for his ieam. 

Dismissing the chief executive is not 
a bad idea in all cases. After all. people 
sometimes do not do their jobs as well as 
expected. 

What is more, analysts say, boards in 
general are at least displaying greater 
unity than they were earlier in the de- 
cade, when problems at companies such 
as General Motors ■ Corp., Sears, 
Roebuck & Co. and Kmart Corp. were 
allowed to drag on for years before the 
boards acted. 

But more often the dismissal of the 
chief executive, and the anendam pub- 
licity about rich severance packages, ob- 
scures what may be the real problem, 
said Nell Minow, a principal of Lens lnc„ 
a Washington-based investment group 
that is active in shareholder issues. 

‘ ‘if things got so bad that they had to 
fire the CEO.” she said, “then the board 
needs to do an immediate self-assess- 
ment to figure out where they went 
wrong and what they need to do remake 
sure it doesn't happen again.” 
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MacWorld Wonders: 



> 




Retaen 

SAN FRANCISCO — As the Macintosh 
faithful prepare forthe MacWorld trade show 
this week, Mac' users, analysts and Wall 
Street are all wondering if Apple Computer 
Inc/s interim chief executive. Steve Jobs, has 
anything up his sleeve. 

At the last MacWorld in August, Mr. Jobs 
stunned the industry by announcing a $150 
million investment in Apple by its former 
arch-rival, Microsoft Corp., and a shake-up of 
Apple's board of directors that included Mr, 
Jobs joining the board. 

As Apple’s search for a permanent chief 
executive takes varying twists and turns, 
many are hoping Mr. Jobs will pull another 
surprise at Macworld, such as announcing he 
will head the straggling company or will 
name someone else as chief executive. De- 
spite hopes on Wall Street for positive de- 
velopments, Apple's shares fell 37.5 cents 
Monday to close at $15,875. 

But most analysts and Apple watchers do 


not expect any major news at the show, which 
starts Tuesday. 

“What Jobs is going to do — who knows? 
You can't get blood oat of a stone, “said Lou 
Mazzuccbelli, an analyst at Gerard. Klauer 
Mattison, adding that he did not expect a chief 
executive to be named. “I’m not expecting to - 
bear anything. I would be very surprised but 
you can’t rule h oul” 

Apple has been looking for a chief ex- 
ecutive since July, when the former head, Gil 
AraeKo, was ousted by its board. 

Because Mr. Jobs is known for making 
dramatic announcements, analysts said they 
could not bet against the element of surprise. 
But they noted that the rumor mills were 
especially quiet in Silicon Valley, especially 
because, like many companies there, Apple 
had been technically shut from Christinas 
Eve until the New Year. • 

Analysis said that one of the biggest 
iuci announcements expected was the 
st upgrade in almost two years of Microsoft . 


Corp/s office suite -of. applications for the 
Macintosh. 

“Mac usera will get « very powerful tool 
— that to me is the biggest news of the 
show," said Tim Bajarih, president of Cre- 
ative Strategies Inc. of San Jose. California. 
“I think we will .bear a progress report from 
Steve. He will also talk about the on-line 
store, how sales -are do ing . He will use it as 
another rah-rah rallying point. I am positive 
they will not announce a CEO.” 

Instead. Apple will not out actors, athletes 
and thinkers who -will ber touting the Mac for 
those who "Think Different/ ’ including the 
actor Gregory Hines, the heavyweight cham- 
pion Muhammad AJl the Nobel Prize winner 
Donald Glaser and the actress Jennifer Jason 

r .f.igh 

In this separate keynote, these celebrities 
will demonstrate how they are using Apple 
technology in their creative lives, tying in. 
with Apple’s new advertising campaign and 
slogan. 


International Business Machines Corfl. - 
was also expected Monday to unveil a faster^ 
PowerPC processor, a 275 megahertz version, 
of the PowerPC. , -r-% 

Other news will include software updarej 
announcements on Rhapsody, Apple’s next- 
generation operating system and .the an*— 
nouncement of The next vision of the Mac 
operating system, version 8 . 1 . — 

Apple already launched a slew of nejy 
Power Macintoshes in November, ba 5 ^ pri 
tbe_G3 PowerPC processor and at the 
time announced it was selling Macs over trj£ 
Internet. Analysts said the new Macs were*: 
selling, well but that sales of the older Macs* 
had stalled and further price cuts were £3)- j. - 
peered to reduce the inventories at sorra^lf 
dealers. ' . 

Apple will report its First-quarter earnings 
Jan. 14. Wall Street expects the company to 
report a loss of six cents a share, but some^ 
analysts are hoping for break-even earn- 
ings. 
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Stocks Rise on Outlook for Low Interest Rates 


• SBC Communications Inc. said it had agreed to buy 
Southern New England Telecommunications Corp. for 
$4.4 billion in stock in a move to expand its local phone 
business beyond the southwestern United States. 

• Sara Lee Corp. plans to sell nine U.S. yam and textile plants 
to National Textiles LLC for an estimated $450 million as 
pan of a plan to focus on selling instead of manufacturing 
undergarments. 

• Bowater Inc., the largest U.S. maker of newsprint, con- 
firmed it was in talks to buy a stake in Halla Pulp & Paper 
Co.’s newsprint mill in Korea, as it seeks a low-priced Asian 
investment amid the region's economic turmoil. 

• Sony Corp. said it would form an alliance with Nextlevd 
Systems Inc., paying $188 million for a s mall stake in the 
maker of advanced digital TV set-top devices. 

• Ford Motor Co.'s chairman and chief executive. Alex 
Trotman, said he was confident the automaker would report its 
seventh straight quarter of year-on-year profit increases in the 
fourth quarter, and post record profits for the full year 1997. 

• Hewlett-Packard Co. plans to unveil a new personal com- 
puter with a base price or $799. Bloomberg, Reuters 


Weekend Box Office 


The Associated Press 

LOS ANGELES — * ‘Titanic" dominated the U.S. box office 
over the weekend, with a gross of $32.2 million. ' 

Following are the Top 1 0 moneymakers, based on estimates 
for Friday through Sunday. 
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Coaled b?Qw Stag FnmDiipoKbrt 

NEW YORK — Stocks rose 
Monday, led by shares of J.P. Mor- 
gan and semiconductor makers such 
as Intel as record-low yields on the 
benchmark U.S. 30-year bond 
raised the likelihood that share 
prices will continue their record run 
in 1998. 

The Dow Jones industrial average 
rose 13.95 points to close at 
7,978.99 after rising to 8,022.59, its 
first time above 8,000 since Dec. 1 7. 
The 30-year bond yield dropped to 
5.74 percent; its previous record- 
low yield, 5.78 percent, came on 
Oct 15, 1993. That was when the 
Dow traded at 3,629.73. 

Advancing issues outnumbered 
dec liners by a narrow margin on the 
New York Stock Exchange, where 
volume was up sharply from Fri- 
day’s anemic post-holiday pace. 

Among broader market indexes, 
the Standard & Poor’s 500 rose 2.0 9 
points to 977.09. while the Nasdaq 
composite index rose 12.60 points to 
1,594.13. 

The yield on the bond dropped 
after the chairman of the Federal 
Reserve Board, Alan Greenspan, 
suggested that the central bank’s 
next move could be to lower interest 
rates. Investors said failing rates 
would help improve the attraction of 
stocks if weak overseas economies 
dent U.S. profit growth. 

"Lower interest rates justify 
higher share prices.” said Timothy 
O’Grady of First Capital Group, a 
unit of First Union National Bank. 

. ‘‘A-drop im borrowing costs would 
.J^elp-Offeetany disappointments we . 


get on the earnings front.” 

Falling yields make returns on 
stocks more attractive, while sliding 
borrowing costs help companies 
save money when financing their 
business. Meager inflation and fail- 
ing borrowing costs have under 

VS. STOCKS 

pinned a three-year rally that more 
than doubled the value of die Dow 
industrials. 

Among the most active stocks. 
ConAgra fell after Nomi Ghez, a 
Goldrpan, Sachs & Co. analyst, re- 
moved the food company’s stock 
from the Firm’s “recommend list," 
lowering her investment opinion to 
“market perform.” 


Banks, whose profits benefit when 
interest rates are low and borrowing 
activity is brisk, paced the market's 
advance. JP. Morgan, - Citicorp, 
Bankers Trust New York, Republic 
New York, Chase Manhattan and 
Bank of New York all rose. 

Sun Microsystems, which was 
higher, may rise 50 percent to 60 this 
year after withstanding Microsoft 
Corp. ‘s entry three year ago into the 
computer networking software mar- 
ket, according to Goldman Sachs & 
Co. technology analyst Laura Co- 
ni gliaro, Barron’s reported. 

Semiconductor shines gained, ex- 
tending a five-day rally. Dataquest, 
a research company based in San 
Jose, California, that specializes on 
the computer industry, said the 


semiconductor market probably re- 
bounded back with positive growth 
in 1997. Dataquest estimates that 
revenue for the industry reached 
$150 billion last year. 

Hie Philadelphia Semiconductor 
Index tallied 4.05 points to 279.08. 
Intel and Applied Materials both 
were higher. . . 

Regional telephone company 
stocks fell with Bell Atlantic, Bell- 
South, Ameritecb and US West 
Communications Group among die 
decliners. Last week, a federal court 
in Dallas struck down parts of the 
Telecommunications Act that 
hindered the Baby Bell telephone 
companies from offering long-dis- 
tance phone service to customers in' 
their region. (Bloomberg. AP) 
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Netscape Warns 
It Faces Big Loss ! 

Reuters 

MOUNTAIN VIEW, Cali- ^ 
fomia — Netscape Communi- “ 
cations Corp. shares fell Mon- 
day after it warned of a fourth- , 
quarter loss of up to $89 million 
and said it would close some „ 
operations and slash jobs to Fo- '■* 
cus on software development. > 

The maker of the Internet 
browser Netscape Navigator J 
said the loss resulted partly/ 
from slow growth. It said the j. 
loss would include $35 million J 
to account for the restructuring 
and $52 million in charges re- 
lated to its acquisition of Actra tj 
Corp. and Kiva Software. Net - } 
scape shares closed Monday at 
$18.5625, down $4.8125. 


DOULAR: Investors Seek Safety of U.S. Assets Amid Fears of Falling Prices 
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Continued from Page 1 

States,” such as the planned intro- 
duction of a single currency and the 
effects the Asian crisis will have on 
European economies. 

Mr. Sullivan noted that European 
banks have heavier exposure to 
South Korea than their American 
counterparts, and questions remain 
about whal impact Seoul's debt prob- 
lems will have on other countries. 

Much of die money flowing into 
dollars Monday found its way into 
theTreasury bond market, where the 
yield on the bellwether 30-year is- 
sue fell to 5-74 percent from 5.85 
.pqrcsnt m 


was the lowest return since the gov- 
ernment began regular issues of 30- 
year bonds in 1977. 

While Mr. Greenspan’s com- 
ments about deflation buoyed tire 
bond market. Mr. Sullivan said it was 
demand for dollars that was respon- 

FOREIGN EXCHANGE 

sible for the big gains, "not the other 
way around.” Even with the falling 
yidds, U.S. credit-market invest- 
ments have higher returns than those 
of many other major countries. 

In Germany, for example, “they 
have a call-money rate of 3.30 per- 


below the roughly comparable 5.50 
percent target on federal funds, the 
overnight interbank loan rate in dol- 
lars. The high level of federal funds 
relative to the 30-year bond means 
the Fed is now considered unlikely 
to raise interest rates and may be 
inclined to cut them, analysts said. 

For the 30-year issue, Mr. Sullivan 
said the yield could fall to as low as 
530 percent by February.- Looking 
further ahead, Mr. Yardeni said the 
return would be 5.00 percent at the 
end of this year and 4.00 percent at 
the end of 1999, with the federal 
funds rare falling to 3.00 percent. 

In fhctiMr. Yardeni is predicting 


dsil 
>s'n 
•rr. 
, 1 L 


flationary pressures he sees and the 
effect on the economy of the Yeafc' 
2000 problem, in which some coiti^Z 
pater programs will misfunction be- ’’ ' * 
cause they will not recognize th£ \ 
turn of the millennium. * 

The fallout from Asia means that v 
not all bond prices will beneFit. Mt'“ ; 
Sullivan said, noting that those 
sued by corporations with exposu/e'j' 
to the region are likely to com£ ' 
under pressure. ! 

Against other major currencies’ ‘ 
the dollar rose to 6.1095 French^, 
francs from 6.0346 francs Friday! 
and to 1.4823 Swiss francs from— 
1.4650 francs. The poyntf Jell .ro^ 


nave a cau-money rate oi j.ju p ex- in ract, Mr. r araeru is predicting 1.40X1 francs, me pound Jell .to- 
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Holiday's 4 P.H. Close 

Ttie 300 mod traded stocks of the day, 
up to Hie dosing on Wafl Street. 

The Associated Pwss. 
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14 

r» 

T> 

13* 


IS* 

I, t* 

ISX 14X 14 

ll'o 17'. IB 


Sock 


sN«t mg* la. uxn a«e indexes 


171* 17X 

MX TV. 
17X 17V. 

85 » 

?** n 
Z» 22 X 
3X JX 
»X 7W 


jw a 
11 i«x 

I'o Tv. 

nx nv. 

2 X z>t 


s 

oU 

■** 


-** 

it 

-X 

-7X 


Dow Jones 

l non 

Tran . . 

un 27153 773.13 M7J4 24145 
Camp 2419.29 2431.12 25W^4 241175 

Standard & Poore 


JWJy 803&54 791198 797E.?? +I19S 
3249 M 324*38 32414) U9»il “ 


Most Actives 
NYSE 


ssr 4 

Lacumn 

PMMars 

GcaCmc* 




Indushlab 

Trurep. 

U»tle9 

Finance 

SPS00 

SPIQ0 


T-Ny 

P um ytumm «0 

— — T12S.1I 1178.41 

— — 6B&J7 690.09 

"♦x- --C-. 23431 23134 

— — 11198 1 19-27 

— — .97100 975.39 

— - 463J21 462.82 


MfcHIT 

IBM* 

fsssr 

Oman* 
Tee ml 5 
WOgdli 


Vo* HI** 

125419 42X 
7S7IS S9X* 
07347 24M 
55943 4541 
5304 TSX 
5112* 31 
56657 JTVt 
49474 I044t 
4*971 IJX 
47950 3JV. 

ss sa 

43540 *2 Vo 
42764 491* 
41749 1IX 


flX 41X 
57 *t S9Vj 
St* 73 
45Vk45<»t 
7*y 75V. 

» Ml 
26X 77X 
105 10441. 
12W 11X 

*5 38 

74 V. 79** 
4fiV» 41V* 
47X 4*V. 
17V» 174l» 


am. 

:s 

t ■** 
*!£ 

♦ XX 

+ 1 * 

*■>* 

*9X 


- NYSE 


o*» 


inaudJWs 

vsz* 

RnacB 

Nasdaq 

CampiBie 
meuitnoB 
Banki 
Mum nev 



140231 158299 159<13 ,}>4« 
1737 ta ieSxi in4.« tlau 
2N62S 2074.7* 2011.07 .677 

179911 17*5.79 I7W.87 247 

251241 249449 2*1241 *1441 
101635 1070.95 107*37 *480 


Carnptrv 


AMEX 

Dow Jones Bond 


HI** Low 

41241 47931 449.13 -241 


Tod ut 


20 Bantfs 
10 UfiRfles 
10 Industrials 


10534 

10239 

10739 


4 — ax. AMEX 


% 

Nareon 

vjocB 

TWA 

EitrcBar 

85 WWS 

FMPr 

JTSog 

Gfrerxiw. 


Jan. 5, 1998 

HWh Low Lotql C hge Optra 

Grains 

CORN (CSOT1 

5000 bu mimmum. cenh per bwtriri 
Mar 98 Ma 2tlU 245X *3 I6&498 

Ma»9B 273 26814 772X *3W SU67 

MS 277X 274 7771* +JV iOZK 

Sop 98 277X 2741* 7771* *7 7,9*3 

Doc 91 281 X 2711* 301 X 34309 

Jul 99 294 293X 294 *1X 401 

Dec 99 27M* 273*. 275X *11* 075 

Est sates 40000 Fits safu 4115 
Fit* op«a Kit M9R off 25&I72 


SOYBEAN MEAL CCS0T) 

100 km- OoOars per km 
Jen9S 10250 19960 20040 -O.W 
Mar 98 200JX) 19750 19EJD tUO 
Mar 98 199 JO 19670 197.90 tIJO 

JUI91 20150 19820 19950 *140 

Aug 98 20150 19950 201.10 *140 

Sep 98 70150 19940 700.20 +0.70 

ElL SOlm 14500 FlMi S0t»* 24532 
FftS open Ini 11X032. 151 2542 

SOYBEAN OIL fawn 
40500 B>5- CaA portb 
Jan 98 2450 2470 2479 -005 

Mar 98 2525 25JJ5 2SI2 -0.03 

W 2155 2533 2541 4.02 

X4» 25.75 2555 2551 -ao* 

Aug 98 2555 25J0 25J0 -004 

Sep 98 2545 2531 2531 4110 

Evl uta* 17400 Fit* vjXs 14345 
Fit* open ml 99. 18X off IIS 


Ut 21 
41294 
25507 
15844 . 
5340 
1830 


4534 

55*29 

18441 

1X104 

1714 

L379 


105.18 

10Z70 

107*7 


35494 

11*04 

11499 

Bill 

mr 

7497 

74*9 

72*1 

M9 


? 

43<X| 

>0 

2 *X 

l»d 

44X 


94X15 97-1X 
41* 44* 

NX 27*1 
41V» 47>. 
9.1 W. 
2 .X T+* 
1<X IX 
7>» 7X 
»fc w 

1*. 4 


■x Trading Activity 

•V. 

.5 NYSE 


*HCU 


AJiwud 
DiCSnod ^ 
ifndienaed 
TstgiMsue* 
NexHWK 
New Lows 


AMEX 

AOanced 
DcdJJwl ^ 
uncnmgsd 
Tam hums 
New Hares 
New Lons 


1453 1S*1 

1417 140 

414 4M 

lam 3<« 

731 la, 


17 


14 


1*0 362 

S 2 2 tt 

149 134 

71 724 

33 31 

J I 


Nasdaq 

DeSSd 1 

Undmnged 
TddHwn 
NewHIete 
New Laws 

Market Sales 


NYSE 
A me* 
Nosdaa 
InmBKons. 


2215 2396 

1575 1157 

sSS US 
S 'S 


60122 450. &S 

3623 22.7V 

61523 434.14 


SOYBEANS KBOT1 

50W bu mfenmunv eenh par butfiH 

Jan. 9* 449 440 4471* +6*4 11.9(77 

Maf98 674 467 674 +6X 55345 

MOT 98 482 Y: 67S 481V* +6« ZTM6 

JUtfB 687 479V, 685)*, +*X 25720 

Aug 98 484 Ml a83X *4W 4,197 

Est sola 45000 Fit* sota 5084 

Frit open M 27,555 off 109,923 

WHEAT (CBOT1 

5000 bu mMmum-cMita per bwtml 

Mor 98 334 327 331 +W 58.122 

May 98 341 335 33BX +X 131336 

Jl499 347M 30 3441a +1V* 21193 

Sep 98 352V] 350 350V* +1*6 I 

EjJL ttfaa 124)00 Fit* inles 21944 

Frfs open bit 1X135 oil 75X11 


High Lam Latest Chge Optra 

ORANGE JUICE atcrio 
15000 Dm.- cents par 10. 

Jan 98 79 JO 7810 7840 -1J0 l,«71 

Mart* 82J0 fi0J» 81J5 -2-45 25618 

MOT98 aSJO S3J0 B570 -110 5232 

Jill 98 8840 8740 87.40 -170 5002 

Est sates NA Fit* can 5370 
Ftfs oprai ini «057. off 1713 

Metals 

GOLD (NCM20 

10 O toy dotal pertraycc. 

Jai98 28X00 -5 JO 2 

F*b98 289.90 281S0 2KJ0 -4.70 89J93 

Mor *8 2844)0 28340 28340 -*40 

Apr 98 29T 70 7KL50 2S4JM 4. B0 11869 

JWI9B 29150 2854)0 2B4J0 -640 11257 

IB 288.10 -5*0 53*2 

Oc19f mio -590 1039 

Dk98 29770 291 JO 29210 -650 11533 

Feb 99 294.00 -74B 1929 

EA sates 4&000 FrtX sates 8132 
Fits Open M 1. Off 177.749 

HI GRADE COPPER CNCMJ0 
tyinn Ik,- mttfi dot Kl 

JOP 91 7540 ^70 753$ -085 1.814' 

FM98 7580 7580 7585 -1.00 2479 

Mar 98 7820 7515 7440 -1.05 35494 

Apr 98 7770 7780 7700 -180 1J91 

May 91 7590 7740 7745 -1.00 5403 

JUli* 79.10 77.95 77.95 -180 1453 

Jul 98 79 JO 7BJ5 7835 -180 5142 

Aug *8 7890 7875 7875 -1.00 1,275 

Sep 98 8080 79.15 79.15 -1.00 31543 

EsL sates 7800 Frts sates 1375 
FWs apan Kit 69,967. off 11 1 


Dividends 


« -b 

Caa^ony 

Per Amt Rec 

Pur 


IRREGULAR . 


■*4 

Banco BAmoVB 

- .1252 1-9 

1-21 


CNBBnstire 

-• 23 1-12 

1-30 


NCE Dtvosfd Inca 

- .11212-31 

1-8 


Zvtetg Fund 

_ 01 12-31 

1-9 


115 JV. 19. 


STOCK SPUT 
Sinwn Ccoflal 7 fori spttL 

REVERSE STDOC SPLIT 
GT Wan Elec 1 for 2revenesp8L 

INCREASED 

WestDaoK Carp .. .10 1-15 1-20 


REGULAR 

Q .15 M2 MA 
Q .14 1-21 24 

Q .125 1-16 1J1 
M 856S 1-14 

O JO M2 


Company 
VnKom Ad* PA. 
VanKomCAMufii 
Vtuitom CA Qttv 
VnKain CA Value 
VnKom FL Oty 
Van Km HI Into Tr 
VnKm HilncaTrlL 
Von Kant IncoTr 

VpnKom Muni Tr 
VtanKam NJ Value 
VtmKnm HY Ouat 
VanKom MY Votue 

VanKam OH QltT 

HTlOHVdlK 


Per Amt Rec Pay 
M 88 MS 1-30 
M .0575 T-12 
M 8825 1-15 
_ 1-15 
1-15 
I-IS 
I- IS 


Castle Enemy 

Industrial Bnc 
Kentucky Fst Bn 
MihU wM 
Nevada Pwr 
VanKam AdvMun 


2-2 

_ ... 2-2 

M.077S MS 1-30 


VanKam OH Value 
Von Kam PA Qual 
VanKam PA Value 
WlnvDMeSSB 
WfawvOUeSIre 
Wbm-DUe5tn 
Zweig Total Ref 
teapsawfeh-WHaxricwte uwrawqt net 
sJjgre/ADft g-payrtile to CrawSan ftmih.- 
aMnontbm ffffuenartn *-6«aikmnaally. 


M 8673 
M 879 
M 858S 
M .08 
M .053 1-IS 
M JJS MS 
M86J3 MS 
M 8775 1-15 
M 865 1-15 
M 806 M5 
M 8504 MS 

M 885 1-15 
M 8425 MS 
M IBS 1-16 
M 885 M3 
M 885 3-14 
M .07 12-31 


1-29 

1-30 

1-3C 

1-30 

1-30 

1-30 

1-30 

1-30 

1-30 

1-30 

1- 30 
1 O 0 
1-38 
1-30 
1-30 

2 - 2 

3- 2 

4- 1 
1-9 


TsMn 

UTIEnoi 


U.S. Stock Tables Explained 

Sales figures are unaffiooL Yeortr Mgln and lows retted fire previous 52 weeks phis fire 
current week, but not Hre lu te s Un Kfi ng O ar. Wtwirea spBlorstoc* dhriden da mounting to 25 
percent ormore has been paid fire years high-bar mngeand dvkJend are strewn for fin new 
siodu only. Unless oflwrwbc noted rates of iSvidends are annual dlstreraemonts based on 
lire West dnteration. 
a - dividend also extra (s). 
b - annual rata of dividend plus stodi div- 
idend 

c - ttaU doling dvWend 

os- PE exceeds 99. 

dd- called, 
d- new ready low. 
dd - loss id fire tasM 2 monfiis. 
o-dnMend declared arpgldtn preceding 12 
months. 

t - annual rare, increased on fast deda- 
rafion. 


Livestock 

CATTLE (CMER) 

40800 lb*.- cents per b. 

Pet) 98 4485 6143 6192 -1 00 
Apr» 47J5 6630 4635 -842 

JU(l98 4730 6665 66.90 8.12 

Aug 98 47.95 67J7 67.62 8.05 

0d9B 7042 7080 70 22 -027 

Dec 98 7180 7147 71 JO -030 
EsL Mica 23842 Fits safe* 1BJ60 
Fir* open tel 1 00405. off as* 

FEEDER CATTLE tCMER) 

50000 lbs.- oen I* per b. 

J<m«e 7587 7440 7447 -022 

Mar « 7*70 7055 73.90 845 

Apr 99 7S42 7465 7*85 447 

May** 76.70 75 n 7607 840 

Aug 96 78 70 7790 7025 8.2S 

Sep *8 78.75 78.10 7625 825 

EsI sate *298 Fit's sales X477 
FWs open ini 1742b up 151 

HOCS*M(CMER) 

4OQ00 ires. ■ anus pw b. 

Feb 98 5740 5787 57 JO 832 

Apr W S4. 70 S6J2 5662 +QJ0 

JUI98 6165 62.97 4382 -(LIS 

Jut9* 42.95 62.45 42J0 880 

Aog9S 41 as 4040 4000 815 

EsL sales 6875 Fits sate* 4,920 
Fits open tel 40169. up 1831 

PORK BELLIES (CMER) 

40000 bs- ante per b. 

Ft* SB 5130 4975 50.17 -090 

Mar 98 51.10 49 JS 494 J -U2 

May98 5180 5040 51 JO 847 

Ed sate i/a ftis tea l J73 
Fits open ad 9,112, up 170 


4«819 

2*057 

14426 

*934 

1.909 

350 


*487 

5J93 

W15 

W96 

925 

200 


21837 

*602 

4J53 

1.916 


*585 

1J25 

1.167 


a • dmdend in Ctnadbn fund* subject la 
1 5% noft-cesUence fax. 
i • dividend dedered after siRI-up or skids 
dividend. 

j - dividend paid *» yeor, orated detated. or 
no oefian token ot iffieskHdend maefteft 
k - «rtdend dedared or poW Ms seaman 
occunufotw Issue reflh dhUends hi arrears, 
n - nrmuot rate, reduced on last dedaro- 
rren. 

n- new issue in the past 52 se celo . Tire hfgft- 
tow re n« begins with fire start ot trading, 
nd - neB day deUvary. 


p-ifliMi dividend, annual rate unknown. 

P/E ■ priCMornlngsrafia. 

q-dosed-endmvtutifimd. 

r- dMdend ded are d or paid in preceding 12 

months, plus stuck dividend. 

s- stack spill. Dividend Depins wmt date at 

sfi^wles. 

t - dMdend paid in dodi in preceding 12 
months, estimated cash value an e*-dlv- 
idendarex-distribiitioa date, 
u-newyeaity hiyti. 
v-traifing balTod. 

vt ■ In bankruptcy or recatverehlp or being 

reorganized under fire Bankruptcy Act or 

securities assumed by such ccmponies. 

wd-wtiendfafi Ux itBA 

wi-when wu«V 

wv-wBhmraids. 

K - ex-dhridend ares -rights. 

refis-«x-distiaiufion. 

nr-yyfitHiilnamints. 

y- o-dtvWend and sates tn fulL 

yM-vMd- 

*. soles tetuH. 


Food 

COCOA (NCSE) 

10 nwbtc loos- S per ten 
Mor 98 1615 1592 1SW 34 40829 

May 98 164S 1428 |£S> 81 209S7 

M » Krit 1653 1655 -» &240 

Sop 98 IMS 1480 1680 -30 %BOS 

Dec 98 1714 1706 1704 -24 9.141 

Mar 97 1741 1735 1735 -36 *579 

EsL sdas 10844 Fits wta 1898 
FrtX open Ini 92.9®. off 614 

COFFCB C DKSE) 

37400 Uu.- cents m lb 

Mar 98 in 00 ,61.90 17070 +Z3S 1*554 

M B 16580 157 JO 16195 *7.20 5671 

159-00 151 JO 15900 t78Q 2841 
Sep 98 15380 14750 15380 + 4JS US4 
Dec 98 I&50 14225 14850 **75 1530 

Est. sate 7423 Fits uloc*2S4 
Fits open M 27,977, up 76 

SUC* EWORLD 11 (NCSEJ 
llioonbs.- 01*5 per fc. 

Mar 98 1ZJ2 1280 1282 -020 9*487 

MOV 98 1282 1184 1186 4.13 3X056 

Jut 98 1163 1151 1153 888 3*751 

0098 1155 1147 11*7 408 2*531 

EM. ten 722 Fits sates 9808 
FWs open Ini 1 9*819, all 457 


SILVER OtCJAM 

S 800 Hoe cents p*r troy ot 

JOn 98 517 80 2.70 B 

P*b *8 59030 -3-3) 2 

Mdr98 59550 58150 592.30 -3J0 4*380 

May 98 59680 58480 99380 -350 7528 

J0I98 59480 50680 59180 -3.70 7,366 

5CP9B S9S80 S9380 59350 -3.70 1597 

DSC98 59980 5B38Q &XX -3.70 7*37 

Jon 99 59X70 -3.70 11 

EM sraas 1 7800 Firs sates &40B 

Rts otwn M 9*361, off 545 

PLATINUM CNMER) 

50 boy ol- dollars per boy oz. 

JOI1 W 34650 36350 36*40 -360 447 

Apr 98 36*00 34150 36140 -340 1CWIS 

JUlW 34250 340*0 36040 -360 314 

OCI98 34*40 -IM 15 

Jan 99 341*0 360 9 

EM. sates ha FWs jates ns 
FWs open tel 1*82* off 163 

CkM fntai 

LONDON METALS (LME) 

DoUraspra wbtetow 
AUndDua [Htefe Grade) 

Spa) 143350 148450 149980 150*00 

Reward 1509.00 151000 152780 152880 

rCefftedes CHtgl Great) 

1447V, 1468V, 1732V) 1733W 

149816 1699*6 1762.00 174380 

Seal 55100 55*00 53480 535.00 

F«*«d 55700 55880 53900 54350 

NRfeel 

Spat 584050 585080 -587000 588*00 

Forrmrt 594*00 594580 996080 597080 

ne 

SpOl 535580 536550 538080 529*00 

Forwtrd 536550 537050 529000 529500 

ZHC ttpteoi IM Gredil 
Spot lOadM 1041V 1 W 0 V, 1091 Vt 

Fonrard 106*00 10*500 mile 1112 V) 

High Lew aute Cbga OpH 

Financial 

US T BILLS (CMER) 

II mBon-pteoflOOpct. 

MflrW 9587 95.01 tSJff +087 *097 

JuflW 9554 9580 9554 * 0.10 U43 

Sep 98 0585 *0.11 34 

EsL sales 1JS3 FWs sete 244 
FrlX0panM*4B*aff)l 

S^B.I5EA5URr(C80n 

sioam prte- Pte *44814 (d 100 pd 

MO! W 109*9 109*9 109*8 * 47 22*541 

Jwl98 109*9 + 48 156 

Est sate 9*000 FWs sate 4*81 1 

Fits open he 221*97, off ASM 

••^treasury tewm 

510080° arev pti * 32ndser too pd 

11 M4 mao 11X0 v 31 36X300 

113-23 11304 114-23 *100 ZJ46 

Mp98 113-23 +100 270 

5 000 **s 4X290 

Fits open M 36*1 1* up *360 

R0MDS (won 

M^sioiwaiHw, d 100 pd) 

2-* !=-» 122 v +IM 496*39 
!23* 122-20 +115 3*932 
52.* IS 13 12212 W-Il +1 M 5.144 
DecSO 172-07 123-02 132-08 +1 13 *784 

|rt Mte 525500 FWs Mte*Z31 .332- 
Rts open tel 74 1 *37. up 2*038 

WfJSJSlLTUJFFE) 

E50M0 Fb& 3 bidsiiii 00 pel 

132-M 171.30 122-71 +1-12 176415 • 
JHI98 NT. N.T. 106-2S +1-06 1X198 

glsate: 7*654. Prev.soten *301 
PTOf.oponWj 177*513 09 1*371 

6ERMAIIG0V. BUND (UFFE) 

DM250500 . pK « 100 pd 

"Pf £ 10*50 10538 + 1.24 224*33 

J »»«8 N.T. K.T. ) 0 * 7 » + 1 J 4 1,144 

Evl sate; 171746. Rev. sates: 2*807 
nrv. open bit: 225,777 up 2,148 


Mtfi Law Latest Chge Optel 

10-YEAR FRENCH.GOV. BONDS (MAT1F1 
FF50*000 -ptseflOOpd 
Mor 98 10280 10144 10184 * 088 11*313 
Am98 101.18 10082 10124 + 088 909 

Sap 98 10QJB 10*58 10180 *088 0 

Est. sdes: 116843. 

Open teL: 11*222 Off 767. 

ITAUAN GOVERNMENT BOND (UFFE) 
HI. 300 aiBaa • pis of 100 pd 
Mar 98 11644 11685 11*73 +1.19 11573* 
Jun90 N.T. H.T. 11*13 tl 19 144 

Sop 98 N.T. N.T. 11*13 *1.19 0 

EsL sate: Siam. Prav.sote &24o 
Prev. open Ini J 11*872 up 1.151 

LIBOR 1 -MONTH (CMER) 
amiaon- phonon pd. 

Jan 98 9*38 9*M 9*37 *O.M 1*791 

Feb 98 9*38 9*33 9*37 +055 12J42 

Mor 98 9*34 9*39 9*33 +084 X082 

EM. sates *258 FWs sote 7J85 
FftS open tel 3*42* off *345 

EURODOLLARS (CMER) 
n maton-cls of loo pd. 

Feb9B 9*31 9434 9*31 +084 7811 

Mar 98 9*33 943* 9*32 +089 48*3251 

Jun98 9436 9*» 9435 +0.12 391056 

Sep 98 9*35 9*25 9*35 +*14 240308 

Dec« 9*31 9*17 9*30 +017 22*499 

Mar 99 9*32 9*20 9*31 +0.18 161120 

Jim 99 9*29 9*18 9*38 +018 14*083- 

Sap99 9*26 9*15 9*25 +018 105.166 

Dec 99 9*19 9*09 9*18 +0.17 10*976 

MorOO 9*21 9*11 9*20 +Q.J7 77J70 

JunOO 9*18 9*09 9*18 *017 65.900 

Sep 00 9*16 9*07 9*16 *017 55888 

Est sates 41*242 FWs sate Z15S72 
FWs open tel *53*20* lip 25783 

BRITISH POUND (CMER) 

62JOO pounds. S per pound 

Mor 98 1404 16176 18258 -8118 29817 

Jun98 18188 18156 18188 -5122 1J13 

Sep 98 18118 -UII2A J 

EM. sates 11856 FWS sate *980 

FWs open Ira 30,93* off 157 

CANADIAN DOLLAR (CMER) 

100500 SoBars.* per Cdn-OIr 
MarW J037 .7018 7030 48004 60.983 

Jen 98 7054 .7033 7045-05004 3844 

Sep 98 .7065 7055 7056-08004 1816 

EM. sales 8859 Firs sate *101 
FWs open bn 4*57* off 24 

GERMAN MARK (CMER) 

12S800 mart* S per meric 

Mor 98 .5588 8484 8502 80045 87845 

Jxn98 5561 85)5 5S29 O.QU6 *218 

Sap 98 JSS5 -0.0047 1834 

EM. sales 2*284 Fits tees 19809 
Fits open tal 92J01 up *841 

JAPANESE YEN (CMER) 

1 *5 mHten yea s per 1 00 yea 

Mar 98 7459 .7535 .7552 40073 9*399 

Jtel 98 7677 7438 7654-05076 *148 

S*P 98 .7771 .7756 775648079 .262 

Eft sate 17.922 Fits stdes 24795 

FWs open bit 9*83* up *091 

SWISS FRANC (CMER) 

1 25500 rrancs, i per (none 

Mar 90 8808 .6776 880348064 4*484 

Jon 98 8916 .4052 8870-05065 all 

Sep 90 8936480*4 1.102 

Eft sates 12772 FWs soles 6831 

Fits Open bll *7,70* up 2896 

MEXICAN PESO (CMER) 

S01000 poos s pee pwso 

Mor9S .12140 -120W .12137 +JWW 1*975 

Jl*l9ft .11755 im5 .11757+80085 3812 

SOP 98 .11415 .11380 .11415+80121 *801 

EM sates *582 Fits sate 7S4 

Fits apw Ini 24 90& up 161 

3-MONTH STB RUNG (LIFFE) 

CSDOOOO - pb ol 100 pd 
Mre9B 9*47 9*41 9284 +085 140357 

Junto 9*42 . 9154 9*57 +087 111,956 

Sep W «*B2 9248 9276 +0.12 8*852 

Dec 98 9381 9187 9*96 +0.13 7R1S7 

Mar 99 9122 9389 93.19 +0.15 4*844 

Am 99 9*42 9*29 9*40 +0 15 6*582 

Sep 99 9355 9*42 9354 +0.16 4*234 

EM. sate 12*014. Pre*. scries: 1*258 
Pm. open InL: 69*732 off *417 

3-MONTH EUROMARK (LIFFE) 

DM1 crdBcm -ab sITO pd 
Jan 98 9US 9654 9*35. +082 177S3 

Feb 98 ■ N.T. K.T. 9*30 +883 750 

Mart® 9*25 9*20 9*34 +005 364869 

Junto 9*11 9*05 9*11 +087 377,917 

Sep 98 9*98 9*93 «9S +008 23*223 

DOC 98 95.79 9174 9SJB +089 200563 

Mor 99 9564 9*58 95.63 +0.10 241459 
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South Koreans Face 
A Dying Old Order 

Financial Crisis Stirs Societal Change 


By Seth Faison 

Ww Port Tunes Servic e 

SEOUL — An age-old Korean 


But rescue packages and loan hol- 
idays, even if they keep South 
Korea’s financial system nominally 
alive, will not fully preserve the old- 


pn£bce, common among house- fashioned ways of this country. And 
wives, draws together a group of that is good news fOF an entire gen- 
ac i rp i a nuance s to pool their cash sav- eration of younger men women 
ings and trust one among them to who see a bright side to South 
manage the pool profitably. Often, Korea’s financial mess, 
tth^ means providing the money to a For them, the weakening of coa- 

crMit-stArved business at a high in- glomerates means that the traditional 

t crest rate. emphasis on seniority in the business 



terest rate. emphasis on seniority in the business 

Kim Yon Jung, a 54-year -old world may have to yield a few steps 
mother of two who runs her family’s in favor of ability. Many wdtadu- 
firiances. participated in this kind of cated young executives are eager to 
arrangement for years and earned take over from elders they see as long 


finances, participated in this kind of young executives are eager to 
arrangement for years and earned take over from elders they see as long 
well above what she could have on on loyalty and short on efficiency, 
her own. Putting her cash in Young South Koreans complain 


‘Kings 


someone else’s hands, Mrs. Kim 
also found, allowed her to avoid 
reporting her holdings to South 
Korea’s aggressive tax authorities. 

. A few weeks ago, however, Mrs. 
Kim got the shock of her life. The 


that despite a steady modernization 
over the past 40 years, the nation's 
economic and social system still re- 
sembles the strict hierarchy of a 
small village, built on an ethos of 
trust in a relatively small number of 


woman in charge of her 30-member elders who are only informally ac- 
group disappeared with all the countable to the larger group. That 
money, roughly $2 million. may have been fine in the old vil- 


>eared with all the 
iy $2 million. 


“In the old days, that would never lage, but now it is badly outdated. 

man " Mrc Vim mU "If.. n. I 1 tr 


happen,” Mrs. Kim said “My 

• • "pcnU jM daughter was suspicious of the old 
' l! < 'Air.iinj bjL way. Maybe now 1 should listen to 
' ^'cwi her." 

' prvrai i 'South Korea’s financial crisis, so 
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By and large, Koreans did not 
seem surprised that a system of 
bribery, politically motivated loans 
and fiscal irresponsibility was 
widely practiced by heads of con- 



much worse than anyone had pre- glomerates. What was so shocking 


dieted, is forcing business execu- 
tives, government officials and or- 
dinary people to thoroughly rethink 


was the scale of c or ruption and col- 
lusion. The old Korean financial sys- 
tem may have worked as long as the 


i.3hui Sufl£llHmSlfron- FiMl—IVw 

A bank employee in Seoul appraising depositors’ gold jewelry. 


the way they have done things for players — and their misdemeanors 
decades. Financial methods and — remained smalL But as companies 
^ practices left over from a simpler era grew into muftibillion-dollar oper- 
jj. are abruptly clashing with the de- atians, the lack of adequate account- 
m^nds or a more modern society, like ability was bound to lead to abuses. 
■j> accountability and openness, and it is After Hanbo Steel Co. went bank- 

~ as true for big conglomerates as it is rupt in early 1997, for example, an 


fair-housewives like Mrs. Kim. 

The current crisis emerged from a 


investigation showed that the chair- 
man. Chung Tae Soo, had borrowed 


tight collusion between big compa- $6 billion for the company, and had 
nies and government that meant that used several hundred milli on dollars 
credit was allocated using political, of that loan to bribe officials to keep 
and not financial, criteria. Only authorizing cheap bank loans, keep- 


.. r ^ v. when several of South Korea ’s enor- 
-X' W nious conglomerates started going 
. bankrupt did the extent of toe prob- 
J lem emerge. 

When international bankers 
. 7.'?-' gathered in New York, Tokyo and 

■ ‘ London last week and agreed to 

defer more than $10 billion in 
Korea's short-term debt, they were 


ing some for hims elf. 

Even more stunning, perhaps, was 
the revelation that the head of the 
conglomerate that owned Korean 
Airlines had made a beeline fra- the 
presidential mansion in 1983 when a 
Soviet fighter plane shot down KAL 
Flight 007, Jailing all 269 people on 
board. The first concern of the ex- 


ito Del 


• - W 
V- huO 

• j: 

. i-.trv- 
... ..•-.1 t!* - 


mainly interested in keeping die na- ecutive, Cho Choong Hoon, was to 
tkw from defaulting in a way tha t hand several million dollars to then- 
would prevent Korean banks from President Chun Doo Hwan, to ensure 

J _ ■ i _« i . i .i /il_ a j i — l:- 


ever paying back the loans. 


that Mr. Cho could keep his job. 


Mr. Chun, whose total take al- 
legedly reached hundreds of mil- 
lions of dollars in his eight-year rule, 
was pardoned last month and re- 
leased from serving a life sentence 
he was given last year. 

The election of the liberal re- 
farmer Kim Dae Jung on Dec. 18 
seems to have given many young 
people hope that the political system 
will veer in a mare democratic di- 
rection. Yet Mr. Kim, who assumes 
office in late February, is taking over 
at a time of such financial crisis that it 
is uncertain how much he can reform 
the large conglomerates known as 
chaebol. Even so, the system built 
around these conglomerates is un- 
likely to survive in its current form. 

One aspect of Korean business life 
that immediately looks vulnerable, 
for example, is die kisu system of 
arranging employees by seniority. 

Steadily expanding chaebol have 
hired a new crop of employees each 
year, labeling each new group ac- 
cording to number of years the com- 
pany has been in business — a tag 


that is expected to remain 
throughout an employee's career. 
Even Korea’s main airline had a 
kisu system for flight attendants. 

"When you meet someone new at 
your own company, you immedi- 
ately ask what kisu they are,” a 
Korean journalist explained. 
“Whichever one came earlier — no 
matter who is actually older — 
treats the other one like an inferi- 
or.” 

This year, few chaebol will be 
hiring; in fact, those that do not fall 
into bankruptcy will more likely be 
laying off people. 

“The old kisu will gradually be- 
come meaningless,” the journalist 
said. 

Yet as Mark Clifford, an Amer- 
ican journalist, observed in his book 
about South Korea, “Troubled Ti- 
ger,” a system so dominated by the 
government was bound to run into 
serious financial trouble. 

"The old order is shriveling,” 
Mr. Clifford wrote. “But the new 
one has yet to be bom.” 


Toyota Plans 
To Combine 
Thai Plants 


C4m V UrdbyOnr5nffFn*i DupmcUa 

TOKYO — Toyota Motor Cop., 
Japan's largest automaker, said it 
would combine its two engine plants 
in Thailand as it aims to bolster 
efficiency in the face of the coun- 
try's economic troubles. 

Thailand is suffering its worst 
economic slump since the 1960s 
after the government devalued the 
baht in July. Since then, the baht has 
lost about half of its value against 
the dollar and more than 41 percent 
against the yen, making imported 
goods such as autos more expensive 
for consumers. 

“We need to rationalize our op- 
erations considering the economic 
conditions in the area," a Toyota 
spokesman said. “Even without the 
currency problems,” he added, “it 
makes sense to focus our manu- 
facturing in one plant when there is 
the capacity to do so. " 

Toyota will close the factory 
where it casts engine blocks and 
stamps parts, moving production to 
a nearby facility that assembles the 
engines. 

Both plants, located near 
Bangkok, make engines for Toyota 
vehicles produced in Thailand — 
the Corona and Corolla compact se- 
dans, Hilux pickup truck and SoLuna 
mid-sized sedan.. The plants com- 
bined employ about 700 workers, 
none of whom will be laid off, the 
spokesman said. 

Slack demand forced Toyota to 
shut its two Thai auto plants — the 
Samrong and Gateway City facto- 
ries — in early November. Both will 
resume production on Wednesday, 
the spokesman said. 

Separately, Toyota said Monday 
it would go ahead with a plan to 
redistribute production responsibil- 
ities between the two assembly 
plants, but it acknowledged that the 
project had fallen behind schedule. 

The spokesman did not give an 
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explanation for the delay. 

The plan included transferring 
production of the Corolla passenger 
car to the Gateway City plant. 
Toyota's other assembly plant, lo- 
cated about 20 kilometers outside of 
Bangkok at Samrong, was to con- 
centrate on production of its Hilux 
truck and van line ; It currently pro- 
duces passenger cars as well as 
trucks and vans. 

Toyota fell 100 yen to 3,640 in 
Tokyo trading Monday. 

( Bloomberg . Reuters) 


: Hoto Can Tokyo Drag Its Economy Out of the Centrally Planned Doldrums? 
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r ^" Continued from Page ! 

at zero for last year, after adjustment for 
~ inflation. The government is projecting 
re$I growth of 1.9 percent for fiscal 
1998, but private sentiment is consid- 
!--• -• enibly more bearish, with several econ- 

• oinists estimating growth of less than 1 
.* • "-’ jL percenL 

- r. '? Such poor performance compounds 

Japanese economic policymakers' 

- ■ worst problem: As the society ages, 
. there will be fewer workers generating 

■ ■>-*; wealth, and more senior citizens clairn- 
ing public benefits and drawing down 
t.i'v theirsavings.By2025, 26 percent of the 
population will be older than 65. Ecoo- 
. omists at the Organization for Econom- 

• ;1> ,: ic CooperatiOD and Development es- 
. >■- tinjate that by 2030 rising pension 

• --- expenditures could produce a crippling 
. biKigetdeficU-to-GDP ratio of nearly 20 

percent 

- -*■ RobenJFeldiuan, chief economist for 
v- - Salomon Smith Barney in Tokyo, warns 
1 :.~i that Japan must achieve huge gains in 
_vr : t productivity just to maintain current liv- 

. r • j inestanriards. let alone raise them. 

„i ■' _ Japan will face major difficulties in 

.-.r maintafning living standards over the 
.■;? next 30 years,” Mr. Feldman wrote in a 
retort." At recent levels of productivity 
. vS growth, per capita income cannot even 
. i be-, kept flat in the face of an aging 
pc^mlatico.” 

. i- After seven grinding years of reces- 
sion and the prospect of a gradual de- 


cline in living standards, many econ- 
omists, business leaders and ordinary 
citizens now say they are convinced tjiat 
Japan has outgrown the postwar setup 
ana must replace it with more market- 
oriented institutions. 

But the bureaucrats at the apex of the 
system do not share that diagnosis: In 
there view, toe old machinery needs only 
a bit of tweaking. 

Meanwhile, the nation's political 
leaders have shown neither toe ability 
nor toe metination to push for real re- 
forms. 

A telling example of bow this mind- 
set plays oat is Japan’s response to toe 
growth of the Internet. 

To many American observers, the 
fact that thousands of jobs and new 
companies have been created to provide 
services for toe Internet is a testament to 
toe diffident, hyper-competitive culture 
of entrepreneurs in Silicon Valley and 
elsewhere — and the speed with which 
profit-hungry venture capitalists have 
rushed to finance their best ideas. 

But officials at toe powerful Ministry 
of International lYade and Industry in 
Tokyo have derived a different lesson. 
What has impressed them is that toe 
Internet was developed with an initial 
shove from toe U.S. government. 

And so they are herding rival Jap- 
anese firms into a publicly financed 
consortium that is developing on-line 
computer-aided design technologies to 
integrate toe operations of Japanese 


manufacturing facilities around the 
world. 

There are ‘ ‘a tot of opportunities” for 
Japanese companies on toe Internet, a 
trade official said. The ministry plans to 
tom the entire project over to toe firms, 
he added, “once we get things going.” 

Across the street from toe trade 
agency, at the Ministry of Finance, toe 
story is toe same. Officials there are 
scrambling to prop up the banking sys- 
tem with a series of ad hoc reforms they 
hope will keep weak lenders alive until 
the economy recovers. Last month they 
postponed tightening capital adequacy 
requirements for domestic lenders to 
head off a credit crunch. This month 


eming Liberal" Democratic Party in 
drafting plans for administering an $80 
tuition “financial stabilization fund.” 

The United States has experience in 
this area, too, with toe 1980s savings 
and loan crisis. 

After several years of propping up 
weak thrifts just to see their losses get 
larger. Congress spent $156 billion in 
public money to ctose insolvent lenders, 
pay off depositors and auction off toe 
remaining assets. 

Today U.S. lenders are in a strong 
position, but that kind of shock therapy 
is seen by the Japanese as far too messy 
and disruptive. 

“We do not anticipate further bank- 
ruptcies,” the deputy minister for in- 
ternational finance, Eisuke Sakakfbara, 


told a group of foreign jotimalists last 
month. 

Economic malaise has not even gal- 
vanized the opposition. Instead, leaders 
of the main opposition parties have 
spent months bickering over internal 
differences that have tittle bearing on 
toe economy. 

With toe approval ratings of Prime 
Minister Ryu taro Hashimoto plunging 
daily, Ichiro Ozawa — toe blunt-talking 
power broker who many Western ob- 
servers had considered the best hope for 
reinventing Japan's political culture — 
staved off a challenge for control of the 
party that he founded in an internal 
election. Thai days later, he formally 
disbanded toe group and declared his 
intention to start a new party with a new 
name. 

“Even by Japanese standards, poli- 
cymaking has been too reactive and 
characterized by a remarkable degree of 
vacillation and inconsistency,” Russell 
Jones, chief economist for Lehman 
Brothers in Tokyo, wrote in a recent 
note to clients. “This is not an en- 
vironment conducive to a sudden and 
rapid escape from the deepening cyc- 
lical malaise.” 

Japan, of course, is too rich to need a 
bailout from the International Monetary 
Fund. Even with its problems, it remains 
the biggest creditor nation in the world. 
Yet, it can ill afford this prolonged 
stagnation. Still, even the many Jap- 
anese who sav reform is needed shudder 



temational finance, Eisuke Sakakfbara, anese who say reform is needed 

NASDA 


Eisuke Sakakibara, deputy minister 
for international financial affairs. 

at the idea of embracing Ameri can-style 
capitalism — with its harsh focus on 
individual responsibility and clear dis- 
tinctions between winners and losers. 

Richard Katz, New York correspon- 
dent for toe Japanese business magazine 
Diamond Weekly, wrote in a recent 
essay in The Washington Quarterly: 
“Like many IBM veterans who would 
still like to keep pushing out mainframe 
computers in a PC world, Japan con- 
tinues to adhere to obsolete policies 
simply because they used to work." 
Japan’s leaders, he argued, are * * blinded 
by the glare of past triumphs." 


m to re in ngh lm lw a** 


Very briefly; 

■ Japan’s motor vehicle sales in 1997 fell 4.9 percent from the 
previous year to 5.1 12,504 units, the first annual decline in 
four years, the Japan Automobile Dealers Association said. 
Sales of cars in the year declined 3.7 percent to 3,574,906 and 
those of trucks dropped 7.6 percent to 1 ^21 ,835, the industry 
group said. Sales of buses went down 8.5 percent to 15.763. 

■ Daewoo Motors (India) Ltd., 92 percent owned by Dae- 
woo Corp. of South Korea, has cur toe price of its 1 ,300cc 
Cielo by 21 percent to 490,000 rupees (512,470) to boost 
sales. 

• Fujian Enterprises (Holdings) Co„ a listing candidate 
controlled by toe government of toe eastern Chinese province 
of Fujian, is being forced by the Asian financial turmoil to 
restructure its assets before listing in Hong Kong later this 
year. The conglomerate said it would increase its asset size by 
“as much as possible," because investors are now more 
selective, according to toe company president, Kong Fanti. 

• Chiyoda Mutual Life Insurance Co. said it planned to 
build a 38-story office-residential building in Tokyo, at an 
estimated cost of 30 billion yen ($227 million) on the site of 
the framer Hotel New Japan, which burned down in 1982. 

• Yaohan Japan Corp., toe troubled Japanese retailer, will 
sell its 90- percent stake in a joint venture supermarket chain in 
Shanghai to the Dutch food retailer Royal Ahold NV. The 
supermarket chain Liancheng Yaohan is a joint venture with 
toe Shanghai Commercial Commission, which owns a 10 
percent stoke. 

• Marubeni Corp. and Toho-Towa Co. said that they had 

formed an international consortium with three European 
companies to invest in a total of five movies by Universal 
Pictures. Marubeni and Toho-Towa said the three European 
partners were British Broadcasting Corp., Tde/Muncben 
of Germany and UGC S A of France. afp. Bloomberg. Reuters 


China Steps Up War 
On Illicit Exchange 

Reuters 

BEIJING — China, alarmed by the 
recent meltdowns of several Asian cur- 
rencies, said Monday that it would step 
up its battle against illegal foreign ex- 
change dealings. 

“Ine foreign exchange authorities 
recently indicated that they would take 
further effective measures to punish 
sremly illegal flows” of funds, the of- 
ficial Financial News reported. 

China made its currency convertible 
on the current account in 1996, allowing 
free transactions on all trade-related for- 
eign exchange buying and selling and 
relaxing controls on some nontrade 
transactions. It also opened the way for 
arbitrage, or profiting from differences 
in price in two different markets. 

“Some domestic and foreign funds 
have started entering China through vari- 
ous illegal channels to engage in foreign 
exchange arbitrage, interest rate arbi- 
trage and exchanging currencies through 
deception." toe newspaper said. 

An investigation by foreign exchange 
and police authorities uncovered a gang 
involving a number of companies in 
Guangdong and Hebei provinces that 
bad used fake customs debentures to 
obtain $19.5 million, it said. 

In another case an overseas insti- 
tution illegally sent capital to Fujian 
Province and then used the money to 
speculate in securities, it said. 
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159*133* Infcnplnt J1 5-5 
14U 14ft IlSSfr -94 6-0 
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244* 1SU M abncj - 21 .120 IBM* WJJ *}* 
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1894 14ft InvnGKS2J5a _ _ 634 16ft 16ft 16ft +9% 
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WM JIM DtraMr .12 9 14 113 13ft T3U 13ft -ft 
K? !L. S 0 " 1 ??" - - 379 16ft 16 16U -16 

ff* 5* !■« 2J IS 3958 X 48ft 50 +ft 
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s2 *V* 44ta 31 ft CMS Eng IX 27 IB 5391 44 43U H* SS ?£! S3*S" 1 - 14 -* 48 457 » XU38U -M 

51 h« 27ft 179* CMS G IX S4 _ 1104 24U 22V. &ft.|h ^talZM DtlcoRn — — 841 12M 121. 12V* ft 

88*9* f* 132U 96ft CNAFn _ 9 351 1ST. 127U1MU +U SSilSS w 74 1?° 2314 229* 22ft _ 

Svt ft 16U 1 Oft CNA Sure _ _ 2S0 Wk 15ft Sft -ft R c fet? =n .. - 13 4BS 43V. 42VU 43 J», 
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SE S" !■“ 231,245 «’■»-. nu 88v* f* 

27U 249. AFnclp(T27a 8J _ 198 27 2696 2AM ft 

49U 3291 AFncIGp IX 25 . B 403 -389% 39M »V* ft 
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29M 23 AGnHowj 17H 67 17 1303 27*. 27 1 279* +v* 
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61V%^i Gannett c 76 17 X 42*6uflV% 60*% dft+lft 
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JJM GenCip MTS 7 4*5 24*% 24 249% -^9% 
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11U 3U Gabon - - 793 49% 49% 4W 4* 


179% 10 MWASssi - _ 1108 12*. 11V% 11%% ;IT 

15 10ft MUa^rUlOf (5 25 111 l« 14J% Uta-A 
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25*%J3M MtoPptD 174 74 - 141 XU MI* Ml 
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263 M* 9U 9ft M 

322 7»% 716 7Vt _ 


:*;ta 


15ft lltaMS EMU] AAeT&J - 1332 15ta IS 
XI* 2491 MSFn82D 205 77 - 136 254* 2591 


17ft 129* MSGMS 3X627.0 _ Kg 13*% 13 13*% 
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134% 9U JriunMlW .16 1J 10 475 10U 10 Kft* -ta 
67V. 50 Jrinln X 1 A 2725321 659% 64T* 65 -V* 

51 35ft JflfanQl* 721 £0 16 4078 479% 4Sft 469% -1V% 
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Reed Elsevier Sells 74-Title Magazine Unit 


.LONDON — A British venture 
company said Monday it had 
gp]Md to purchase Reed Elsevier 
*LC’s IPC M a g a zin es division in a 
foanagemenr buyout valued at £860 
bullion ($1.41 billion). 

; Tbe all-cash offer by Cinven is one 
of Britain's largest management buy- 
outs ever and puts an end lo months of 
“tease speculation about who would 
toy IPC, publisher of 74 titles rang- 
ing from the listings guide TV Times 
y L oaded , a men's style magazine. 


Reed Elsevier said the sale would 
lower its earnings slightly this year 
pending reinvestment of die pro- 
ceeds. The British-Du tch publishing 
company said it planned to use die 
proceeds to continue to develop its 
core scientific, professional and 
business divisions as it prepared to 
merge with die Dutch publisher 
Wolters Kluwer NV. The transac- 
tion will have no effect on the terms 
of die proposed merger, announced 
Oct. 13. Reed said. 

The sale of IPC continues Reed 


r'A. 


j/ f JWi Thinking Small Once Again 


Continued from Page 13 
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dd the market. Back in 1949. when 
die first Beetles were sold in the 
United States, they cost $800, the 
equivalent of about $5,400 in in- 
fiarioa-adj usted 1997 dollars. 
^Volkswagen spokesmen say that 
die new car will be larger than its 
older brother and will come with the 
finest environmental and safety fea- 
tures — even side air bags are stan- 
dard. A water-cooled, 115- 
horeepower engine under the hood 
will replace the tiny air-cooled en- 
gine in the back. The new version has 
front-wheel drive and most cars are 
likely to be sold with automatic 
transmissions, unlike the old Beetles, 
which usually bad stick shifts. 

► Even Volkswagen's advertising 
agency, Arnold Communications in 
Boston, has a lot to live up to. Past ad 
campaigns for the Beetle were ac- 
claimed for their innovation. Those 
famous ads, created by Doyle Dane 
Bern bach, a predecessor of DDB 
Needham, brought skepticism and 
irreverence to Madison Avenue in 
tbd early 1960$. 

.Dae ad commanded buyers to 
''think small ,** suggesting die 
Beetle was die antidote to Detroit's 
giant, chrome-laden sedans. 

The Beetle chugged into the 
American consciousness beginning 
in'.1949 and was sold in the United 
States for three more decades. It 
became a symbol of freedom in the 
1960s, the perfect accessory for a 
pair of bell-Dottoms. 

The car's design was substan- 
tially unchanged for more than 50 
years. The Beetle was first designed 
on Hitler's orders as an affordable 
family car named the Kraft durch 
Fjieude. or “Strength through Joy" 
car. The New York Times, viewing 
the car in 1938, called it a "beetle" 
and the name stuck. Later, die name 
was translated into German and the 
cars were called der Kaefer in Ger- 
many, too. 

- Beetles were the first cars for 


Elsevier's strategy of increasing its 
focus on high value-added areas of 
“must-have" information, and re- 
duces significantly its exposure to 
the consumer markets, Reed said. 

IPC Magazines — excluding 
New Scientist, which Reed Elsevier 
will keep — repotted 1996 sales of 
£314 million, with profit before in- 
terest and taxation of £63 million, 
Reed Elsevier said. 

Cinven said the deal would be 
backed by a combination of equity 
funding and £580 million of debt 


Equity funding is 

by Cinven’s clients, Paribas, ABN- 
AMRO and Greenwich Street Cap- 
ital, an affiliate, of Travelers Group 
Inc. Goldman, Sachs & Co. ar- 
ranged to underwrite all of the debt 
finance. Cinven said. 

The net assets sold with the busi- 
ness, including goodwill, are worth 
approximately £230 million. After 
appropriate tax provisions and 
selling costs, the net proceeds are 
expected to be in the order of £750 
million, Reed said. (Reuters, AFX) 


thousands of Americans, 
with students and others who were 
budget-minded as well as those who 
simply loved the car's style. 

‘'Everyone that you meet has a 
story about a Volkswagen," said 
Alan Bulgrin of Dearborn, 
Michigan, who owns a restored, 
ruby-red 1965 Beetle. "It is part of 
the fabric of America.” He planned 
to go to the North American In- 
ternational Auto Show in Detroit 
just to see the new car. 

Even the Beetle's many flaws 
were endearing. Drivers who 
wanted mare air-conditioning than 
was available from rolling down a 
window were forced to choose be- 
tween cooling off the car or the 
power to climb hills . 

And while something was always 
going wrong with Beetles, they were 
so simply made that most people 
could get them going again by fid- 
dling with a hose or even with a 
well-placed wallop. 

Auto industry experts expect the 
car will appeal to two key groups: 
nostalgic baby boomers and mem- 
bers of Generation X who have 
lately been craving all things retro. 

Dealers who have already begun 
taking orders are not certain that the 
new car will have its predecessor’s 
staying .power. 

"When the car gets here, we'll 
probably be deluged," said Roger 
Niello, president of Niello Volks- 
wagen in Sacramento, California. 
"I'll be curious to see how deep the 
market is." 

Predictions of the new Bug's 
prospects are mixed. Some Wall 
Street analysts are convinced that 
the New Beetle will sell only as a 
novelty item. 

"Maybe die people who belong 
to the Sierra Club who aren’t rich 
enough to buy an EV-1 electric car 
will buy a Beetle.'’ said David 
Healy, an auto analyst at Burnham 
Securities. He predicts most buyers 
will use the new Bug as a second or 
third car. 



RcWpctf KmrfltniMn 

READY FOR STRIKE — A steelworker in action Monday 
at the East German plant of EKO Stahl GmbH. East Ger- 
man steelworkers may go on strike to back pay demands. 


Global One 
Won’t Confirm 
Japan Rumors 

Ce&fikd bf Out SkB F nat DftpaxhB - _ 

PARIS — Global One,, an In- 
ternational telflc ommunicatinna 
venture providing services for busi- 
nesses, said Monday that it would 
not comment on a newspaperreport . 
that it was pursuing ties with. Japan 
Telecom Co., Japan's No. 3 tele- 
phone company. 

"There may be talks wifh anmn- 
ber of potential partners, bat nothing 
can be confirmed yet,' ' said Dagmar 
Merz, a spokeswoman for Global 
One. an alliance of Sprint Coip., 
Deutsche Telekom AG and France 
Telecom SA. 

newspa- 
an Tde- 


The Yomiuri Shimbun 
' said 1 
n plax 

Global One in the international tde- . 


per said Monday that Japan 

com planned to cooperate with 


communications businesses. Under 
foe plan, foe two would connect 
their networks to sell a range of 
services to businesses, the daily 
said, quoting company sources. 

Global One has been looking for 
partners in Asia to expand its pres- 
ence there. It said in June it was in 
talks with a number of companies in 
foe region. 

The sources said that Japan Tele- 
com and Global One alsoplanned to 
set up a joint venture. Global One 
Asia, in Japan as pan of their co- 
operation in the region. 

The president of Japan Telecom, 
Koichi Sakata, is expscted to visit 
the United States this month to be- 
gin formal negotiations, they ad- 
ded. 

Japan Telecom was established in 
1986 as a netf common carrier for 
domestic long-distance services 
when the domestic market was de- 
regulated. In October, it merged 
with International Telecom Japan 
Inc. and has started providing do- 
mestic long-distance and interna- 
tional telecommunications ser- 
vices. (Bloomberg, AFP) 



Source: Tetekurs 
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Very briefly: 


‘Glitch’ May Prove Costly for France Telecom 


Reuters 

PARIS — Canal France Inter- 
national, a state-financed television 
channel that broadcasts outside 
France, said Monday that it was 
suing France Telecom over a tech- 
nical glitch that led to the broadcast 
of a pornographic film around the 
Arab world instead of a children's 
program. 

A spokeswoman for CFI said a 
preliminary hearing was to be held 
Tuesday in Paris commercial court. 
No one was immediately available 


at France Telecom to comment. 

CFI said when the glitch occurred 
in July that it took no part in the 
broadcast It said the mistake oc- 
curred because of a switching error 
by France Telecom. 

The mistake, which brought a 
flurry of apologies from CFI and the 
French government led an Arab 
satellite operator, Arabsat, to ban 
CFI from its airwaves for violating 
Islamic views of decency. 

The ban dealt a blow to French 
efforts to reach audiences in the 


Arab world, where most Western 
pmgr ams are American-made. 

CFI was the only channel broad- 
casting French programs to foe Arab 
world until Arabsat agreed to lease 
airtime to the French language chan- 
nel TV5 in October. 

In 1995, CFI's programs had a 
potential audience of more than 33 
million people in and around the 
Middle East Arabsat which oper- 
ates television, telephone and data 
transmission services, is jointly 
owned by 21 Arab states. 


• The European Commission will investigate global avi- 
ation accords between Air France and both Continental 
Airlines and Delta Air Lines, sources said. 

• Vodafone Group PLC, Britain's biggest mobile telephone 
service provider, said it would spend 896-3 million guilders 
($440.7 million) to raise its stake in the Dutch telecommu- 
nications company Lfbertel to 61.5 percent from 35 percent 

• Axa Global Risks, a unit of the French Insurance company 
Axa-UAP SA, is offering large companies coverage for the 
possible loss of business or damage to data or software 
associated with foe passage to the year 2000. The cost of foe 
coverage will be set on a case-by-case basis. 

• Debonair Holdings PLC, a low-cost British airline, plans to 
open a fourth hub in Calabria, Italy.' starting Feb. 1. The 
airline, which already operates hubs in London, Barcelona and 
Munich plans to capitalize on a “forthcoming massive in- 
frastructural expansion of southern Italy." 

• SAir Group said it expected foe flight operations of its 
Swissair unit to return to profitability in 1997 for foe first time 
in eight years. The company would not give specific figures, 
but said it would release 1997 results March 30. 

• Legal & Genera] Group PLC shares rose 7.7 percent, to a 
record 590 pence ($9.68) after the insurer offered to bay all its 
outstanding convertible bonds in what, if successful, would 
amount to a £220 million share buyback. 

• Vickers PLC said its chief operating officer, Chris Wood- 
wark, responsible for its Rolls Royce Motor Cara unit, had 
resigned. The company plans to sell foe luxury car business i 
foe next few months. 


in 


• Sobering AG, foe German drug company, said it expected 
profit and sales growth of 9. percent for 1998, with results 
suffering from economic turbulence in Asia. 

• Assicurarioni Generali SpA, Italy’s largest insurer, has 
received permission from foe Bank of Italy to own and 
operate itsown commercial bank, and has taken a 90 percent 
stake in Cassa di Rispannio di Trieste, a private banking 
associate of Generali, for an undisclosed amount. The bank 
will be renamed Banca Generali SpA. AFX, Bloomberg. Reum 






\ * 


NYSE 


Monday's 4 P.M. Close 

(Continued) 

SKA Dh YU PE 1(51 HW> LowLotaJ Orgo 


15h%12*9 N3TFI 

30 SA 


119914 

15V. 16 

+*% 

15*9 14 NSTPD 

J» S3 


250.15V, 151% 

15*%+)% 

UVhl3U NSTFT3 

23 55 


365.15ft 

14k 

ISft 

+ft 

50ft 27k OEA 
Zlft 13% OECMd 

331 1.1 

17 

SS8 29 

28V) 

28 V. +M 


22 

459 20 

19*9 

l»*t 


54k 40ft OGE Enoy 2J6 5J 

17 

652 54*% 53ft 

53*9 


*ft 6V,0HMCp 



287 7V% 

7ft 

7ft 

-V. 

42V. 25 OM Grp 

J2 .9 

a 

537 37ft 

37 

37 

-ft 


.. 

a 

1144 9ft 

7ft 


_ 

T6ft 9U OSutvInd 


10 1649 10k 

10 

10ft 


32k 16W OaMnds 


22 

697 314% 

30V. 30k 

■)9 

14ft Bft Oakloy 


33 2706 Tft 

9*9 

99» +V.I 

33*9 16ft Oafcmaod 

J4 .1 

If 2852 33% 

32k 

33ft 


25U 71k OmtaRsd 1J1 8J 

17 

584 ZTVh 23k 

27W 


30k ZIJ* OcdPel 

IJO 35 

1714478 29ft 

28ft 

280% 

-*% 

709% 38 OCKXltay 

25 

3658 48% 

46k 

4649 

•Ik 

WVhl4 Ocaanar 
W) lift OeswnRi 


19 1019 I9W 

18 

IBM 

-Ik 

E 

17 

3958 14 tt 

34ft 

14ft 

At 

.24*% 12 OffcDpi 
16*% 10k OWcrawa 

_ 

271510812449 

24 

24ft +*% 

a. 

22 

5944 14Vhl4k 

UV. 

-*% 

284% 18ft Oflden 
Hft 23ft OnPZ7 n 

1 JS 4J 

IB 

2134 28V. Z7V% Z7V, 

•ft 

1.98 13 

a. 

115 25ft 

259% 

25V% +ft 

40ft. 24ft Old Rep 

53 1A 

IJ 

1003 37ft 

J6ft 

36 V. 

-*• 

51ft 35ft Otn 

IJO 2J 

16 

897 46ft 

45**% 46*9+)*% 

23 13v,OWhn 

J8 IJ 

14 

1913 lift 

15 

15*% +*■ 

38% 30k Omenta Z58 63 

IB 

252 38W 

38 V. 

38ft 

- 

34*% 27ft Omncre 

.07 J 

46 

1094 30V, 29h% 30M 

-*% 

43ft 22ft Omraans 50 IJ 

32 

7004 41** 

41 

4U% A% 

27ft lift DnsMas 

.40 15 

IS 

1200 36*9 

26*% 36ft 

_ 

40 n .%25ft ONEOK 

IJO 11 

18 

734 40 

38Vh39V% 

-ft 

10U 9ft OppMS 

J4 BJ 


763 10*% 10*% 10k 


48ft 3Bft OmnRk 

25B 5J 

IB 

575 47ft 

46*% 

469% 

-W 

•K 7k OmaCg 
7ft 3*,OfU&w 

TOr IJ 

It 

214 7ft 

/V. 

/*% 

-k 



1249 3h% 

Jft 

399 +*% 

29. 1519 OreSO 

56 2J 

18 

2356 22V, 31ft 

21k 

•k 



300 44ft 




20k 11 OiOadan 

a. 

36 

1043 16% 

I6». 16ft 

-V. 

3nv.i7\. oryx 


13 

8250 25k 

74ft 

24*. -8% 

22ft 13 Omunle 


71 

536 16 

IWh 

15*9 

■1% 

27 9ft OOOOrSs 
W%16U OwSMp 



4118 25k 

34 

25ft 

-k 

M 25 

86 

125 21 M 

21*% 21ft 

+W. 

16% 914 OueitsM 

.18 IJ 

26 

327 14% 

1399 

14 

■w 

39*% 21 ft Owens II 


20 

327Til9ft 

38k 

» 


4Rk 31'. OwanC 

JO .9 

8 

830 344% 34’.. 

34)9 

•1% 

38k 23(. Orfore 

JO 25 

12 

483 32ft. 32 

32V% 

-M 

I 

WHT 




ZI 

35)9 17 PEC 

_ 

14 

134 ?th% 21ft 

310% 

-V. 


26*9 ISk PECO I -B0 7 A 12 4149 24V. 24 24 V, -V. 

16ft 24*. PECO Df7?.2S 94 - 105 26ft. MW. 26V, _ 

30 l *%Jlft PG&E Cp 1J0 40 14 9064 30ft 29W 30 -W 

26W «9 PHP _ _ 464 14-*% 14W 1442 -ft 

WV»2*ft PIXpfT 296 7.9 _ 142 MV. 24V. MV. +W 

74 4714 PW GO 20 J 14 656 72«h 72 72*6 +H 

5814 344, PNC 1941 29 17 3327 5711 54V. 36M +» 

2*6 19 PPBLRos 147 7.) 13 3284 2<% 23V, 23V] A. 

24' 1 244* PP&LpfC51p - - 159 24 25T. 24 +*9 

tm 48ft PPG 134* 29 15 29*1 59* S7U S7h%»«h 

26ft 24*1 PSEGomOO 7.9 . 255 24 251* 2S»U .tft 

am 24**4* PWG C pf 299 99 - 123 3S0% 25V. ZSW, *l| 

39 
4.1 
72 
2 
7 A 


2S*,23W PWGCpfe 202 
Bft TOW PacCtfP 5 95 
374, 294* PocEnl l-53f 
if* 1TV POCGuU 199! 

J4» 11 ft Poc5d .12 

PKTpfr 19* _ 

27 24M PocTjrfU 213 09 - 299 26ft 264% 246, 

27V. 191* PodfCp 199 


_ II* 2514 S’.) 25V. +*% 

14 2620 23V. 240% 2SV, *1% 

14 1497.35V. 37V. 37(% A% 

48 672 221* 23W ZHW 

_ 3497 23k 23ft 2Tf> _ 

_ 195o», 3SV.25ft.4-Wt 


3736 18ft PHOWehtAO 

7 4V, PoVhlnv 91p 

74W 19V, Ponce .56 
32- 194* PqnPnUfo J7P 
40 3211 PoraBevi Jt 

Uft It, PreTcft 
8 Vj 2'v.Porocett 
7011 UK PmgnHi 
29ft 12*4 PwooTr 
Paw 


Pwrtcp* 2!9 
PmmEM .44 


31M Zita 

T7W% 7ft PtrtDrl 
SI). J4ft ParkHans90 
34ft«21ft Pafcwy 1901 
46*%30k I VW* .72 
76U 34W PialRapf 20) 

row 4U Panne Jip 
Mft m Pa&AH ji-rfi 
71.«13*« taai 
4716 34ft PuytSn 
35ft UtehPavmeree 

SO* 47M* 

24 25 

2T.9 17ft 

32ft 2IU PMMENI 1 20 
10ft 3ft PennTr 
40ft 79ft Pcne pT a JD 
4M* 44ft Panne, 214 
77ft 20ft PMRE 198 
rift 45 PCMBd 1.00 

271* PmMr 90f 

39ft 31ft PeopEn 1 99 
35ft 22 PWfrY ■** 
Oft 4 Popup* 

41 ». ZBft PrpVCo 90 
HW Sfft P«1E1 9B 
3SU 17ft ftnGp 
23* 17ft Pncneaa.lZp 
42*ft31ft m L7M 
M4M7 P0(flGe» 

80 4BV* PRRT1 94 
4H VwPlunRM 
4ift 27ft PnartM too 
99H 59ft PMpD 290 
39U ISh PWMSW 921 
Oft 34M PMMor»190 
ir»Bl»*wPM3«9 
34ft 209-PMLD* .11 
4ffft4*ft PNLDlH 150 
Mft 3916 PMBS0 95» 
S2ft 37H pn*Pe* i J* 
15ft Tift PMWH _ K 
9ft «ft PtaDuffP 24 
TOW 2*ftPtmRH 
KM.Z3 PtotfNG 1J2 
23«6lOft PM I S .14 
*JH lAwPWKSLn 
MM m PWAPr MO 

SuiRnsu j 

Mil 14W UnHi 22tg 

Stt 17ft PftWd I J0 1 

HOtt 57U PU1MB 194 
64ft 25ft PwartB 9» 
34ft 1J« Pbarja JO 
Piu 54ft PmwSw 190 
42ft 25 V. PWBI6 10 
31 19ft POIBIHI .24 


_ . _ _ _ *4. 

2012063 27V. Mil. MW +V» 

1.1 13 7194 35*1. 33tfti 3Sft-lV6 
_ _ 230 4WW 4ft 4*W 

7J 39 2*85 211ft 209. 21 
39 _ 32S 72 219. 23 

9 24 2794 32ft 32ft 32ft -ft 
_ - 107 9ft Bftft 9 

_ _ 297 36ft 3ft J’ft.lV. 

- _ 104S 189. 17V, 18ft -ft 

_ 9 988 12ft dll ft 111* 

92 1.1 14 157 29*4 29 Vi 29*1 « *6. 
_ 52 3331 12V* ItVa 1116 -9. 
1 J 19 3419 *S"V. U6. 45ft Ah 

4.1 13 364 Wl 33ft 3*1 Aft 
19 10 437 46ft. 45 V. 46V. 

13 — X7 24*4 lift M +14 

- 12 401 7ft 79a 7V. ■*» 

49 - 5303 38U 27ft 27ft A. 

- 22 638 154 14ft 15ft +U 

-71 251198 66ft 67** .1*. 

_ _ 724 15*4 lSVa 15ft +ft 
_ 36 460 42ft 41*9. 43*b -ft 

85 - 181 26 25ft 25** -V. 

19 15 117 24 23 24 -ft 

49 22 129 ZSM 249. 2*7. -ftH 
_ _ 1797 8W 7k 7V. -ft 

9 14 504 34 KW 3SG.+U 

39 1711440 6146 S9Kk 99*9. -ft 
7.7 21 1213 2471. 24 24ft -1ft 
15 24 1651 67ft M*ft *7V» 4ft 


18 464 37 34ft 364, .2ft 
49 14 400 391* 39ft 39ft -Vk 

19 U 3BS8 25 2466 25 +14 

- _ 238 6*fti Oft 4»to»lft 

19 2936405 34** . 35ft 34ft +ft 
19 37 1193 20 4J9a 48 -2 

_ 23 1277 3411. 33th 34th *19. 

_ .. 184 7116 21ft 21ft +rt 

4.9 ._ 4S4 344ft 36(6 MV, -ft 

_ 23 1719 65i» 41', 4I» -2ft. 
9 4843844 W. 76V, 39ft+3*ft| 
_ _ 180 19a 1ft lft ♦«* 

2.9 290505 XT* Mlft 3*»h +4ft 

3.1 9 26*2 44*. 43ft 6416 +4ft 

39 25 264 30 2hVft2*»ft-lW. 

35 1755943 45*. 45ft, «*fti +W 

_ _ 6014 14 139a 13ft -ft 

_ 11 2140 22*1 2Zh 22ft, -ft 

JJ - 924 45*6 4Sft 45ft Aft 
I J 57 4145 44V. 42V* 43ft +2H 
2.9 1410019 -9V. 47 47V, -ft 

1.1 _ 9SS l-Tft 134ft 13ft Aft 
19 19 177 8*ft 8 Sift -ft 

- _ 342 h'.ft 4(ft 4ft _ 

35 19 323 35 34V. Mlh -ft. 

A 22 4824 2rtft22V. 221ft -ft 
_ - 1111 2116 TtKVh TIVft +» 
81 _ 2093 10*1 10U 19V. - 

A 10 19J 153% 1S9. 15ft -1ft 
J 21 1843 34ft 33,% 33V 
79 13 1340 31ft 30ft 30W +U 
2.« 18 9169 41**a 40ft 41 W, -9a 
19 34 B85f 0*6 1049% 107W *fft 

- .- 3285 27 77U -1M. 

9 _ 138S 36Vft 36*% 34ft -Vft 
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26 3942 90**. 89 90-th -ID 

22 359 41V, API 411* *56 
17 200 2Sft 25 W. 25‘> 
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1676 6ft PIMiMn 96 7 A 
22*6 10ft PtnO JO 25 
26ft 2316 PbDptt2.16 89 
27W 12 PftnHSf 
41 6% 20*6 Ptantnt* 

11*6 8 PtaytxPd 
36 U PlunQk 220 IJ 
49ft 27 - ' 

35 14ft 

33ft 21ft 

601% 34*6 PnkmU 90 u 
70V. 41 ft PtqrMo 

33 21W Pota RLn 

63V. 42 ft Pofyor 50e 1.1 
14ft 9 P<riCp 
2SW 14ft POOCE** 98 21 
22ft 131* Popeto! .74 4.9 
X 13ft POM 4.14B2U 
47% 291, Poftarr joe u 
43ft 36 PMPn> 2-38 28 
B9ft 71 POIOUlg 194 - 
52*6 39 Poftdi 1J4I 29 
26 21 PotonEI 194 44 

SB 391* Pros* 94 U 
47*1%48 PrecCU J* A 

36 17% PmcOrps 

16ft 14*4 PMtKO .970 40 
161* 13** PflMF .970 41 
13ft lift PrflOF 92a 42 
33ft 19ft PnOMffc J* 12 
43ft 25 PrmPta 
27*1 23 PnrtPr 190 52 
42*%3SU PicREI 290 7.0 
371* 16* PrWelnll 
-a 17ft Prtim» 

209% 19*h PihneGp * ,16p _ 
23*% 14ft PrmHsn 
16ft lift PimRW 1 .18 89 
134% 10 Prtmdio 
839%S3ft ProeJG* 101 12 
33ft* 15ft PraffiB* 

120ft 61ft ProgCo J* 2 
44ft I8u PiamvsH 
4ft 3ft PRBSI 92105 
ft V% PiMSIlt 
4SW 371, PlWU 50 U 
399,231* PravCOss AO 19 

44“%29ft pros FT n 20 9 

23**%1S*< PSvNM 98 20 
111.22ft PSEG 2.16 70 
251ft 20*. PS EG pfYH 99 45 
301, 2S', PubSBB 58 35 
2St, 24-4 PuOSI pU 250 79 
X» 23ft Puaeltn 194 .3 
«3Y*40ft PufePO 52 9 
42ft 27V* Pvitta 34 5 
10*4 9ft PDIF .670 69 
lift 9*. PHICB 950 79 
lift 9ft PKYM 99 49 
78% 7ft PHS1T M 7.9 
15ft»13ft PIGMT2 .96 41 
15*6 13% PKMI .94 44 
12ft 10ft PMMI 26 69 
9 8 PMIT 23 81 

8ft 766 PMirT A 7 89 

1416 13ft. PNVOT ,9J 42 
r- 6 7ft PPHT 22 BJ 
IS 12*6 PTFHC ,90a 41 
Sft TA QMS 
55ft 34ft QuaaOd 1.14 22 
17*6 136% OaakSC 90 21 
48ft 3316 QiWFoM 20 J 
23ft Quana 94 22 
20116 1414 QUDttJ, 

44*4 34H Ouestar 126 19 

43V. 17% QUttfty , 94 A 

1516 9U Outmas .19e 19 
«rv»i5ft R96 Fete 
111* ID RCMSP 9ta 80 
2SU 1416 RDOEqn 
21*6 14*6 RF5 M 1501 75 
33ft 27 RJRNab 295 55 
26*6 24 RJR 
50k 30V! RJJ 
296% 14ft RMI 
1461 7ft ROC Fd I20el49 
Mk 6k RPC 6 .10 9 

20ft 9ft Rstcbfan 
76ft 71V6 RoftRP 120 13 
30ft 16ft RomcoG 158 85 
10ft 61% RjmorO 58 1 J 
50 30k RnytJlms ja 2 

40 18ft RJomF. JU .9 
53 3SVi Rcvnrlnc 120 29 
18k 9ft RuyTLP 4544*0 
leftist ftnwoen 

7ft 4W 

57 48 RoyttmAn 90 15 

60V. 41 ft RranhltB 90 19 

41 20ft Wr09 -5D 18 
271%35ft RDvlom 1.92 79 
2916 » Raduns 125 4.9 
19ft 141* RadRoot 

57 ft 77ft Rwoofc 30 19 
28k 241* HpcrRI 148 4.1 
419.27 RnOaSm 52 15 
Mft 25 RCKeMB 203 79 
I Sft O'* RMGrp 32 23 
32V.17H ROCHAS .14 5 

50 37ft Rattsste 190 23 
40*6 20 RmnfT 
78*% 17ft RHrtBfV 
«ft 37ft Rapid 138a 10 
2466.741* Harm prt 196 73 
22 14ft RspGra 3W 25 
44ft 19 RcmMM 
119*6 80 ROMY 194 15 
14ft 6ft POOl 
SSft 29ft Rntan 
12ft 0 RexSJOr* 

30ft 13U RarnRem3fl 19 
796. MV. RsyMO 191 23 
47 29ft RftnPI 59e 13 
41% 1ft RMPwt 
Mil 74 RhPO,pr203 79 
29V. 18ft RKMaaO 16 5 
74*1 13*1 RkMtl 
HI. 4A% RtoTVito 7.17a 43 
48ft 37ft RDUUO 90 19 
41ft 24k RaOOMlT 30 5 

43V. 72*6 RoMHdfS 
3*ft 18 RoaiG 180 59 
a 13ft RockTen JO )9 
41*6 44*% POCM 192 19 
22% 9 RegCanOg 
7a% 4% RogCai g _ 
101% 70ft RoHam 290 11 
34ft lift RdBb 50 2.9 
18ft 12*6 RoHM) 221 13 
341. 18ft Rapvs 34 .9 
n 25% Room 150 11 
43<V.i4** Rowan 
9*1 6*6 Rows Fin .ljf 15 
ST*%35*6 RwflAg 198 - 
27*, 25 RB9£pfE235 83 
70-1 23ft RB5COTF1I3 89 
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_ 193 Oft I 8ft +ft 
41 9943 12ft m%llfta-n% 
_ 810 256% 24ft 25 -ft 
1129 14*% 14 Ml, 

__ 340KH* 4H%-Ok+24h 

34 1798 10k 10 10 41 

7 012 30k 30ft 30*4 +ft 

25 4995 30 29t% 29% +6% 

_ 4939 1716 17ft 17*% -Vh 
13 1141 31M 30% 309a +1% 

24 3122 494% 489% 490% ,1ft 

25 1570 70 49ft 49ft 
—12083 25ft Z3ft 24% +% 

17 147 44% 46 46% -1ft 

11 718 10ft 10ft 109% +16 

11 387 Zlft Vft 71% +1% 
20 145 1*V» 159% 15ft 4% 
_ 171 14ft 14*% 149% +». 

28 1099idft 48 W. «1% +9% 

19 7*7 «n% «ft 40V. +% 
_ 1324 83% 82ft 83ft +1% 

26 735 -UW 44 44VU ♦*» 
15 4360 2SV. 24ft 25 

18 4792 44R% 451% 45%. +ft 

20 592 61ft 60V. ilft + th 

_ 2823 23V. 21% 22 -19. 

_ 159 1*96 16% 16k -t% 
_ 209 14ft 150% 16 -9% 

_ 148.129. 12k 13*%+1% 

17 530 28ft 289. 28ft +4% 

- 446 409. 40 40% A% 

_ 354 28 27% 270% _ 

18 854 42ft 41ft 41ft ■«% 

21 3995 24ft 226% 339.-16% 
S9 839 40ft 40V. 409% +<% 
_ 232 20% 2H% 20ft. Ar. 

27 1272 TOY, 19% 19%% A% 

- 1704 14k 141% 14M -ft. 

_ 214 121, 129% 126% A% 
3324136 82%% 809% 829% +1*. 
37 4415 28% 28 2816 -16 

23 860 1*% 117ft 117ft -1*% 

21 3265 42 -Oft 419. +ft 

_ 2917 41% 4 4 

_ 4170 HiO*. 16* +1*4 
17 1205 60 59 ft 59ft +1, 

22 3061 389, 38 38ft A% 
_ 3247 i47V» 46k 47% ,1V. 

12 29*4 23V% 229. 22*6 -1 

(5 6249 1C 30*6 31 -Hr. 
_ 2.7 24% 24*6 24% +1* 

30 2470 29% 289% 29V. +*% 
_ 137 Aft 15»% 25ft +ft 
20 1417 29k. 29ft 29ft -ft 

22 104 63 629. 629% -ft, 

17 879M4V6 421, 43% +11* 

_ 106 10ft. 10ft 10ft +ft 

_ 358.11ft llt% Ilk 4ft. 

^ 330 11ft 106% 11 +** 

_ 3321 7ft 7ft. 79% *■% 

- 187 lift 15ft 15*6 *ft 

_ 365 15V% 140% 15 +1% 

_ 8M lift* m% llft% - 
_ 1033 9 8*6 9 +ft 

_ 999 Bft 8k Sft + V. 
_ 131.M*aM’V%14<*.+ft. 
_ 3499 (ft Sft Sft +'., 
_ ns 14ft 14>*%I4% +1, 
_ 341 2% 26% 2V% _ 

- 6451 529% 50ft 516% .6% 
17 432 141% 14V. 141% Aa 

35 1108 66k 64V. 65ft -lft 

12 285 2S*6 289, 28%, A6 
_ 430 17 16ft 1*6% Aa 

17 774 441% 439% 430% .ft 
20 1127-*4M% 42*6 43 +ft 
_ 155 13ft 13ft »*% A% 
.14466 35ft 31ft 31 V, -2ft 
_ -1506 lift. HV% lift +V% 

24 134 20 184% 20 +1»% 

15 1215 20ft. 190% 30 +ft 

16 4603 379% 37k 37ft _ 
_ 502 259. 25VW 2Sft +1% 

13 106 49ft 486% 486% -ft. 

8 1014 20% 20ft 20V. .-.% 
. 1167 •*% n% 8*6 A% 

18 162 12 M6% 12 +ft 

39 1197 17ft 166. 17ft +6% 

23 3224 94ft 92*6 97V. -6% 

_ 217 19ft 191, 19%% *ft 
_ 1532 6ft 6V. 6ft -Vi 
16 2876 429% 416.42ft +.% 
13 1250 39V. 389% 39V,. lft 
16 «; 41ft 429. 43 (V +«% 

2 157 Ilk 106% lift +Va 

- 1320 18ft 17k 17ft -ft. 

1 174 5% Sft 5ft +1* 

15 9S23 519. 49k 50V. At 

1* 4647 52*% 306% 514. -6% 
it 1332 MU 236% 23V +V% 
Ifi 409 26% 2Sft 26 +48 

24 2540 256% 2SU 25ft +ft 
_ 548 16k 156% I4*%«lt% 
1? 8752 30 29ft 2W% ■'* 
24 873 27V, 27ft 27ft -ft 

16 660 41U 4Bft 41V. _ 

_ 165 26 256% 25*3 *’.% 

10 2936 146. 136% 14 A. 
15 72* 30ft 29 Vb XI. +16 

7 259 449. 46 44ft +ft 
34 653 35V. 3Sft 359.-60. 

31 644 246. 34 246% .. 

13 2253 UV. 43 43*% -ft. 

_ 2273 25ft 25 1* 25th. 

12 349 18ft 17ft I Bft +95 
-24461 Z4U 22U 22H -IV. 
IS 1783 115*1 113*1149. .11% 

- 391 8ft 8*% 81* -ft 
49 443 35*9 3*19 3*ft -V. 

13 112 10ft 9ft 9ft A, 

27 1393 1M’. 1815 IS* +U 
31 2885 616% COt, UW 4V« 
27 3803 47 45ft 45ft +6* 

- 613 3ft 1ft 3ft +tt 

- 133)361, 256% Z6t» .9, 

20 441 28 27*9 27ft -ft 

27 2131 20ft 30ft SOft - 

9 207 51ft 50ft 515* -+% 

29 5411 10 58k SBft -ft, 

15 134 39 38*6 38 W -« 

43 1009 40 389% 30*9 -k 

13 1992 32ft 31ft 31ft -6% 
45 356 21*% 30k 21*. 4k 
IS 7080 536% 516% 526% -6% 
_ 19* 9V, ?*% 9*. tft 

_ 364 46% 04*% 4-i -fa 

15 657 946% k) 94 -ft 
73 393 20V. 2QV% 10 fa - 
18 534 174% 179* 176% +k 
24 410 29 27U 27U -1% 

- 1573 13 316% 32 -9% 

19)3142 30*9 27V, 27*1-24. 

17 262 84 Oft 8*% +ft 

- 201 55% 53ft 559.47k 
.. 104 27*% 2619 2719 *k 
_ HOiaft 2615 269u +95 
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53ft 23% 
856,51*5 
59*% 42 
31ft 18ft 
I79%llft 
30% 21ft 
20ft 16*5 
2145 13k 
319% 17ft 
38V5 25 
37ft 27ft 
26 11*9 


Rjricartil 
*ta* P» 
RoylOul , | 
RnpSpo 


AO 13 
362 A3 
1 Aim 2.7 


RoO/TU 

Rmhfldi 

RiwaBef 

Dual 

Rro® 

Rjtand 


3ft 9.9 

Mt 2-* 

J2 l5 

M 25 
3M 2.1 
M IJ 
.16 J 


* Vo 


2D 7306 
- 806 
2120299 
- 326 
_ M2 
. 3000 
I 613 
17 575 
20 166 
14 331 
_ 1507 
21 519 


529, 516% 
83ft 82V. 
55ft 53 
24*6 23*9 
15% 14*9 
25ft 24V. 
25ft 25*9 
174% 17ft 
279% 26 
27*5 26ft 
31*5 32*9 
23k 23% 


521% 

83ft +ft 
54*9 -Ik 
24ft +1 

is -k 

244% -9% 
256% -*% 
179% 
Z79W+1M. 
24 Va A% 
324%+*% 
23*5 +¥« 
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76ft 49k SBC Com 139 23 
53 ft 22ft SC! Syt 5 
99V. 51ft SGSTM 
27ft 25ft SI FnTrpl23B U 
14k 4ft SICTicm Jlr J 
IJ 22ft SLGmnn 31* 2-0 
509. 29k SPSTeai * 

234%15 SPS THIS 


70*5 37*9 5PX Q> 

17 11*9 SabflR USalZ.1 

37 23k SabreGf 

36ft 16% SftWSc 
79 14*5 SanW 

63*% Oft Safeway 

115ft 63ft SUoa 
54ft 36VhSUaim 
17V. 15 StioLP 
474%27 SUixfe 
8Sft 57ft S1POI4 
36k 18ft SataHoM 
SVI 19. SatoS 
47ft 25ft SLA* HU 9 36 I A 
47% *0 SoMMnf 230 53 
10*% 8*9 5d08W» J8a 8J 
ITV.12% SOMSBF 295(164 
17ft 15ft SdmHIFIJOa 93 
16k 12ft SttWw l.Oa 9J 
65% 50% SdaSBOl SMt SJ 
109% 7k SJuanB 1-04(113 
14k 6*6 SFER* 

57 31 SFetnflP 03p _ 

51*1 34*1 SFoPP 330 63 
32k 15ft SSM 340 1.9 
25V. 22% SantF ptAlJM 73 
77V. 24ft 5mrTF prE2.ll 7.9 
27 74ft WCP 9*0203 7.7 
25 246uU*IF DfJ 
574%36% SaroLae .921 U 
19ft 15*5 Samcnlr 136 8.7 
29V%2SV1 Sbarro 138 43 
29V.Z3H SCANA 131 Sul 
66% AIM 5dKIW 
64 37k 5016*0 P* 5 .76 13 

94*% 49 Scrtmos .75 13 
13 7ft SOmAsn 39. 13 
44% 20% SCIM0M 161 A 
44% 29*1 SdlMCU JO 1 6 
76% 17 StiGamK 
2JV.14V1 50 AH 36 3 
79*9 23 scorm 10 A 
Ilk 19ft stars 
*4%32k Scrim 32 1.1 
16ft 17% SoUH ISOfllOJ 
IS 9W 3cudHA 37. 5.7 

17 131r% ScdNE 230(143 

ISV.10% StHfipPo* 26ftl9 2 
37% 15ft ScaCorlA 77 2 A 
321% 15ft SooCorm 30 23 
73ft 3Vft SeacvSra 
56W IS' - . Saogato 
47% 30% Ssagrom M 23 
22ft 15*6 SaagulE 
*3 SaaaaAa- 

65k 30% Sean .92 20 _ 

76% 20ft. SccCaoAttl JO 73 17 

9 2*V.5etCGwt - 
25% 18% SecCooTr I .Id 4J _ 
25% 21% SecCaPT136f 5J 35 
13k 9% 5a4gada Tie 53 - 
25ft 15k Sands _ 18 

ISft 13% SeSgOual ,94a 19 _ 
101* 9% 5onf+g0 .96 95 _ 

18 Ilk ftfacmU - 

67V%3615 ScquaA - 37 

38 26ft SraCo 30 J 2S 

4ft Ik SncMar -. _ 

29% 16ft Sratps -48 17 22 
20% 13*i Sorrtco - 20 

12ft 6 SftmHuO 360 11 8 

45% 15 snaogPt ,96e 63 4 

6eQ%36** S Om aMa d 34 13 28 
35ft 24% RHNCtta2.il BJ - 
26ft 17% SnahrGp - 19 

14% 10% Sftra 30 26 " 
47V.331* STMS I34e 36 
33*1 If., Simwbis JOo 13 
SU 3 STunny 

294.14% StiqpKa -44 23 
29k 15ft SftMM .10 J 
30 25ft Swam! 1.92 17 
41ft 23k S«HS 
38 77k StaPac 134 33 

30*9 21ft SIGCP, 1.18 4.1 
306.119. lOmGptl 
34ft 27ft SnniDaB 232 11 
24ft 13ft Simula 
13 6<*.Sfe00B 

74% 8 sinner 
21ft 7*9 5!W 
Ilk 9*9 settop 
4k 7k Sinter 
30% 21 Sfeyltae 
43ft 28*5 Srnfl&AO 
87ft 38% SmtTtMn 
35k 55k SmMiRRIOH 59 
53ft 32ft SmmBt t 5* IJ 
30 16 SmUrA 3* 2.1 

46*% 35k SlHPOn J4 20 
38 V, 1 9% SnydeiCm 
Z4!9 14V9 SirnkfOO 36 15 
355. 26 Myoasia J4p _ 

67k 38*5 SgcQdmK45e 3J 
73»a31U SoRnner 
14ft io Son, AG n 
J8V. 21% Soto 
474.23ft SOMOri 
27V.iav.soMa n -OId - 
59ft 421* Sown 1.08 24 
13*9 9*1 SomcAdn 
35% 2S SeoaeoP .72 23 


3928368 74 71ft 73 -14ft 

22 4197 45*5 44 444% ,4% 

21 3020 65% 63*5 64V. A. 

- 171 27% 27% 27*«+Vh 
.. 60tt 6V% 6ft 6*% -19 

- 718 26 25ft 25*9 -V. 

20 166 4T*% 43k 43ft -ft 

23 237 ZZ% 219. 21V. -9. 
29 441 68Va 67ft 68V5.+19I1 
12 112 lift IM 13*9 +lh 

- - 60S 29*% 28ft 29*% +19 

- SO 517 33 32 % 32Va+*. 

36 I J 27 3240 279a 27*% 279% +*% 

- 27 6654 63 61ft 62V. -Va 

300 J 77 204 90% 909a 90*% -*% 

.10 J 20 411 « 399a 39V. .*% 

96 5J 14 922 171% 17k 17k A% 

_ 23 5321 37k 30V%31ft -1ft 
198 23 11 991 83ft 82%. 83 +V« 

_ 18 2241 21ft 204% 21 +*% 

- 29 107 Ik 18% Ik _ 

15 3312 40% 39V. 19ft -ft 
_ IDO 047ft 479, 47ft +8% 

- 7W 10*9 9V. 10% 4ft 

- 1375 (UVa 17*9 17V4 +Vh 

- 101 16k l**h T6Vh+*% 

_ 431 15 14ft 14k +ft 

- 8)4 61ft 60 VV 61V.+1A4 

37 469 9ft 9ft 9*% -%. 

14 B019 11 10 101% 

23 4441 41% 39ft 3915 

16 1*6 46k 45*% 45*% -V. 

_ 400 17k 17*9 17*9 +M 

- 133 249a 24*9 74% _ 

- 243 36V5l26*9 26k +*% 

- 140 269% ten 26ft +ft 

- 974 24*9 24ft 24% -ft 

2710415 57% S5*% Sft -l*% 
27 W 18ft 17ft 18 

14 IM 77 26k 24k +W 

16 5182 29V, 296% 299a -ft 

25 855 61 409% 60V» + V% 

241*886 64 62k 63ft +1%. 

3233495 811* 77ft 77ft -31% 

- 3393 7V» 7Va 7% 

41 8504 419. «ft AM%+*% 
14 365 38ft 37*5 38k +*6 
77 357 20% 20*% 20k -1% 

21 5799 18ft 17k 17V. -V. 

14 148 240% 34 24*% A, 

29 979 31ft 30V. 30V. -ft 
27 231 489% 4/9% 471, -9a 
_ 368 14V. 141% UV. +'/. 
_ 395 10 91, 10 *V% 

- 402 15k 15*9 15Va +ft 

- 131 14 13k 13V, +1* 

15 406 31ft 31V. 319. +M 
14 222 319% 31ft 31 Vh - 

3 1876 59^ S9 S97% _ 

047093 22 V. 2DV» 22k +lft 

33 9603 3J»a 32k 33k+1Va 

42 2726 20V. 19*. 19ft A9 

34 2110 «2k 61k 62ft +ft 
1511608 47% 45ft 45 %■ 
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21W 

21ft 

21*9 

-1% 

234 





1701 

J4ft 

24ft 



499 

24%% 

74V, 

34*, 



ljv. 




1097 

17 

16 

16V, 

-ft 

143 lit 

154) 

16 

+ W 

1196 

10*% 

\0V% 

IDVh 

-v% 






216 

«7'4 

6S*h 

66k 

-lft 

4228 

36*9 

35k 



3625 

2v% 

2 

2 


2524 

39 

78*, 

38k 


1309 


17 

17 


140 

7h 

<V*. 

7 

+ W. 

706 



15k 

-ft 

751 

65*9 

63 

63k 

1 1*. 

225«2Sft 

25»% 

25V) 

♦ft 

149 





5051 

Ilk 

Ilk 

Ilk 

+ V, 


44 V. 

43ft 


IV% 


lD'-^3ft Sonyco -*5e J 

S i*. 14k sdhbrt -« 23 
lft 21 SoJtfU 1 44 4.9 
59k 29 Swftm .« J 

180h 12ft Sounma 1010243 
Z5ft 20% sedwo 136! S3 
MU 1945 snumneo l JO S.1 
26ft 34*. Sanaa B(A 154 7A 
51ft 34k SNETel 1-74 2.9 
26k 9U SPOtHQ - 
211, 12ft 5PoniC 134e 91 
26k 14ft SWSUUrl 04 3 


19 4299 27k 27 279% -Va 

.. 1100 J*% »a 31i +1% 

14 1109 229% 21ft 229% + Tft 

- 8580 79*% »*a J9*. -. 

20 204 29*% 28ft 38ft -ft 
37 149 344% 33k 34k tft 

17 5ffl) 36V. 3555 35*i -1 

15 22B 2J*i 2B 1 *. 2B,a -ft* 
3070807 13% 17V. 12V. 

29 18jS 33ft 9 33V. +«% 

- - 154 15*% 15 ISft .ft, 

38b 5.1 _ 481 7ft 7V. 7ft »k 

JO 2J 43 4190 9ft 80% 9 -ft. 

.. 34 ixn 10 9V% 10 +ft 

38 U 37 106 MK% 104% 101%+*. 

_ 26 795 3ft 2*. 2*. A, 
JO 2J 13 Ml 27 26 26k -V* 

J8 IJ 14 270111% 43ft 42ft -k 

-. 31 5071 61*. 56 57*% -Mb 

JO 249 35*4 35ft 35v. +V. 
-10108 514. 50V. 51ft -k 

21 12i 24*, 23k 24k +'.% 
11 1716 42* . C 47*% A. 
_ 2471 36ft 35ft 35V. -ft 
7 1526 179a 17k 179% tft 

- 579 33ft 33k 33k -ft 

- 1» *5 *4ft 45 t4a 

34 1441 66 64ft 65 +1 

- 822 14k 13% 13k -ft 

18 560 31% 31 ta 21ft A% 

30 6093 43ft 40ft 43ft +2ft 

- 413J TTtt 26ft 26ft -lfh 
21 2821 45V* 44ft 441, -ft 

- 45! 10ft 9ft 10ft +k 

18 1974 341% 33 339, -<S% 

2S 345 90ft 89ft 90ft *>. 
27 1554 189% lift 18*. +k 
11 233 29ft 299. 29*h +Vh 
15 449 S9*% Sft 59*% +ft 

- 110 12*6 139% 121% -ft 

17 168 24*9 239. 23ft -1 
1919355 36 25*% 2Sta At 

- 106 26k 25<*%16ft +«h 
2134«rtJv.S9ft OTh-lTft 

i 1598 11ft 12“% 13 tft 
S ft 13ft 12*4 13V. -Va 
23 4*08 25*9 24% 25*1 +1W 
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20% 14ft SwtGos J2 AA 44 499 18V. 18ft IBVh .. 

“■ s«o 12*, in* in* -y* 

2.16! 67 17 332 32ft 31ft 32*% +1% 


15** 11% SwnEnra 34 I.? 17 
SovrmSU “ 


33 28 

16ft low spam 


2J7B16.1 - 318 14V. 14ft 14k 


131 15k 151% 15k 
MO 24k 73V, 74 

Tft 7 7ft +ft 


16 low Spotcr 2M IJ 17 

25*9 18*9 SpeeflM - 25 

9*% 5k SpefEnT _ . ...... 

43 32ft SptehftP 2JBI 5J 19 1149 42U 419% 419% -V» 
2S*.23*.5ptaferplC _ - 256 25ft 24ft 25 +k 

8*9 4ft SportSup _ 12 43 I 79a 8 

23 13*4 SplAuth _ 15 2961 14k 14*9 14*9 -ft 

54k 41 Sprteos 132 IS 17 368 52ft 53Vh 52k. -ft 

Sorrf Utoa 1.7 ZS 8666 58ft 56k 57U -ft 

163 4.9 _ 4S20(CV. 53k 5S*k +■»+ 
32 1.4 11 160 23*1 23 23 -Vh 

.16 IJ 29 1837 161* 15k 15k _ 

JB 2J 17 233 27*. 27V. 27V%+Vh 

1.12 42 13 998 26 W 259h 26ft +8% 

JO U — 1512 46k 45 45k -V. 

40 1-4 26 1246 57ft 56k 5*9% +)% 

_• _ 454 3*9 3 3*9 +1% 

6119 33ft StowdHfl 1.921 13 76 4648 57*9 57ft 57k +*% 

63 9.331. StoWSlr, .48! J 28 3195 S8ft 57ft 57k -V. 


60ft 38*9 
44k 33ft SprtrtOO 
25 13*9 5Warr 

16*% 6% SMPoc 
31 21ft KdPrnd 
35*% 22% Stonhm 
47ft 3iw stoniwk 
58k>30k Sknfic 
7 2k Starter 


.12b .7 

JO IJ 


IJ5KL9 


_ 9212 30V, 20*% 20k +9% 
_ 529 10% 10 10ft. -ft. 

60 Z769 3BV. 31*9 38ft +1% 
_ 2094 40ft 40ft. 40*% -ft 

13 321 16*9 1619 l6ft +ft 
21 131 46V. 46*. 46k +ft 
..15415 104% 109% 10ft +** 

- 120 16 159% 16 +R% 

C 670 32 *t 31ft 31ft -%% 
_ 117 17*9 16*9 171% +*% 

18 5632 64ft 62k 64ft +119 
17 514 26ft 25*9 26 
17 321 40ft 39ft 40 -ft 

- 3*8 12k 12ft 12ft -Vh 

14 1937 39Vh 38k 38V, -ft 
42 T9I2 12k lift. 1JV9 +*■ 
30 816 37k 37ft 37ft +k 

19 999 189% 17V% 18ft _ 


21ft 19v%5fls«tpn 
1019 6ft StotnCn 
40V* 34ft SMCiac 
41%. 27% StertSofl 
17 7ft SUM 
55V, 31ft StoeWU 
17%% 9ft Stance 
20*9 12k SlonCpf 
37*% 21% Stane&l 
20V.14 Starertg n 
67 33% StwTOli _ 

27ft 22k Sternal 1J47 7.1 

41k 35ft StortJSA 2-40 63) 

1249 11 SftGtoO 13170 8J 

60k 76ft SJrarut - 

1549 919 SWi&Rl JO IJ 
4S*%34% Sfpytaer .lie J 
22ft 14% StoraR JO 44 

20ft 15ft SubPprw 231010.7 41 1011 199. ISft 10k +k 

63W 20 SuaaF - 29 1924 60ft 589% 59Vb+1th 

53 W 2811 SamaMBt 13» 10 26 3280053ft 53*% 53ft +*% 
22ft 19ft SgmtPrp 1J9 7J 18 604 21ft 21*% 21Vh -*% 
6ft 1*9 SmiGonl - 2S1 6 SVa SVh +1* 

38 30(4 SunCHS 1J8 52 26 178 36 35k 36 +ft 

46ft 24 SunCo 1J0 2 A 17 2517 42ft 41*% 42ft +1 

37k 24ft Son pro IJQ 53) - 116 36 35fk 36 +ft 

23ft 12k SonHRcr _ 19 2741 20 198% 19V. -ft 

<1% 29ft Sunlnm _ IS 319 38 37*» 27ft _ 

26*9 Me StataC prw ZOi 7.9 - 238 26ft 36ft 26*% +Vh 

45ft 24ft SunonwrvJO! 13) 23 5546 42k 41*9 411% -9% 

47% 39ft Sana pots 3.19 6J _ 317 471% 46*9 46V. - 

504% 24ft SuntKom 3M .1 — 7354 411% All* 411% -*% 

lift Oft Sunmntn - _ 441 9k 9*% 9*. -ft 
63 Vh 41 ft SantM JS 1-4 1 9 3373 49M. 46*6 46*6-1*% 
31*hl»ft SunGort, _ 39 3297 XVh 29*h 30<*% +19 
1649 9ft SunMed - 38 215 I* 1ST. 15*% At 

1>* *1 SunMn - _ 2549 1 Vh I 

1S*%12 SunstaneH 1.10455 20 895 17*% 1619 14Vh _ 
75*4 44*9 SuaTlW 1JW T A 24 2137 72%% 70% 71ft +ft 

79ft Mft Sopwtnd 25 131 IS 50 27k 27V. 27k +W 

41 19)9 SopcrTa! - 14 288 38 35k 37*9+1*9 

(C14 38ft Supwol 104 15 15 1545 42*9 41V. 42V. _ 

2SV.24*aS%dECplA - - 628 24V. 2*Vn 24% +*% 
39k 16ft SwttEng 2 J9 - 14 617 21 19V. 19V. -1 

21ft 13k Mstr .. 17 261 17ft 16k 17ft -% 

27ft 1«ft total, J6a 3.1-341 ItTVh 2719 27*9 - 

48ft 36% Syeranlntl - 2* 1231 47V% 46% 46k -1% 
44V%2Bft SyWTe* J2J .1 23 1604 37ft 36k J7Vh _ 

J3ft 19ft Synevus, J6 l.l 35 39« 32ft 32ft 32W -% 

47*1 29% Sysco JU 1 3 25 2230 44V. 44k 44fh A* 

22* Ktft TB Wood! J2 14 17 H4«av.22H 22V»+9% 
7ft 4 TCBY JO 2J 20 1167 7ft 7Vh 7ft -ft 

34ft 18% TCF Fn S JO U 21 2618 34)9 33ft 33ft _ 

2&ft 22 TO Cm p!218 85- 449 25ft 25V% 25*. +ft 
27k 233 TCIpnpr* 250 9J - 124 Z7*V 26k 77*% +49 
_ loa - 4 ^ ^ 26 V. +ft 
- 559 9*9 99% 9t% - 
_ 176 13k 13*9 1319 - 

_ 11 52 U 9ft 9% 9Vh+Vh 
_ 985 9«% 9*% 9** +*% 
A3 6.9 -. 2979.9% 9*% 9ft +ft 

1 11 43 16 1199 27% 27k 27k 
JO IJ 12 2140 34ft 33k 33*9+9% 
JO J 23 47B0 33k 32ft 33ft +1% 
1-OOf 3.4 13 214 33*% 32ft 32V, -V» 
1 J4 23 IS 2646 544% 53ft 54 

- _ 3938 22ft 2ZV% 221% -*% 
_ _ 7257 an. 3 3 -ft 


27% 24ft TOQnpn 2A3 9.1 
10 Bla TCW 840 BJ 

16'.% I Oft TCW EM JEU J 
9% 8 TCW 00 Ait 7.1 
9ft 8% TCW 02 J 6 1JD 
9ft Tft TCWKl A3 6.9 
»*%23k TECO 
38 26ft TIG M 
389% 19ft TJX , 

33*4 ISft TNP 
61V. 47ft TRW 
23ft. 16 TVAZUCn 
9 2tt TVXOtd 


16k I Tog Hauer _ _ 53 Sft 819 0*9 +*9 

3tO%l» TOWI 4J09Z7J .. 9M 16V. 169. 169% +ft 

33ft 15ft Tatwsmn - - 3719 1B*% 18V. 18ft -*% 

lift 164. TnfiJOK -44 2J 18 334 17k 17*. 17V. +U 

46 20 ft ToUty , 40 1.1 - 5134 36*9 37k 37k -k 


- 150 4V. 41% 4th _ 


2J0 

7J 

20 

146 

30)9 

30V* 

30ft 

-ft 

.941 

7J 

25 

330 

13 

12ft 

124% 

-1% 

2.13 

u 

a. 

729 

25 

24*4 

25 

+k 

.79 

6J 

a. 

147 

12k 

13M 

12k 

+k 

J3o 

60 

- 

153 

14 

lift 

13*4 

-k 


6*9 3*9 Tadycfl 
31 23 Tangr 

15 lift TouSmn 
25k Z3k Tout DM 
12k 10ft TouCA 

14*9 10ft TauMY ... _ 

35 23 i* TcJlSym _ 7 411 36ftt 25ft 259, -V. 

43th 17*i TrCnftlt J1 J 13 972 319. 30ft 31 «%»)«% 

23W 17ft Tctoin .. _ 113 23ft 22k 23*9 -ft 

61ft 38*9 TotoG-. - 31 736 61ft 61k 61V, - 

46ft 32V9 tSttiixs - 28 8750 «*% 39ft A) .ft 

33ft 23ft TaleDenlJJa 4.1 - 1170 32*9 31 Vh 3in% +% 

36V, 20 TtanAfg t956 2.7 _ 1830 35*1 34k 34ft -ft 

44ft 34ft TofOiZ,2J3e 6.7 18 1044 38*. 3714 3719 -Vh 

481% 41 U TdEHUO .760 U - 259 64ft 64*% «4>%+Vh 

169V. 76 TeKSiasI IJ4e U -.28807 nn% 11*9 118*% +Vh 
3WJW Totota J AO 1.1 zi 453 VV. 3tVh 379h _ 

JK9 24% TMArg 1.128 IT 28 3478 36*9 36*% 369. -7% 

4SV9 fi7V* THefEspItte 2.1 26 675 93V, WH%WVh+ft 
27*% 16% Tel Peru J5e 2.9 _ 2002 22H% 22)9 22*% -ft 

S6A%34 TeUAm 1J3B 2.4 -17743 5519 54k £St, Ai 

40ft 29*9 Telesta on JO _ _ l«DXVh02a, 29U A6 

6M%*?ft TampfeWli* U 50 2072 54k 52% S3k +<*% 

15H TVaTncCHn .170 2.0 _ 1199 8*9 Mh Ifh -k 

187,10*. MMn lJtel3J _ 2681 lift lift lav, ft 

26U 15V+TEMFT 1440117 .. 357 17V. 17ft 17% -ft 

13k low TEMHF 1J4 9.9 _ 1798 12+. ITU 13ft 


TV. 7ft TmpGGV JO BJ 
TV* 7 TmpGOl 60 80 
6414 22k TmpBim J.95+ 9J 
1] 7ft TmpVM .IBs 25 
34ft 21k Tarawa 
S3w J7VUTmnaj 
360%24ft TV* *5 
267.24% TV A 44 
56ft 39*9 Topcd 
594% Zlft Ttiriyn 
25ft 9ft Tam 
IS W*9 Tom _ 

43ft 23k Tnfiaaa It 40987 J 

l«v. 10k Tesara 

30 19*% Tteo 

25th 23 Ta^pplA l.ft 69 

23ft Zlft TKjpplB 134 6.1 


188 7.1 

1201 6.1 


_ 335 7*9 7*% 7Va " 

-*3kISf3 ! h 7*9+1% 

- 22 «ya39% 40ft +1M 

- 398 7V, 7*% 7Vh -ft 

- 4736 32ft 32ft 32k +h 

IJQ 10 2021598 JH6 39V. 39*9 A9 
200 75 _ 258 76*h 269% 26ft - 

269% +4% 

14 iit 53*% 52 52ft -Vh 

3419fip 36V* 339% 34k +1 

_ 10 734 lift. 23ft 2319 +k 

J6J-4 5 S4«5kt2» 12*h -ft 

.8 300 2741 769h 2616 A* 

1* 424 15V. 15*% 15*% -I. 

7B6 71*9 21 21k +k 

- .148 24*4 249% 74k *4% 

- 3403 22 211% 21V. -V, 

639.49 Texaco , 1 JO 3.4 1225527 53% 52*% 52*8 At 
ST *4 Joa TBdnds JO .6 » 1114 48 47V. 47th +*t 

71k 31 Cl Ttatlnk, J4 J 3547764 «49 47ft 48*. +ft 

58*9 26ft JaPoc A .9 IS 108 4716 45k 45Vh+M 

42 3119 TaitJEU 130! 5 J 15 ISM 43 40(9 41ft A* 

26ft MVi TKWElpH*2067J - 300 26*9 26 26*, +« 

5ft 7ft Taafl. - - 111 4 3»a 3V% -*% 


1 JO IJ 20 4M 63M 61k 67V. 


157 ISV% 2SVh 25*9 «Vh 
478 4ft 4ft 4V. +1% 


70k 45 Tffidrt . _ 

35ft 23k TetarpfT 1 SB ._ _ 

13ft 3ft ThrteP J7813L2 _ _ 

30 STM J3* 441 _ 1009 SVh 5*9 Jt% -ft. 
44ft 28ft TUamtoB _ 2* 3940 43V. 42V% 4Z*9 -Vh 

■MW 45% ThtoU JO IJ 16 438 82ft 80k 80% -lft 

59U 40*1 TftnBa! 1.12 14 18 1785 47*% 464% 471% - 

22ft 13ft 7Hofnlml, JO IS 15 140 20k 19ft 20ft +-V. 

249, ISft mrirtg uniu a 944 16k 16k 16ft -ft 

ThreeFS - 38 733 19V% 18ft 199h+1»h 

_ 36 4072 19ft 19Vh 19k -9% 
JO IJ 1511169 54 49ft SDV.-3V, 
J8 J 20 2455 377h 369, 3619 tft 


24ft 13*9 340 Gam 
70ft 35*9 TB«»T 
48*9 33k TVtav 
' Ttatoto 


824, 37ft 
36ft 2449 


614 42th 59**% 61k +1*% 


_ . TWC* p!122 8J - 456 26k 36ft 26k +*t 

62 36ft Tl m e Wa m J6 A -15301 6C V. 59ft 60V, A* 

61k *46*9 TtalMIr JO IJ 26 1131 61*% 60*% 60*% A, 
53W 24 TToUAfll 147 40 _ 1291-21 d 7«k 20V% AW 
41ft 22k Tlmhtns AA IJ 11 BQi 35ft 34ft 34k A% 

8*9 2k-TBanCp - 36 10B4 6Vh «M> 6V, -ft. 

24 1149 Titan' HI A 3 17 24B HHt 19ft 20 

20*9 7k Tokfan _ _ 331 «21 19ft 19ft -Ik 

27ft -17ft ToDBro - 14 1239 26ft 2«« 26)9+4% 

2319 16ft Tarawa* AS 16 113 19k T9*h 19»h +*h 

59ft 33 THBto _ 15 3555 3811 ■ 38 38U +1 

11k 5ft Ton3teilJ9a24J 2 365 6Vh 6ft 6«Vh +k 
42VW25 TrtJmBfcS JO 1-4 15 1W0 42<*%41*9 42*h +k 

46*% 33 Tan AS 1.1 14 3Z3 47ft 41*9 431% ‘1 

3Jk 24*t TorOBkg 1.12 - _ 241 m, 37ft 39*9+11* 

38k 36H Tosco* -24 J 28 5564 37ft 35*9 34V, -V. 

599h 384, ToH JOa 1 A 34 2502 56 54*, 54V, -V, 

3«* 16*» Textual % _ 36 2139 27*% 26ft 27 -ft 

34ft 1BW Tansy, JS J 73 094 26*% 75ft 26k +1 

4*% 29k TwrAuta _ 71 954 43k 41*h 41ft -TM. 

28ft 22ft Toaerftn 3Sp - _ 2784 264% 24ft 25 +ft 

19*9 1419 Tamaiy 1J0 9.1 42 209 17ft 17k 17ft -ft 

37ft 24ft ToyRV) - 1730168 30V, 29V, 29J9 -lfti 

2Sk 20k TmRBMn _ _ 261 24*9 23k 23k -1ft 

229hl6k TrCdaf 1J4T - - 6176tf2ft 22W *219 +ft 
1237 2£V% 25V, S6«.-Vm 
212 W*h 1D5V.106 +V» 

. . - - - - 131 72k 72ft 72ft +*% 

6ft 3n Tmrwflo -04 J — 600 5ft 5 5ft 

60ft 24ft Transoms, 12 J 4012679 49ft 44k 44V, -2ft 
9V. ,ft TWWAn .17e 2J 10 196 7*% 7*9 7*9 A% 

71* 3*9 TMMteM.lTB 2J 4 333 6k 6ft, 6V% -ft 

' _ 154 111% 11*% 11*% _ 
4 129 14*9 14 14*9 A% 

- 191 2616 26 ft. 26)9 +Vh 

- 349 26ft 25V. *6 
_ 3329 26ft 259% 26V. +V. 
1937345 54ft 52ft. 53V. -*h 

- 109 123ft 120 120W At 

_ 377 51k Sift 51H +k 
16 1414 43ft 42ft 43ft +M 


26te%24k TrQtoP *C2.13 - - 3237 26V9. 258% 26H. -Vos 

116ft 78 Traiwn 2J0 19 IS 1212 

?6T%50ft TmSenHs AO A 14 


14 7k TiGosSsr IJOt &8 
1999 12 TramftcBt 
267. 24ft TruvI pfE 2-00 73 
26fta24 TnnffCpdm 7J 
26ft 24ft TnPCpIB UB 33 
57ft 29ft Tnmfei, JO J 
133 50ft Trawl art 
57ft SO TraHpfH 3.12 6J 
45 31*9 TiwPrp JO J 


75 36k Tredgor J* J 17 163 649% 62 62*9 -27% 

6ft *% TrfPoVto J9g - - 614 IV. Vh V. A% 

30W 23W TrtCortl 1 Jl« SJ - 2308 26ft 267% 26k +ft 

3M* J* IrtotaBCp JB 1 J 27 300 36ft 34ft 347% -ft 

ZTk m* TrttcA - - 591 27ft 26ft 27V9 . 

ST'SU JJ55E J4 IJ 24 £H2 61k 60ft 619% +ft 
36k 27ft TrtconG n _ -12082 29W 27ft 28ft -1 

27k 15ft TdsonHn - - 2B82 25ft 25ft 25*9 

341% 22 Trtmoi JB J 19 330 34*% 34V% 34*% - 

39ft 31 TrtHU 13AI 6J 18 434 38V. 389% 387. A% 

25ft pk Trine) pfCZOO 8J _ 1» 24ft' 34k 24ft _ 

5<5«24ft T^yfe J8 IJ 14 1637 4*7, 45*t 45k +k 
Oft 26k TfflEnO - 39 3377 30 28 20ft -1U 

37k 2fk Trtumm - 19 619 34k 34*9 34k +*9 

277% 19ft TrtBSna J5a 1.1 96 1088 23*% 23 23 -7, 

27ft 17 TnwNBl JO 2J 19 70 2S*% 248% 24k -*% 

13V9 6k Trunp - - 4566 7ft 7ft 7V. + ft 

36 irn Ti*«Mpe _ 10 1928 22k 19k 20ft 4*9 

Bft 3ft Todcc _ 11 533 4V» 3V% 4 _ 

f2 12 12M 27V. 277% 27*9 A% 

TV., 5ft Turtwtl .1* 1 J - 478 7k 77% 7k +4% 

27k 16ft JOCeamd AW 1 J 24 464 36 25ft 25ft -ft 

34k 21*9 TOnD* -76 2J 12 142 33*% 336% 33*% +1* 

45ft 34 . TJfflldl .18! J 3S14340 457. 447, 2ih +7% 
~ _ T010 5*9 57, Sft 4% 

24 3477 Mft lWi 307, -ft 

11 1881 93k 9219 92k _ 

13 530 43ft 39V% 40ft+l*% 

- 137 26 25% 25V, +V, 

„ ,, 18 M7 29k 28ft 28ft +6, 

■57 1.1 22 2576 54 52V. 52V, -Ik 

- 5 334 Vp hi. tto+Vn 


.10 J 


5ft 1*9 ____ 

24% 17ft Itains 
101% SSft UAL 
50W 36ft OCARM 
26k 25 U OS Cap! 201 8.1 
30V9 21*9 U» 1A4 5.1 
54*9 33*9 UNUMl 

Ik *%IKlMi _ 

IS* Iff! !5 - - 244 168% 1619 16ft. A% 

29ft 15k US RtrGn _ _ 200 24*% 24 2419 +*% 

2Sft 17ft US Pasts MK 6J 31 102 24 23k 23V% _ 

46VW3D9 USWfetl 2.14 *3 1711171 46V. 44ft 45ft Ai 
29M 16 U5WM - -11103 29 28V. 29 +ft 

62 43ft USJW p!D 2J4 3J - 174 62 61ft 42 +1 

16ht.34)9 USWstpt 1J9 7J _ 391 25V. 257. 257% - 

26*%24*4 limjlU 7.9 — 234 26k Z5V. M*% +ft 

44ft 28*9 USAVfelB - 32 3728 38V, 38)9 B*9 -ft 

25)9 15*9 USFG J8 IJ II 2124 221% 22 22V. -V% 

SIM 29*9 USG - 16 1837 49 48ft 48V. +ft 

36VW25ft USTlBC 1J2 4J 13 5165 36*9 36 Mk +49 

507% 44ft USXCfl«13T 7J _ 211 45V. 45ft 4SVh +9h 

TO9 17ft U5XIW - 32 4» W, 2M tft 

3Bft 24k USXMra .76 2J 16 6225 34ft 32V. 32V% -1 

40k 25ft U5XUS5 1J0 3J 6 3581 31V. 3DV. 30)9 -ft 

34k 27*1 UflmmD51.1D U « 3428 321* 311% 32 +V. 

18k 13*1 umsonce - 6 1 712 1 119% 1BV% ISM +4% 

43*%18V. U)7ntaB n _ _ 1343 Hft 31k 32 ■*% 

30k 18*9 IMmrn 1J0 5J 1530943 309% 30)1 30<t%+*, 

43*9 29*9 Until J6 IJ 22 B81 41ft 40 41)% +19 

63 4Wt UiRNVe 1JO IJ 32 6«0 63 62ft 42Va -ft 

35 27 Urdtovrs ,«8e 2J 25 32S34V. 34 34*9 

64*%45)9 UrCmp IJO 13 91 2209 554% 54*% 56ft +*% 

56V%41ft UCdta JO! 2.1 511072 44 42*9 42*9 -U9 

31ft 18k UflfcnC - 22 390 31*% 31)9 31*% +M 

»**i45M UfitalP06U2 2J 19 3764 &3k 62 62*% 4% 

31*9 23 UPTJCRs JO J 1610010 24ft 23*% 23*% A* 

1 JO 2J 24 1033 67M 66*9 67Vh +*% 

JD IJ 10 ?631 20*9 20*9 2B*t •*% 
JO 5.7 1613417 MW 13ft 14 -V% 

. . - - 4411691 13Vi 13ft 130% _ 

4719 34)9 Unftypf 3A 84 — 486 45)9 44*% 44ft -ft 

15ft 7ft UtlB _ 20 506 91k 9 9 AI 

30k 23ft UAM JO U 17 1915 25)9 24t% 25Ye+Vh 
31k 13k UMAUlO _ 21 U66 30H 18*% 2DVh+lk 

367. 13 UtaCosF J2 1.9 6 2942 17ft 15)9 1799 +1M 

*0 28 WCpjFdI 197 8J - 236 37 35 35)9+11% 

31*9 23*9 UOnnta JS 1.1 8 166 25 1* 25 25V% AI 

16 1319 UDomR 1J1 7J> 24 28M 14M 14*% 14ft +fk 

■0)9 42ftl UHBner J3 .1 23 7863 50*% 497% 49*% _ 

46 33k un» 2J8 6J 19 704 MM 4S*h 4Sfh +*9 

11*9 6 MAIM JV3J 10 291 10k 109. 101% - 

ISft 12k UKIlM 2.701 19 J _ 375 )4k 14 14 41 

S8k 21 UMftWn _ 56 6553 27k 2614 26*1 -1ft 

20k 14ft indRenSn - - 3BOe3M 18k 18V, -!H 

«M 19ft USAVwoy - 13 4906 627% 60*9 61*%-1V% 

116*9 «7ft USBOMB1J6 IJ 23 6773 TOM 111 ft 117*% ~ 
--r _ 29 6607 31ft. M 


68*9 38k UPfedT 
247,17k UnTa* 
23ft 13V% UMseee 
16ft 5k unteyi 


*»%2Sk USHBw 
39s% 73 USHmt 

30k 2ii9 us mass jo j 

47 23k US Sure .16 s 

8«%65k UTtnwSl 1J4 1.7 
19V.15 UV7R .92 4J 

37*9 211* LftOVA J8 1.9 

14ft Unmade i 


30Vh+ft 

w moBi% 3m%39th+n% 
20 1656 30*9 28k 28k -TVh 
20 2H7 294% 38*% 99)9 +*h 

I I 7205 74ft 72k 73V% -Vh 
1 Iffl I9*h 18ft 1W -ft 
H 782 26 25k 25VH+V. 
17 347* 21k 20 20ft +*h 


414%27i9 UmDCp 1.121 2J 13 JIB 41*h 41 Vh 4in +31 

42<ke32 llinFd 1J6! 2J 17 696 42V% 47ft 42f% Ai 

Bft 18ft UmrHR 1 7V 7J 14- 73UZ37 2149 22*9 +*% 


5DVn37k UnvKB - 


- ZS 141 4n%49W 4Wh -ft 


h vm 


sack DhrYM PE 1 


LowLdMt Orpe 


Tift 31k Unhfstan - 59 259 70k 69k 70ft +1*% 

AS*, 36ft Unocal JO 2.1 15 6720 38ft 37M 37 V. -ft 

20*%I4M Unman - - 713 1 6k 15ft 14V. +M 

3Sft 37ft Ufbnsnp U3 5.9 24 387 34ft 34% 3416 -9h 

12*9 6 UtaMiad _ 13 147 Tft 7*. Tft +%% 

1 J6 4.7 15 1584 38k 379. 379% -lk 


291% 25ft (TOKO 


VftV-X 


481* 32k VFCpa 76 IJ 17 2731 46ft 454% 464% +ft 

2«t 17*9 VoIRsrtn _ 48 1581 25V. 24ft 25 -Vh 

37*9 18 VttomiS _ 23 4690 36ft 35 35*%+Vh 

3Sft 76V.Vetaron J2 IJ _ 1806 71*% 31V, 31*% _ 

40ft 24k VtyBcp MO 2.7 21 295ett*h 41 40ft +W 

33V. 26ft Vatapars A2t IJ 21 841 32 31ft 31W -W 

157% 13ft VKMvM .93 60 - ” 


20h%18M VKACBd 1-54 7 A 
17ft 151* VKCAQ .990 5.7 
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World Roundup 


Phillips Fits Bills 

football Wade Phillips was 
hired as coach of die Buffalo Bills 
of the National Football League on 
Monday. Phillips, the defensive co- 
ordinator. succeeds Marv Levy, 
who retired last week. 

Phillips was head coach of Den- 
ver for two years and was fixed after 
a 7-9 finish in 1994. He became the 
Bills' top defensive coach a year 
later. A team source said Phillips 
received a four-year contract. (AP) 

Inter Ends Juventus Run 

SOCCER Inter Milan handed Ju- 
venilis its first Serie A defeat of the 
season in the game between the top 
two teams in the Italian League. 

Youff Djorkaeff scored the only 
goal two minutes into the second 
half, sliding the ball in from close 
range after Ronaldo had beaten two 
defenders. Inter ended die game 
with 1 0 men after Benoit Cauet was 
ejected for stomping on an oppo- 
nent, but Juventus could not score. 

Inter leads Juventus and Udinese 
by four points. Udinese was the last 
team to beat Juventus in the league. 
That was last April. 21 games ago. 

• In Spain, AUetico Madrid beat 
Racing Santander, 2-1, on Sunday 
night to move up to fourth place in 
the league. Striker Christian Vieri 
started his first game since Novem- 
ber and put AUetico ahead after 42 
minutes. (Reuters) 

Eagleson May Bargain 

ICE hockey Alan Eagles on. the 
former executive director of die 
North American National Hockey 
League Players Association, was 
expected to agree this week to a 
plea-bargaining arrangement that 
could resulein an 1 8-month jail term 
in Canada, according to reports- 

The Toronto Sun and Toronto 
Star, citing anonymous sources, 
also said the lawyer is expected to 
be fined about SI million in the 
United Slates. 

Eagleson faces a 34-count in- 
dictment in Boston, including fraud 
and embezzlement, and is expected 
to appear before a U.S. federal 
judge Tuesday and plead guilty to 
ar least three felony counts, the 
newspapers said. 

He is then to be turned over to 
Canadian officials and returned to 
Canada to appear in aToronto court 
Wednesday. There, he is expected 
to plead guilty to criminal charges, 
the newspapers said. 

The charges relate to Eagleson's 
time as an official with the players 
association. Hockey Canada and the 
NHL.(AP) 

Conner Takes the Lead 

sailing Toshiba, with Dennis 
Conner at the helm, took the lead 
Monday in the 1 ,270-nautical-mile 
fourth leg of the Whitbread Round 
the World yacht race from Sydney 
to Auckland. New Zealand. 

Toshiba is the third boat to hold 
the lead since the leg began. Toshiba 
had been last after Conner jumped 
the starting gun Sunday and was 
recalled to the starting line. 

At 1 200 GMT Monday. Toshiba 
held a 2.2-miie lead over Merit 
Cups and was 2.8 miles ahead of 
Swedish Match. (AP) 


Chiefs Go for a Score, 
But Go Home Instead 

Broncos Win on Fourth-Down Incompletion 


By Leonard Shapiro 

Washington Post Service 


KANSAS CITY, Missouri — Out of 
timeouts with seconds remaining and 
unable to hear the play called by coaches 
because of the roar of the home crowd. 
Elvis Grbac threw an ill-advised fourth- 
down pass toward die goal line that will 
haunt him and the Kansas City Chiefs 
for another agonizing offseason. 

Hie Chiefs needed two yards for a 
first down. Their quarterback aimed die 
ball »ntn double coverage, looking for 
wide receiver Lake Dawson in the end 
zone. When Denver comerbackDarricn 
Gordon leaped high to tip the ball over 
Dawson's head and incomplete with 12 
seconds left, the Broncos knew they had 
escaped ear-splitting Arrowhead Sta- 
dium with a 14- 10 victory that propelled 
them into the American Football Con- 
ference championship game next Sun- 
day in Pittsburgh. 

“There was some chaos going on.” 
Dawson said of die Chiefs’ huddle. 

“It’s the players who have to go out 
and make the plays, and we didn’t make 
the plays when we bad to offensively,' 1 
said Grbac, who regretted not having a 
play ready sooner when be couldn’t hear 
the one seat from the sideline through 
the radio system to his headset. 

Grbac’s troubles overshadowed an- 
other fourth-quarter, game-w inning 
drive by Broncos quarterback John El- 
way, the 44th of his career. The drive 
was capped by the second of two one- 
yard touchdown runs by Terrell Davis. 

The wildcard Broncos (14-4) will 
move on to face the AFC Central cham- 
pion Steelers, who beat them, 35-24, in 
Pittsburgh on Dec. 7 after trailing by 14 
points. 

While Denver won its first road play- 
off game since 1987, the Chiefs (13-4) 
were eliminated although they had the 
best record in the AFC and home-field 
advantage in the postseason for the 
second time in three years. In 1996, the 
Indianapolis Colts also knocked them 
out in the second round in this stadium. 

Kansas City’s coach, Marty Scbci- 
tenheimer, — 5-11 in the playoffs as a 
head coach, 3-7 with die Chiefs — surely 
will get much of the blame for his team’s 
loss. In the final minutes, the Chiefs were 
disorganized and confused. 

The Broncos made plenty of big 
plays, in all phases of the game. The 
biggest on offense may have been EL- 
way’s 43-yard pass to wide receiver Ed 
McCaffrey on the second play of die 
fourth quarter. McCaffrey cut across die 
middle to catch the ball and dash down 
the left sideline before he was knocked 
out at the one-yard line. 

Three plays later, on third and goal at 
the one, running back Terrell Davis, 
wearing a flak jacket to protect his sore 
ribs, slipped through a hole and into the 
end zone for the touchdown dial 
provided a 14-10 lead with 12:32 re- 
maining. 

Davis, die AFC’s leading rusher, fin- 
ished with 101 yards and two touch- 
downs on 25 carries. 

After bis second scoring run, the 
Chiefs bad the ball three more times in the 
final period. On their first possession of 
the fourth quarter, they tried, and failed, 
to pick up a first down on a fake field goal 
sniffed out by die Broncos bench and 
relayed to the players on die field. 

"We knew it was coming,” said 
Denver's Dedrick Dodge, who tackled 


holder Louie Aguiar three yards short of 
a first down. “Once I saw him pick it up, 
there was no question about what was 
going to happen.” 

The Broncos forced a punt on the 
Chiefs’ next possession before Kansas 
City got the ball one last time at its 17 
with 4:04 remaining. They already had 
wasted two precious time-outs in the 
first 11 minutes of the third quarter 
getting organized on offense, ana in the 
final minutes of the fourth, it came back 
to destroy them. 

Grbac, starting his first playoff game, 
converted a fourth-and-nine play with a 
12-yard throw to Dawson at the Broncos 
41. Two plays later, after a holding 
penally against the Chiefs, he picked up 
another fust down with a 23-yard throw 
to Andre Risoo to the Denver 28 on die 
first play after the two-minute warning. 

Instead of stopping the clock by spik- 
ing the ball after Rison’s catch, Grbac 
called a time-out instead, on instruc- 
tions from die bench, he said later. 

Gibsc said he began having trouble 
hearing play calls from the bench, so he 
started calling them himself. 

On first down, a pass to Kimball 
Anders gained only a yard. Second- and 
third-down passes were completed to 
tight end Tea Popson, who turned back 
into the playing field on both catches 
instead of turning to the sideline to get 
out of bounds and- stop the clock. 
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The third -down play began with 56 
seconds left and by the time Grbac had 
die ball snapped on fourth and two at the 
Denver 20, only 19 seconds were left. 

Most Broncos said they were sur- 
prised Grbac didn’t try to pick np die first 
down instead of going for a touchdown. 

“A more veteran rjnarterback with 
more experience in a big game probably 
wouldn’t have done that,” imehaHrer 
Bill Romanowski said. “He’s a quar- 
terback who's not experienced winning 
games like rtmr Joe Montana, John El- 
way would have gotten the first down.” 
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With the Chiefs’ Lake Dawson kneefing Id the end zone after the last pass, Broncos raised their arms in triumph* 1 


The Washington Past 

KANSAS CTTY, Missouri — You’d 
think that after a while, a superior team 
or the law of averages or plain old dumb 
luck would deliver Marty Schotten- 
heimer from this playoff hell in which 
he’s been stuck forever. 

But he’s still there, still unable to beat 
Denver’s quarterback, John Elway, as 
coach of the Cleveland Browns or the 
Kansas City Chiefs. 

Still losing feverishly intense games 
right at the end, whether it's on the 
wrong end of a 98-yard drive, his own 
player's fumble at the goal line or, now. 
a fourth-down incompletion in the end 
zone with a dozen seconds left. 

You look at the long list of playoff 
losses, the agonizing nature of each and 
every one, and you figure Schotten- 
heimer must be a bad coach. But he 
isn’L Or that he must be a bad guy. But 
he isn’t 

Or that he must be cursed. Which he 
maybe. 

Thirteen full seasons as ahead coach, 
1 1 times in the playoffs, still no trips to 
the Super Bowl 

“I’m disappointed, as you could well 
imagine,” Schottenheimersaid after the 
14-10 loss. “Very, very disappointed. 


Vantage Point /Mich ael Wilson 


It’s hard to pot into words. " What coach 
knows more about the agony -of defeat? v 
Is this one worse than the first playoff- 
defeat he suffered, as coach of die 
Browns, the 1986 loss in Miami by the 
score of 24-21 after his team led the 
Dolphins. 2 1-3, in the third quarter? Is it 
less agonizing than “The Drive,” Et- 
way’s 98-yard masterpiece in Cleveland 
in 1987 that the Broncos won in over- 
time to reach the Super Bowl? Or ‘ The 
Fumble” by Earnest Byner a year later 
at the goal line in Denver? 

Does it hurt more than the L996 loss 
when Lin Elliott missed three field goals 
in a 10-7 loss to the wild-card Indi- 
anapolis Colts hoe? 

Thing is, Schottenheimer isn’t just 
res pec tod in football coaching circles, 
he’s revered as both a teacher and in- 
novator. Yet, the man who's never bad a 
losing record in a full season is 5-1 1 in 
the playoffs. 

Does he feel cursed? 

“No, I don’t,” he said, appearing to 

S ause before answering. “Certainly. 
iat’s a very legitimate question. We all 
work hard as the devil at what we’re 


doing. I said many, many years 
- whenT fUst- s ta rt e d=coachiDg that at i 
' end of each day I would walk- to my 
mirror and look in it and ask, ‘Marty, is 
there anything else you could have done 
in .this day to enable your football team 
to be successful?' 

“I’ve had occasion when I’ve said 
maybe I haven’t done as much as I 
needed to do.” 

Schottenheimer saidafew words to his 
team: “I have no words of wisdom that 
are meaningful to them at this point” 

Even though his quarterback, Elvis 
Grbac, was quick to say, “Coaches can 
only do so much,” the Chiefs blew it 
and coaching decisions contributed. 

He and bis staff had decided they had 
to run the ball, give it to battle-tested 
Marcus Allen in particular, somewhere 
near 20 times. But Allen bad just 12 
rushes and the whole team ran only 24 
times, while Grbac threw 37 passes in 
bad weather even though his team was 
nevermore than one score behind. Den- 
ver, tty way of contrast, ran 32 times and 
Elway threw just 19 passes. 

The Chiefs used two of their three 
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(StrkMand 11). 

Saaflte 28 21 43 21-420 

Vane — wr 33 30 20 23—108 

1 Baker 12-14 6 - 1 1 3 a Schrwnpf 10-12 0-0 
21 HawWn* 5 - 77-8 22 , Payton MA 3 - 42 SV: 
AMwRahbn 9-17 34 21 . Modi 9 - 14 1 - 1 21 . 
R d wn di Se at tle 34 CSdrrompI, Baker 7 ), 
Vancouver 54 (CMartt 10 ). Arafat*— Seattle 
31 (Peytoa 9 ), Vancouver 28 (Thorpe 6 ). 
Charlotte It T 7 34 31— 90 

Snc i wnenti 33 29 2 * 14 — 10 * 

OWeder 4-11 4 - 417 . Aimstano 3 - 51-1 7s 
S: Richmond 7 - 1 B M 2 23 . Pofynk* 9-14 04 ) 
18 . RrtoMd*— Charlotte 39 (Mason 11 ), 
Sa c ramento 54 (Stewart 10 ). Arahts— Char- 
lotte 17 (Masoa Weder. Armstrong 31 . 
Sacramento 74 (Mdiamnd S). 
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Major College Score* 

SyiBCUM 71, Rotgere 48 
Arkansas 62, LSU 99 
Rhode Island 74, Tempi* 64 
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NHL Standings 


nHBiriMsmn 
LM Angeles 1 5 2-3 

EdflMrtm g 1 t— a 

1st Modi LA*Jofeomi 9 (Bioko) (pp). 3 d 
Petto* E-Grfer 4 (Kovatentev Murrey) 3d 
Period: E-Homrtft4 (Weight Mironov) (pp). 
K LA- Cotter 5 (TjypkJfccv, Moray) 5. LA.- 
Feirera 2 (Byhma ODomw>) Stetson goal: 
LA- 13-9-13—05. E- 11-19A-38. CoeHeK 
ULRmL E-Jaacph- 

AneMoi 2 0 1 0-3 

Florida 2 10 0-3 

1st PerteA FWetts 4 (FttzgeRdd. Undsoy) 
Z F-Mdfanby 7 (NMannayw; Whitney) a 
Av Knrtya 7 (Mironov. Yeung) (pp). 4, A- 
RuccMb 4 (Young) (sh). 2d Pvrtnfc F- 
Weshbwn 9 (Kaztov. Dvorak) 3d Peeled.- A- 
Sekemo 33 (Yomg) Ove r firm. None. Shots 
ongeafcA-ll-5-11-0— 37.F-10-1M1-4— 43. 
GeeUe*.- A-Heherf. F-VanbhatxcocX. 

Detrett • l O-i 

Odcnge 0 1 3-3 

1st Period: None. 24 Period: D-Stonahan 
19 (McCaety, Brawn) tpp). 2. C-Mfttar 1 
(Come* Owfios) 3d Period: C-Araonte 14 
(ShontLCOmey) AOZhanttwr A (en). Shots 
on gem: O- IMJ-Jfc C- 9-11-9-29. 
C an B e e P-Osgood. C-Hockett 
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NFL Playoffs 


SKIING 


World Cup 


MONDAV M BORMO, ITALY 
1. Ytw NomeaSvre, 1 mh. 27.81 sec C42J5 
*ec«5jQ6 eecj; 2. HBde Gerg, Ger. 1:28.53 
V&SHiASta 3. Spda Pretnct Slovenia. 
1:2058 UL3QW5J®, 4. Karin Rolen. Swttz. 
13&47 (4334/45J3) and KridM Kosnick. 
US. 1GK67 (tZ25M5A B i 6. Martina E* 
Or, 1:2099 C434ty«5J0) and Sabine Egget 
Austria 1:2099 (SSS7MSS33; O Monika 
BergmanaGer. 129.01 {44JU44A0)i9.Clat>- 
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Iverson Steals the Show Froi 

Guard Scores 31 as Sixers Deal Lakers First Loss With O’Neal in Lineup. ‘ 



The Associated Press 

Allen Iverson scored 3 1 points, hit 10 
of 11 free throws and had 1 1 assists as 
the Philadelphia 76ers handed the Los 
Angeles Lakers their first loss of the 
season with Shaquille O’Neal in their 
Lineup. The Lakers had been 9-0 with 
their big man. 

The Sixers’ surprising 113-107 vie- 
tory on Sunday night gave than their 
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first season sweep of the Lakers since 
the 1982-83 season. 

“He was great the whole game ” the 
Sixers' coach, Larry Brown, sau> of 
Iverson. “He’s had some great gi nes, 
but under the circumstances this is the 
best one I've been around. I’ve told him 
he's played about as good as a point 
guard can play. He might have topped it 
though, because he played against a 
quality team.’* 

It was Nick Van Exel’s job to guard 
Iverson, and he needed lots of help. 

“It’s really hard to try to contain that 
kid because he’s so explosive, and his 
first step is incredible,” said Eddie 
Jones, van Exel’s backcoun mate. “We 
kind of foigot about how defense is 
supposed to be played. We just let Nick 
be one-on-one against him, and Iver- 
son's so fast it’s hard for one man to 
contain him. ” 

O’Neal led the host Lakes with 26 
points and 16 rebounds in 3 1 minutes off 
the bench. It was his second game back 
after being sidelined with an abdominal 
strain. 

Derrick Coleman, who came off the 
injured list Dec. 19, had seven points 
and eight rebounds in 33 minutes for 
Philadelphia. 

Em Jackson added 28 points and 
Theo Ratliff had 20 points arid 10 re- 
bounds for tiie Sixers, who had lost nine 



KnBKttWAj^Frreee-Pttwe 

The Sixers 1 Derrick Coleman driv- 
ing for a lay-up against the Lakers. 

of their previous 1 1, unhiding a 90-73 
defeat at Seattle on Friday. 

“Seattle just kind of toyed with us,” 
Brown said. “Then to come in and play 
a team like this, where we don’t have 
depth and size, we’re worriedabouifoul 
trouble, and then we played great. I don’t 
know if it gets any better than thaL^ ” 
Jackson picked up his fifth foul about 
three minutes into thefomth quarter, but 
he came back at 5:46 and hit 6-of-6 free 


h 
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One More Time, the Curse Unhorses Schottenheimer 


timeouts in the third quarter because^ 
confusion over plays and protection. 

Schottenheimer, whose Pro Bowl, 
kicker, Pete Stoyanovi^ iad missed! 
two field goals all seasoobinc&uding ore* 
Sunday, - called for a fake field goal, 
(unsuccessful) with his team .trailing^ 
14-10, when a real field goal (from 49 
yards) would have allowed the Chiefoto, 
win with a field goal instead of a tourflK 
down at the end. 

With 1:51 to play and apass to Andrei 
Risen having put the Chiefs inside tfie; 
Denver 30, Schotteaheimer elected 40 
use his final timeoiiL A spike would, 
have saved that final timeout . 

* ‘1 didn’t sense that tune was a proh^ 
lem,” Schottenheimer said. “I thought, 
at that point in time I wanted to make- 
sure that we got everything organized* 
and ready to go.” * 

But he readily acknowledged^* 
“Clearly, die absence of those tw«i 
timeouts at the end puts you in a very 
difficult situation.” ^ 

Someone asked the toughest question 
of alL whether there’s anything SchoP* 
tenhdmer could say to die critics who 


torows down the stretch. He called it-d 
near-perfect” game, adding that “if it 
was a perfect game, we never would 
have lost the lead.” 

The Sixers closed the game with a 23- • 

10 run. Iverson and Jackson scored 19 of 
the team s final 23 points. . * 

f 67 P* 3 *** 11 free thro£ 
st f ai « ht free throws as 
the 76ers took the lead for good. -**. 
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Montgomerie Wins 
Rapid $1 Million 


•> t . V 




i 'T:. 


Australian Takes 


i 

» The Associated Press 
SCOTTSDALE, Arizona 
i Colin Montgomerie beat 
Love 3d, 2-up, in the 
fhole maich-play f inal of 
} Andersen Consulting 
grid Championship of 

»“I’m not saying it's the 
ar of the Monty, but it’s a 
ty good start — to come to 
Berica and beat two major 
^mpions of golf and two 
|yers ranked ahead of me 
A two players I highly re- 
fect," said Montgomerie, 
K) beat Ernie Els in the 


^Montgomerie earned $i 
Jhtilion in die match -play 
competition. 

t-rTor a while Sunday it 
fdoked as if Montgomerie 
was about to suffer an em- 
barrassing collapse. 

^Xove. who was 4-down 
wjth four holes to play, halved 
Jus deficit with a 10-foot (3- 
pfeter) birdie putt on No. 33 
a$i a 25-footer on No. 34. 

" -Montgomerie, the event’s 
European champion, then 3- 
fetttted for bogey on No. 35 for 
B&up lead going into the final 
Ogle: the par-5 18th where 
fcove hit the flagstick in the 
Semifinals Saturday against 
rf&jime Meshiai of Japan. 
S,This time. Love pulled his 
BSfcond shot left and was 60 


feet from the pin, while Mont- 
gomerie lofteid his 3-iron shot 
within 10 feet Love’s putt 
veered left and went past die 
cup by 10 feet He conceded 
the match to Montgomerie, 
who joins Barry Lane of Eng- 
land and Greg Norman of 
Australia as Andersen Con- 
sulting champions. 

The $1 million check 
matched the biggest payday 
for Montgomerie, the leading 
money winner on the PGA 
European Tour for a record 
rive consecutive years. 

Love got J500, 000, which 
topped the $470,000 he re- 
ceived for winning the 1997 
PGA Championship. 

Els easily beat Meshiai 4 
and 3 in the 1 8-hole match for 
third place. Els earned 
$350, 0CK); Meshiai got 
$300,000. 

The $3.65 milli on event at 
Gray hawk Golf Club culmi- 
nated a yearlong, single-elim- 
ination tournament featuring 
32 of the world's top players. 
Beginning in 1999, it will be 
played in February at La 
Costa in Carlsbad, California, 
as part of the four-event 
World Golf Championships. 
The renamed Andersen Con- 
sulting Match Play will fea- 
ture a 64-man field based on 
the official world golf rank- 
ings. 
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■IvTMthfto Trenti/TOir Amdalnd l^n, 

Ylva Nowen leaning into a turn Monday in Bonnio, Italy, as she won her fourth consecutive World Cup slalom. 

Nowen Turns 28 With a Slalom Victory 


plackhawks 9 Hex 
itill Stops Detroit 


Reuters 

BORMIO, Italy — Ylva Nowen cel- 
ebrated her 28th birthday on Monday by 
winning her fourth consecutive wom- 
en’s World Cup slalom. 

Nowen, a Swede who, in seven years 
on the circuit, had not won a race before 
this season, triumphed in a combined 
time of one minute 27.81 seconds after 
Urska Hrovat of Slovenia crashed on the 
second nin. 

The two were tied after the Erst run. 
Hrovat skied after Nowen in the second 
run. matched the Swede's time split and 
was pushing hard when she leaned heav- 
ily into a gate in sight of the finis h line 


and slid out “When I saw Hrovat was 
level at the intermediate time I thought 
she’d beat me," Nowen said. ‘‘I don’t 
know where she went wrong, but the 
next thing I knew she'd fallen." 

Hilde Gerg of Germany took second 
place in 1:28.53 after a brilliant per- 
formance on the lower pan of the piste in 
the second run. 

Gerg, whose best performance in a 
World Cup slalom before this season 
was ninth four years ago, was 1 3th after 
the first run and was trailing at the time 
split in her second run. “I just thought: 
‘You’ve got nothing to Jose. Go for it, 
even if you crash out,’ ’’ she said. 


Gerg’s podium finish brought her 
closer in the overall World Cup stand- 
ings to a teammate, Katja Seizmger, who 
finished 13th in 1:29.26. 

Seizinger leads with 931 points to 
Gerg's 754. Nowen, who is way ahead in 
the slalom standings, is third overall 
with 633. Spela Pretnar of Slovenia fin- 
ished third in 1:28.58. 

Deborah Compagnom, die double 
Olympic champion who comes from 
nearby Santa Caterina, was fourth after 
the first leg and led at the intermediate 
stage in the second but faded badly and 
finished 12th in a combined time of 
1:29.18. 


CtmqMtyOm-St^FtoinDapaKirs 

SYDNEY — Shane Warn© 
claimed his 300th wicket in 
test cricket Monday as Aus- 
tralia beat South Africa by an 
innings and 21 runs in the 
second test 

When the Australian leg- 
spinner bowled Jacques Kal- 
lis for 45, he became only the 
13th man Id test history to 
reach the milestone and com- 
pleted a disastrous day for the 
tourists. 

Wame took six wickets as 
South Africa was ail out for 
113 runs in its second in- 
nings. 

South Africa’s defeat was 
delayed, for three hours be- 
cause of a heavy downpour, 
but Australia wrapped up the 
innings after the umpires 
brought the teams back onto 
the field late in the day. 

Play was possible in the 
murky light because of the 
floodlights, audit was raining 
when pace bowler Paul Re- 
iffel wrapped up the innings 
at 7.10 P.M. local time. Aus- 
tralia took a 1-0 lead in the 
three-test series. 

Wame gave a mesmerizing 
performance and took 11 
wickets in the match, for 109 
runs. 

Wame has taken 300 wick- 
ets in 63 tests at an average of 
2336. 

The South Africans were 


simply unable to cope with 
Wame, who. was engulfed by 
teammates' when he captured 
Kail is 's wicket. 

Only Kallis, whose century 

earned South Africa a draw in 

the first test in Melbourne last 
week, showed any applica- 
tion before he became the 
eighth wicket to fall. 

It was- the fourth time 
Wame has taken 10 wickets 
in a test match and his 14th 
five-wicket innings haul. 

Australia has resumed the 
day on 392 runs for nine 
wickets in its first innings and 
added 29 more runs to reach 
421 all out. 

Reiffel and Glenn Mc- 
Grathm, Australia’s fast 
bowlers, took two early wick- 
ets before Wame came on. In 
quick succession . he removed 
the South African captain 
Hans ie Cronje. Herschelle 
Gibbs, Brian McMillan, 
Shalrn Pollock and wicket- 
keeper Dave Richardson. 

Taylor contributed to Pol- 
lock's downfall by holding a 
catch at slip, the 50th time 
Taylor has combined with 
Wame to dismiss a batsman 
in test cricket. 

At the age of 28, Wame 
became the second-youngest 
bowler behind retired India 
all-rounder Kapil Dev to take 
300 test wickets. 

(AP. Reuters) 
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The Associated Press 

‘TThe Detroit Red Wings 
may be the Stanley Cup 
efiampions, but they still 
smuggle against die Chicago 
BJackhawks. 

• -Tony Amonte scored the 
winning second goal with 
12:52 left Sunday night as 

NHL Roundup 

Chicago scored a 3-1 victory 
over the defending league 
Champions. 

The Blackhawks have won 
one and tied one against the 
Red Wings this- season. Last 
season, ChRago won three, 
tied two and lost only one 
against Detroit. 

- Amo me ’s goal came on a 
perfect pass from Jeff Shantz. 
Jeff Hackett made 25 saves, 
and the defense rarely let the 
high-scoring Red Wings get 
into the clear. 

-|Shantz got into Detroit's 
zone by fighting through Bob 
Rouse s check along the 
boards and threaded a pass 
past two defending players to 
Amonte’s stick in the right 
circle. Amonte lifted the puck 
over diving goal tender Chris 
Osgood for his first goal in 
nine games. 

■ Alex Zhamnov added an 
empty-net goal for Chicago. 


scoring for the fourth straight 
game. Kevin Miller also' 
scored for the Blackhawks, 
who are 5-1-2 in their last 
eight games, with Hackett al- 
lowing only eight goals. Sun- 
day, he allowed only Brendan 
Shanahan’s power-play goal. 

Until Sunday’s defeat at 
Chicago, coming after Fri- 
day’s loss to San Jose, the Red 
Wings were the only NHL 
team that had not lost con- 
secutive games. 

Mighty Ducks 3, Panthors 3 

In Miami, Teemu Selanne 
scored his league-leading 33d 
goal of the season with 39.1 
seconds ' left" in' regulation 
time to give Anaheim a tie 
with Florida. Selanne scored 
after the Ducks pulled goalie 
Guy Hebert to get six skaters 
on the ice. 

Kings 3, oilcra 2 In Edmon- 
ton, Ray Ferraro scored with 
4:17 left in the third period as 
the Los Angeles Kings rallied 
to beat the Oilers. 

Edmonton has lost five 
straight at home and is win- 
less in its last eight games 
overall. 

Roman Hamrlik's power- 
play goal put the Oilers up 2- 
1 early in the third period, but 
Kings defenseman Garry 
Galley tied it with seven 
minutes left. 


South Africa Beats U.S. in Hopman Cup 


The Associated Press 

PERTH, Australia — Amanda Co- 
etzer, the world No. 4 from South 
Africa, was steamrolled Monday by 
Chanda Rubin of the United States, but 
recovered to team with Wayne Ferreira 
for a 2-1 victory at the Hopman Cup 
tennis tournament. 

Rubin trounced Coetzer, 6-4, 6-3, in 
women's singles in the match between 
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Karol Kucera hitting a backhand to 
Carlos Moya in the Hopman Cup. 


the United States and South Africa. But 
Ferreira came from a set down to beat 
Jonathan Stark, 3-6, 6-3, 6-4, and then 
Ferreira and Coetzer beat the Americans, 
6-2. 5-7, 6-1, in mixed doubles. 

Rubin did not think she was as good 
as the score line suggested. 

“I wasn't quite there," Rubin said. 
“I’ll need to get my first serve per- 
centage up if I want to compete as well 
as I need to ai the Australian Open.” 

Earlier, Carlos Moya, the world No. 7 
fronr'Spain; looked weaiy as he' started - 
his Australian Open buildup by losing in 
straight sets to Karol Kucera of Slov- 
akia, 7-5, 6-4. Moya was defeated in the 
finals of the Australian Open last year. 

Moya's teammate, Arantxa Sanchez 
Vicario, beat Karina Habsudova, 6-2. 6- 
3, and was the strongest player in the 
mixed doubles, which the Spaniards 
won, 7-6 (7-3), 6-1. 

“1 was very lucky because I was with 
one of the best doubles players in the 
world," Moya said. "She played better 
than me.” 

It was Moya’s first mixed doubles 
match. Sanchez Vicario has won 55 
doubles titles, including six Grand Slam 
doubles and three Grand Slam mixed 
doubles. 

Moya will play Pat Rafter of Australia 
in the next round of the Hopman event 


• In Adelaide, Australia, Jonas 
Bjorkman, the top seed, advanced Mon- 
day to the second round of the Aus- 
tralian Men’s Hardcourt Champion- 
ships, beating South Africa’s Chant 
Stafford, 6-4, 6-2. 

In the second round. Bjorkman will 
face Jason Stoltenberg of Australia, who 
beat Juan Antonio Marin of Spain, 6-4, 
6 - 1 . 

Vincent Spadea of the United States 
defeated sixth-seeded Nicolas Kiefer .of 
Germany," 6^3, +-6, tPf, fchile 'Jhn 1 
Siemerink of 'the Netherlands edged 
eighth-seeded Dominik Hrbaty of Slov- 
akia, 6-3, 6-7 (5-7). 6-3. 

■ Was Borg Paid for Davis Cup? 

Bjorn Borg secretly received $220,000 
to play on Sweden’s Davis Cup teams in 
1978 and 1979, Swedish national tele- 
vision said Monday, The Associated 
Press reported from Stockholm. 

"It was necessary that we have Bjorn 
Borg in Davis Cup matches. Public 
opinion demanded it,’’ said Peter Wal- 
lenberg, chairman of the Swedish tennis 
federation during those years. 

In 1977, Borg had threatened to leave 
the ream. The tennis federation re- 
portedly offered him $ 100,000 for play- 
ing in Davis Cup matches in 1978 and 
$120,000 for 1979. 
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Shane Warne of Australia celebrating his milestone. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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ART BUCHWALD 


Sleepy Children 


Honoring the Vanquished in the French Ratings^ 


YJLT ASHINGTON — A 
YY gaggle of parents was 
sitting around miking about — 
what else? — our children. 

Ralph Beaowitz asked, 
“How many hours of sleep do 
your children need when they 
are home on 
vacation?*' 

“At least 
20.” I said. 

“They're nev- 
er awake when 
we’re up. They 
must go out at 
night when 

we _ re “ lee P:V Bucbwald 
Ralph said. 

“Our kids are very reason- 
able unless we wake them up 
before noon, even if they have 
a telephone calL They want us 
to lake the message or at least 
tell the caller that they can't 
be disturbed.” 

Angela Peabody said. “I 
always worded that Sally 
wouldn’t get enough sleep. 
But ever since she started go- 
ing to Stanford, I worry that 
she's getting too much.” 

We all agreed that the main 
reason kids slept until 2 in the 
afternoon was to avoid doing 
chores around the house. 

Lily Bradley said, “The 
only thing 1 really object to is 


serving breakfast at lunch- 
time." 

“Do your kids talk to you 
when they get op?” I asked 
Dick Singer. 

He said, “Sometimes yes, 
sometimes no. It depends on 
what kind of evening they've 
had. My daughter found out 
that her boyfriend had dated 
another girl so she didn't talk 
to me for two days.” 

Alfred Metzer told us he 
thought rap music would get 
his kid going. “I did an ex- 
periment. I started to play the 
music outside his door at 8 in 
the morning, but there was no 
movement inside his room. 
When I mentioned it later he 
said, “I heard it, but it only 
made me more sleepy.' ” 


By John Vinocur 

Inienuaiaaat Herald Tribune 

P ARIS — Nothing special here: 
Ratings dip for a television sta- 


again,. a crocus pushing 
through the boards of a 
burned-out palace. Eric 
Cantona quit soccer, virtu- 
JT Ratings dip for atelevision sta- ally dropped out and rose six 
lion’s main evening news program, places in the poll published 
a different news director takes Sunday in the Journal du 
over, and the anchorman is Dimanche. 
bounced. It happens. Unlike the president, who 

But three months after he dis- came in 29th in the rank- 
appears from the TV screens, the ings, and does not talk much 
anchorman rises to the edge of the about how he came to grief, 
top 10 in his countrymen's ratings Mas ure, in 11th place, is 
or who they like the best and con- rather open about die rir- 
sider counts the most, alongside cumstauces of his downfall, 
pop singers, the actor Gerard De- a little amused by his enor- 
pardieu and Abbe Pierre, a priest moos spurt in popularity as 
who has the status of a national designated victim, and not 
Mother Teresa. The fired anchor- adverse to pushing the idea 
man’s bead-to-head rival on the that he was brought down by 
other main channel, whose con- the combined forces of (de- 
viation for pock&ing cash and lav- vision’s crassness and the 
ish gifts from the crooked son-in- world of politicians, 
law of a disgraced politician is up- He says, “People write or 
held by an appeals court, places come up to me and say, 
38th in the popularity poll. But his ‘You, at least, you had a little 
TV audience ratings have never look in your eye that said 
been stronger. you kept yoor distance from 

“The Trench honor the van- all their speeches and all 
quished,” says Bruno Masure. the their agitation.' I have the 
anchorman without a job, groping very good feeling of not hav- 
for an explanation, but realizing he ing worked completely for 
is clarifying nothing. He smiles the nothing because people got 
same half-smile that made a career, it So maybe the popularity 
that whatever the prompter's text poll has something to do 
said night after night to the millions with this. Of course, it’s 
and millions, I-don’t-believe-this- completely stupid that I’m 
stuff-any - more- than -you -do . 20 places ahead of [Prime 

It is probably not excessive to Minister Lionel] Jospin, 
say that this country, rich but in- You've got to take it for 
secure in a world increasingly im- what it is. Yet television is an 
pervious to its astuteness, often enormous magnifying glass 
finds more empathy for the ironies and the audience knows 
of failure than the bluntness of too whether you’re more or less si 
simple success. The French can In my case, people just didr 
distrust most everything, television derstand what happened to m 
news included, but losers get sus- Bruno do something wrong? 
pected less. The simplest version of 

Look at Jacques Chirac: In one ure’s demise was that the I 
of the all-time ill-advised political main state television ch 
moves, he dissolved the National France 2, saw little chance ol 
Assembly when he had a majority ing ground on its privately < 
vast enough for an Idi Amin or a competitor. TF1, with the 50 


Exhibition Honors 
Winston Churchill 

Rcuicn 

LONDON — A large ex- 
hibition of Winston Churchill’s 
paintings opened Monday. 

The London auction house 
Sotheby's is displaying more 
than 100 Churchill paintings, 
broad brushstroke canvases 
depicting scenes from Cannes 
to Cairo. The exhibition cel- 
ebrates the 50 years since 
Churchill's election by Bri- 
tain's Royal Academy as an 
honorary academician ex- 
traordinary. 


Dr. Kaufmann, our neigh- 
borhood MJD., said, “Stu- 
dents firmly believe that if 
they get no sleep at school, 
they can make it up on va- 
cation. After they pay their 
respects to their parents the 
first day home, they usually 
hide out in their rooms for the 
rest of the holidays. This is 
especially true if they have 
their own telephone. " 

Cary Walters said, “My 
Edith slept yesterday until 2 
in the afternoon. I became 
disturbed and found her in her 
room, staring the ceiling. 
When I asked her what she 
was doing she answered, 
“Counting my blessings.’ '* 
“Has anyone had a child 
who slept through Christ- 
mas?” I asked. 

“No, why?” 

“I have. When he came 
downstairs and saw that all 
the presents had been opened 
he said. “Why didn't some- 
one call me?' " 

We all decided that a well- 
rested child was a plus, as 
opposed to one who was wide 
awake at night at the wheel of 
his car on the highway. 




about how he came to grief, 
Masure, in 11th place, is 
rather open about die cir- 
cumstances of his downfall, 
a little amused by his enor- 
mous spurt in popularity as 
designated victim, and not 
adverse to pushing the idea 
that he was brought down by 
the combined forces of tele- 
vision’s crassness and the 
world of politicians. 

He says, “People write or 
come up to me and say, 
‘You, at least, you had a little 
look in your eye that said 
you kept your distance from 
all their speeches and all 
their agitation.' I have the 


it. So maybe the popularity - ■ 
poll has something to do 
with this. Of course, it’s 
completely stupid that I’m 
20 places ahead of [Prime 
Minister Lionel] Jospin, 
You've got to take it for H 
what it is. Yet television is an 
enormous magnifying glass Brui 
and the audience knows 
whether you’re more or less sincere. 
In my case, people just didn’t un- 
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Bruno Masure, dismissed anchorman, has risen in popularity polls. 

cere, its back on show biz and junk, in a the Western Wall in Jerusalem. mind 

1 1-^.1 I J u. L.J a mnia nilfyihflf ifl Hi 


In my case, people just didn’t uu- very politicized little world, he had 
derstand what happened to me. Did no pols in his comer; over the 
Bruno do something wrong?” years, they had complained he 
The simplest version of Mas- offered them next to no air time. 


ure’s demise was that the French 
main state television channel, 
France 2, saw little chance of gain- 
ing ground on its privately owned 
competitor, TF1. with the 50-year- 


General Trujillo, blew the election old Masure continuing as anchor- 
he concocted himself, and lost most man. There seemed to be no more 


of his presidential levers in the pro- 
cess. But his popularity rose af- 


yield in his puns, in his ironic smile, 
or in what he claimed was an ap- 


What Masure did not like in par- ers do it As sc 
ticnlar — “maybe I have another sein belches, 
chromosome structure.” Masure Baghdad, 
says — was focusing all the sta- “We did uni 
don’s attention on so-called big Lady Di. We p 
stories, such as the death and fu- who had seen n 
neral of Diana, Princess of Wales, hotel room. 1 
or anchoring the nightly program scandalous stu 


“Me doing a circus number in 
front of a historical monument? No. 
I know I’m completely in the minor- 
ity cm this. Dan Rather and the oth- 
ers do it As soon as Saddam Hus- 
sein belches, they’re off to 


“We did onbelievable things on 
Lady Di. We put on an eyewitness 
who had seen no thing , who was in a 
hotel room. We did absolutely 


was wrong when I saw 
the world was devastated bw 
S'A4:,V. Lady Di. but femtly t 
couldn’t believe it. 

:;V/- The only route to survival „ 
'-V; for the channel, supported uv 
part by a tax on owncra of : 
K television sets, but also from * 
advertising revenues wod> 
awav from TFl, was in enw 
phasing its $$***?$ 
W/y -^ Masure argued. He didnf 
win. His replacement, vx the 
meantime, has lost further 
ground to the opposition amp 
its anchorman, Patrick., 
Poivre d’Arvor, during a 
£, ■ ■ year when he was fined for ^ 

assaulting a phoiotfapheri; 
■rifcr- ‘ and when a court reaffirmed 
his 15-month suspender 
I sentence for taking 
”d.;v r. ... and gifts from the jailed son 

in-law of the former mayor 
: r of Lyon. When he is asked 

bow he looks at being off the • 
air while Poivre d’Arvor’s .. 
program has gamed in : 

'C strength, Masure replies: / 

“Those zappers work. 
People know how to use* 
~ ihem. They preferred TF l K 

We never knew how to re-’ ■ 
solve the problem. WV 
' : J.r should have stressed our dif- 

ference.” Then he adds, re- ‘ 
|||jHpjg£|H ferring to Poivre d’Arvor, . 

“It’s a mystery for every- ' 1 
i’vTl one. If the French press 
SPglpH didn't find ii strange or 
scandalous, why should 
[s French public opinion, 

which has other things on its 
n. mind, get worked up about it?” 
er in One of many very nice things ; 
?No. about France, Masure suggests, is. 
inor- that it rends to be so forgiving that 
; oth- its losers virtually always land on 
Hus- their feet. He says he is thinking 
r to about writing or maybe doing ra-. 

dio. Besides, Masure points out, he : 
gs on can think of only a single anchor on 
mess French television in the last de- 
sin a . cades who left the job on his own 1 
utely schedule. That person, it is noted, 


terward, and is blipping upward proach to the news that tried to turn 


from supposed breaking-news lo- 
cations Uke Hong Kong Harbor or minority 


scandalous stuff on the level of does not figure on the list of the ■ 
professional ethics. But I was in the country’s 50 most popular person- 
minority in my own house. I said I alities. 


MOVIES 


PEOPLE 


Satire Revived: What Did You Do in the War, Hollywood? 


By Stephen Holden 

,Vw }Wk Times Service 

N EW YORK — The Gulf War 
may have failed to drive Pres- 
ident Saddam Hussein of Iraq out 
of office in 1991, but it certainly 
didn't hurt the popularity of 4ts 
most vocal proponent. President 
George Bush. The war proved an 
instant political windfall, spiking 
up his approval ratings and ban- 
ishing forever any lurking suspi- 


up his approval ratings and ban- 
ishing forever any lurking suspi- 
cions that he may have been, God 
forbid, a wimp. 

This rosy political scenario 
wasn’t lost on Hollywood. In 
1995. Michael Moore, the film- 
maker best known for his docu- 
mentary * ‘Roger and Me," wrote 
and directed * 'Canadian Bacon,' ' a 
buffoonish political satire stoning 
John Candy, in which the United 
Slates rattles its sabers at Canada 
in a ridiculous attempt to boost 
presidential popularity. 

Alan Alda is the mealy-mouthed 
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Robert De Niro, left, and Dustin Hoffman In “Wag the Dog.” 


president given to making unfortunate statements 
like. "It's time to turn off the war machine and turn 


even “Network" U976), Sidney Lumet's bitterly 
funny attack on the plug-in drug and American 


on ourchildrcn.” Done in the goofy slapstick style of yahooism, which until now was as bold a satire of 


a “Saturday Night Live” sketch, the comedy was too 
broad to threaten anyone, and die movie flopped. 

Now comes Barry Levinson's "Wag die Dog,” a 
cooler and smarter variation on the same theme, 
done this time in a crisp deadpan style and with much 
bigger stars (Dustin Hoffman and Robert De Niro). 

The movie, which has a wickedly funny screen- 
play by Hilary Henkin and David Mamet, offers a 
vision of entertainment bigwigs collaborating with 
amoral yuppie careerists (especially Anne Heche as 
an icily efficient presidential adviser) that would be 
chilling if it weren't so funny. 

In “Wug the Dog." on unscrupulous presidential 


media power as Hollywood had produced. 

How acidic do movie audiences like their satire? 
Hollywood has traditionally remained so wary of 
full-scale satire that it has rarely bothered even to 
test the waters. Bui the box-office performance of 
“Wag the Dog.” which opened in the United States 
on Christinas Day and has so far attracted a re- 
spectable number of viewers, should provide some 
clues, because the movie pokes fun not only at 
presidential handlers and Hollywood hucksters but 
also at a sheeplike American public. 

Underneath its outrage, “Network.” in whivh a 
visionary madman becomes a television star and 


handler (De Niro) reaches out to a proven master of rouses the masses to take up his slogan. ‘Tm mad 


grand illusion — - a Hollywood producer named 
Stanley Motss ( Hoffman) — to stage a fake war on 
television to boost the president's soon-to-sag ap- 
proval ratings. 

It is 1 1 days before Election Day, and the pres- 


as hell and I'm not going to take it anymore,” 
espoused a sentimentalized populist view of the 
relationship between news media and the American 
public. The American public, the film imagined 
hopefully, really understands that much of what 


idem has just been accused by an under-age girl of television supplies it is the mental equivalent of 
sexual molestation right in the Oval Office. What toxic baby food. All we need to waken from our 
better distraction from this political catastrophe- in- collective stupor is a mad prophet to arouse us. 
ihe-making than a timely, winnable little war in “Wag the Dog' 'has no such illusions. No sooner 
which no one gets hurt? ' has the president initiated on undeclared war against 

In its satirical acuity. “Wag the Dog” eclipses Albania, of all places, than that poor little country is 


instantly demonized as a hotbed of 
anti-American terrorism. The first 
television news images unleashed 
by the campaign [all contrived 
through Hollywood-style casting 
and the computer-doctoring of seg- 
ments filmed on a sound stage) 
show an anguished young girl run- 
ning across a burning bridge. 

There’s just one hitch: the Cen- 
tral Intelligence Agency, which has 
not been let in on the scheme, dis- 
covers that the war is a fake and is 
miffed. A premature peace agree- 
ment is announced. Thai, in one 
final, inspired attempt to keep the 
jingoistic fever alive until Election 
Day, a war hero is invented — a 
lone American soldier who has been 
discovered behind the lines and 
whose glorious homecoming is bal- 
lyhooed as a major media event 
But Sergeant William Schumann 
(Woody Harrelson), the man se- 
nw'Nr. UnrCaMM lected to play the hero, turns out to 
be psychotic and proves far less 
manageable than his handlers ex- 
pected. Even a control-freak movie producer some- 
times makes mistakes. And in the world of “Wag 
the Dog.” when people prove uncontrollable, they 
must be eliminated. 

“Wag the Dog," like “Network" and. to a 
lesser degree, the recent “Devil’s Advocate,” in 
which Satan runs die world's greediest, most amor- 
al law firm, knows who its targets are. They are the 
people who have power over imaginations through 
advertising, television, movies and, in the case of 
law. flamboyant showmanship. 

In varying degrees, these movies are revenge 
fantasies; they gratify our envious wish that the rich 
and the powerful pay for their privileges with the 
loss of their souls. And in the world of * ‘The Life 
Styles of the Rich and Famous,” in which every 
profession seems to generate its own Hot 100 roster 

top movers and shakers, it often looks that way. 
Tne rankings are based on power, not on the quality 
of product 

Since mainstream filmmakers have been no- 
toriously reluctant to ridicule their own profession, 
“Wag the Dog" shows a certain nerve in making 
Stanley Motss such a myopic Hollywood pro- 
vincial. Instead of a sweeping indictment of politics 
as show business, the movie ends with a punch tine 
that for all its cleverness has the force of a Hol- 
lywood in-joke. 


T HE National Society of 
Film Critics has named 
“LA. Confidential” the best 
film of 1997, the fourth such 
award for the black comedy. 
“LA. Confidential,” based 
on a novel by James EUroy 
and directed by Curtis Han- 
son, has also received the best 
film designation from the 
New York Film Critics Circle, 
the Los Angeles Film Critics 
Association and the National 
Board of Review. Hanson 
also received the director’s . 
award from the National So- 
ciety of Him Critics; Robert 
Duvall was named best actor, 
for “The Apostle,” and Julie 
Christie won as best actress 
for “Afterglow.” 


A British physicist and an 
Israeli physicist have won the 
1998 Wolf Prize in Physics 
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1998 wolf Prize in Physics EVEN BORGS NEED LOVE — The actress Jeri> 
for their work in quantum me- Ryan with a Borg during the opening of Star Trekt 
chamcs. Yaldr Aharonov, a The Experience, in Las Vegas. The theme park fe 

SouttfcLvIiM and^dAviv by pe ° ple dreSSed 38 “ Star Trek " character^ 

University, and Michael V. Berry, a pro- and exceptional,” according to Anir 
fessor at England’s Bristol University, will Hildebrand, Kent State English professor 
share the $100,000 prize, the Jerusalem-based and Babar scholar. The university estimates i( 
Wolf Foundation announced Monday. The is one of the largest collections of Babar items 
prizes are given annually for outstanding in the world, valued at $200,000. ' 

achievements in physics, chemistry, medi- 
cine, agriculture, mathematics and the arts. D t 

p Tom Selleck, the “Magnum P.l.” star who! 

„ , . , ^ , , , appeared more recently on “Friends,” is eo-' 

f ? edenc *L Forsyth * the author of the clas- mg back to television foil rime He’ll star in a 
sic thriller “The Day of the Jackal,” says he is new CBS sitcom, “T?e Closer “ Th^c^J 
disappomted by the new film version of his said he had to ignore a lot of advice urging hinv 

hC Said ‘ forgette^ vision. “Most people telle buS-' 

although he conceded that he had not seen ness told me not to do ‘Friends ’ ” Selleck: 
The Jackal, which stars Brace Willis and told TV Guide. “Thev said ‘ini w,ir iii»» 
Richard Gere. Forsyth told the Daily Tele- you’re crawling back to TV' ’ • Ulook like; 
graph in London that Fred Zinnemann, who 

directed the first Jackal film starring Edward Q 

Foi, was also enraged at the idea. “This new A descendant of ih* j 

film isn’t a remake, it’s entirely different,’ ’the Fletcher Christian 

author said. “You might just as well make an mutiny 200 years later int. 

entirely new film and call it ‘High Neon.' „p 

□ on che iygfa seas, are now aunch-: 

Babar, the artist Jean de BranhofPs thf 
smartly dressed King of the Elephants, has ous first offiS ^the 

come to rule in the library of Kent State fellow islanders hv t*. . unt y , * 1a f enraged his. ; 
University in Ohio, the result ofa collector's domain on th^om|HnJfr.r£ H * 

gift The collection of3,600 items is “unique landers say the pXJteXshS' ‘ 
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Every country has its own AT&T Access Number 
which makes calling home or to other countries 
really easy. Just dial the AT&T Access Number for 
the country youVe calling from and you'll get the 
clearest connections, home. Now you can charge 
your calls on any of the credit cards shown, as 
well as on your AT&T Calling Card. And when you 
use AT&T, you can avoid outrageous phone charges 
on your hotel bill and save up to 60%.* Check the 
list for AT&T Access Numbers. 
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Steps to follow for easy SpaiT “ v .-"MW 

oiling worldwide: £^-^138335! 1 

I.Jua dal theATST Access Number u mcod Kingdom* .. OSOO^^oo} ! 

far TheeourwyyouBre call. ^from. MB 0^ft.ni>n 

3 .DUI your ^ Saudi > 77 - 100-2727 

- 1 -000-10 

cant fM <hc w Numb 4 r far the country 

for AT&T Ofr«tr Sorvtce, or ** ewr Wafe rice Ju,t ** “V oponrew 


— 

Ai«tH^#0. " 

Belgium • 



Oermany...._ 

Greece* 

I reland Q 

Italy*... 

Netherlands*... 

^*U**(Mokow)* 


■022-903-01 1 
. 0-800-100-10 
0-000-99-001 1 

013043010 

•• M-800-I3I I 

.1-800-5 50-000 

172-101 1 

08004)22-9111 
7S 5-5042 


It’s all within yo ur reach 
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